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TaMo shares tank over 8%; mcap down by ~29K cr 
Shares of Tata Motors on Monday tanked more than 8 per cent after 
the company’s March quarter earnings failed to cheer investors. The 
stock plummeted 8.32 per cent to settle at ~959.80 apiece on the 
BSE. During the day, it plunged 9.44 per cent to ~948. On the NSE, it 
tanked 8.33 per cent to ~959.40 per piece. The company's market 
capitalisation (mcap) was wiped out by ~29,016.23 crore to 
~3,19,012.47 crore. It emerged as the biggest laggard among the BSE 
Sensex and NSE Nifty firms. The 30-share BSE Sensex settled 111.66 
points up at 72,776.13. The NSE Nifty climbed 48.85 points to 
22,104.05. Tata Motors on Friday reported an over three-fold jump in 
consolidated net profit at ~17,528.59 crore in the fourth quarter 
ended March 2024, riding with all its three auto businesses.               PTI 

Share of NE in MF 
assets more than 
doubled in 4 yrs 
The share of North East in 
overall mutual fund assets in 
the country more than 
doubled in the last 4 years to 
~40,324 crore in March 2024, 
spurred by increased 
awareness and growing 
interest among retail 
investors to invest in equities, 
a report by ICRA Analytics said. 
The combined share of 
Arunachal Pradesh, Assam, 
Manipur, Meghalaya, 
Mizoram, Nagaland and 
Tripura rose to 0.73 per cent of 
the total average asset under 
management (AAUM) of the 
mutual fund industry. PTI

Rulka Electricals 
IPO to open  
on May 16  
Integrated electrical services 
company Rulka Electricals on 
Monday announced that its 
initial public offering (IPO) will 
hit the markets on Thursday to 
raise over ~26 crore. The firm 
has fixed the price band for 
the issue at ~223-235 per 
share. IPO of Rulka Electricals 
Ltd (REL) will open on May 16 
and conclude on May 21. The 
shares of the firm will be listed 
on the NSE's SME platform 
Emerge, the company said in a 
statement. Investors can bid for 
a minimum of 600 equity 
shares and in multiples 
thereof, it added. PTI 

Gilt-y pleasure: Active 
debt MFs see heaviest 
inflows in over 3 years 
ABHISHEK KUMAR & ANJALI KUMARI 
Mumbai, 13 May 

Debt mutual fund (MF) schemes, which wit-
nessed relatively muted inflows in the past 
three years, saw a surge in investor interest in 
April amid election-induced volatility in the 
equity markets. 

Active debt funds garnered nearly ~66,000 
crore net inflows in April, most at least since 
December 2020. Net monthly inflows aver-
aged ~1,600 crore in 2023-2024 with April last 
year witnessing the heaviest monthly inflows 
worth ~37,350 crore.  

The data excludes liquid and overnight 
schemes as they are mostly used by institu-
tions to park money for a short period, unlike 
others which are generally used for invest-
ment purposes. The money in April this year 
flowed into funds at the opposite ends of the 
duration spectrum, showing that while some 
investors were looking to lock in elevated 
yields, others wanted to stick to the shorter 
end of the yield curve with interest rate cuts 
still being out of sight. 

Funds that invest in shorter-duration 
papers like those in the ultra-short duration, 
low duration and money market categories 
recorded the heaviest net inflows in at least 
the past year as they together garnered nearly 
~53,000 crore. 

Among the rest of the 11 categories, gilt 
funds raked in net inflows worth ~5,210 crore, 
the most for the category in a month at least 
in the past five years. Gilt funds, which invest 
only in government bonds, generally have the 
highest average maturity among all debt 
funds. At present, it ranges from 4 years to 
almost 28 years with the median being  
14 years.  

“India sovereign bonds are scheduled to 
become part of global emerging market bond 
indices from June onwards and hence, we are 
seeing traction among market participants for 
this segment. Further, yields went up in April 
following a reset of market expectations 
regarding rate cuts by the Federal Reserve as 
US inflation continues to remain sticky and 
the outlook on growth remains robust. The 
higher yields allowed market participants to 
enter at attractive pricing,” said Peshotan 
Dastoor, head of sales, UTI AMC. 

 According to investment advisors, inves-
tors should go for gilt funds only if they have 
a long time horizon as interest rate cuts may 
still be some time away. "As long as investors 
have a horizon of over 2 years, they can look 
at gilt funds. Also, they should ideally take a 
staggered approach. The challenge is that a 
lot of money that may have come in recently 
may have been tactical, assuming that the 
interest rate will start falling soon. However, 
going by what is happening in the US market 
and Fed commentary, an interest rate cut may 
happen later than previously envisaged,” said 
Vishal Dhawan, founder and CEO, Plan Ahead 
Wealth Advisors. 

 According to the CME Fedwatch tool, 50 
per cent of traders expect a 25 basis points rate 
cut in September by the US Federal Reserve. 
Domestically, the market does not foresee any 
rate cut for the next year, with the earliest 
expected in March 2025. A segment of the 
market sees a potential rate cut only in the 
latter half of the next financial year. 

Indegene shares 
rally over 26% 
in debut trade

Privacy rules breached: 
Shareholders tell NCLT
KHUSHBOO TIWARI & BHAVINI MISHRA  
Mumbai/New Delhi, 13 May 

ICICI Securities breached share-
holder privacy and administration 
rules by sharing the details of 
shareholders with ICICI Bank, 
minority shareholders told the 
National Company Law Tribunal 
(NCLT) on Monday. They said that 
employees of ICICI Bank called and 
misled shareholders to vote in a 
particular way in the name of 
“spreading awareness”. 

The lawsuit, filed by minority 
shareholders led by Bengaluru-
based investment manager Manu 
Rishi Guptha, said ICICI Bank 
influenced shareholders to support 
its proposal to delist the private 
lender’s broking subsidiary from 
Indian stock exchanges. They said 
that ICICI Bank employees, not the 
employees of ICICI Securities, con-
tacted public shareholders, per-
suading them to vote in favour of 
delisting. They said that bank 
employees created a PowerPoint 
presentation to influence share-
holders and exploit their lack of 
technological expertise.  

The petitioners also alleged that 
the asset management arm of ICICI 
parentage purchased a significant 
number of shares a month before 
the voting and then voted in the 
‘guise of public shareholding’. 

“ICICI Prudential Mutual Fund 
purchased 13 lakh shares, 1.65 per 
cent of the public shareholding a 

month before and voted in the 
guise of public shareholding. They 
directed their own promoter group 
company to purchase shares,” 
argued the counsel for minority 
shareholders.  

He added that ICICI Prudential 
Mutual Fund falls within the defi-
nition of promoter group and not 
public shareholder. However, on 
allegations that ICICI Securities 
coerced retail shareholders into 
voting favourably, the bench said 
that investors have the knowledge 
and should know the tricks of the 
trades. “Shareholders are supposed 
to be knowledgeable on what 
shares to invest in. Even my gar-
dener is selling and buying shares 
in the morning. How can you say 
shareholders are misguided?” 

asked the tribunal. 
In March, ICICI Securities 

announced it had received 
approval from 72 per cent of the 
public shareholders for its delisting 
and merger with ICICI Bank. A total 
of 83.8 per cent of the institutional 
investors voted in favour of the 
scheme while 67.8 per cent of the 
non-institutional investors voted 
against it. 

In April, Quantum Mutual 
Fund alleged that the scheme of 
merger with ICICI Bank was ‘flawed 
and bridled with irregularities’ in a 
letter sent to ICICI Bank, the capital 
market regulator, and stock 
exchanges. The fund house had 
objected over the concerns of val-
uation and alleged fraudulent prac-
tices used to secure the votes. 

PRESS TRUST OF INDIA 
New Delhi, 13 May 

Shares of healthcare 
tech firm Indegene 
Ltd on Monday 
ended with a pre-
mium of over 26 per 
cent against the 
issue price of ~452. 

The stock listed 
at ~659.70, up 45.95 
per cent from the 
issue price on the 
BSE. It later ended at 
~570.65, rallying 
26.25 per cent. 

On the NSE, it started the trade at ~655, regis-
tering a gain of 44.91 per cent. The stock ended at 
~569.50, up 25.99 per cent. The company’s market 
valuation stood at ~13,614.40 crore. 

In volume terms, 2.273 million shares of the 
company were traded on the BSE and 35.64 million 
shares exchanged hands on the NSE during the 
day. The Initial Public Offer (IPO) of Indegene got 
subscribed 69.71 times on the closing day of bidding 
on Wednesday last week. 

The  ~1,841.75 crore IPO had a fresh issue of up 
to ~760 crore and an offer-for-sale of up to 
2,39,32,732 equity shares. The price band for the 
offer was ~430-452 a share. 

Funds raised through the fresh issue would be 
used to pay debt, fund capital expenditure require-
ments, for payment of deferred consideration for 
one of its past acquisitions, funding inorganic 
growth and general corporate purposes. 

Founded in 1998, Indegene offers solutions that 
help enable biopharmaceutical, emerging biotech 
and medical devices companies to develop pro-
ducts, launch them in the market, and drive sales 
throughout their life cycle. 
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The Smart The stock of Kalyan Jewellers is down over  
5 per cent from its highs this month. While store 
expansion guidance has been maintained, free 
cash flow generation led by asset light model is 
driving improvement in return ratios with a 
reduction in debt, says ICICI Securities which  
has an ‘add’ rating on it

QUICK TAKE: RETURN RATIOS TO DRIVE GAINS FOR KALYAN JEWELLERS “We need a catalyst to break the range on 
rates or change our view on risky assets. US CPI 
data this week could be a potential  
catalyst. Even though US data has  
started to show some signs of  
moderating, inflation remains  
sticky creating fears of stagflation” 

MOHIT KUMAR, Chief Economist for  
Europe, Jefferies International
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n Minority shareholders say ICICI 
group’s AMC bought shares, voted in 
‘guise’ as public shareholder 

n Several retail shareholders had 
earlier alleged of ‘coercion’ by 
employees of ICICI Bank to  
vote in favour 

n ICICI Securities received 
approval from 72% public 
shareholders for delisting and 
merger with ICICI Bank 

n Quantum MF, which voted 
against the scheme, said the merger 
was ‘bridled with irregularities’

DELISTING SAGA

Anxiety on D-St: Voter turnout, 
victory margin quicken mkt pulse
Foreign investors wait on the sidelines, seeking clarity on the next govt’s composition and strength
PUNEET WADHWA & REX CANO 
New Delhi/ Mumbai, 13 May 

T
he low voter turnout in the 
ongoing Lok Sabha (LS) polls 
compared to the LS polls in 2019 

seems to be worrying Dalal Street, 
observed analysts, who remain cau-
tious. India voted in the fourth phase 
to elect representatives to the 18th LS 
on Monday. 

A total of 96 LS seats went to polls 
on Monday across 10 states and Union 
Territories, including Bihar, Jharkhand, 
Jammu & Kashmir, West Bengal, and 
Madhya Pradesh. Meanwhile, the mar-
kets saw the S&P BSE Sensex and the 
National Stock Exchange Nifty 50 slip 
nearly 1 per cent each, with the India 
Vix — the volatility/fear gauge — spik-
ing over 14 per cent in intraday deals. 

Interestingly, during the earlier three 
phases of elections, the market wit-
nessed similar volatility, with the Nifty 
50 taking a substantial hit. Market 
experts attributed the spike in volatility 
(India Vix) to lower voter turnout for the 
polls, raising speculation on the victory 
margin of the ruling government, per-
ceived to be over 400 seats. From a 
short-term standpoint, Chokkalingam 
G, founder and head of research at 
Equinomics Research, said the Sensex 
and Nifty stocks are relatively better 
positioned in terms of valuations than 
their small and midcap peers. 

“Investors are keeping an eye on the 
turnout in the ongoing polls and remain 
cautious amid the low numbers com-
pared to 2019. That said, they will give 
more preference to the government’s 
stability and the reform process that the 
next government undertakes. While the 
Sensex trades at a trailing price-to-earn-
ings of 23.25x, the smallcap index trades 

at 32.2x, and the midcap index trades 
at 30.8x,” he said. 

The first phase of LS polls took place 
on April 19. The Nifty plunged 1 per cent 
in intraday deals but eventually ended 
0.7 per cent higher. The voter turnout, 
according to the Election Commission 

of India, stood at 66.14 per cent, a drop 
of 4 percentage point from 2019. 

Against this backdrop, investors, su -
 gests Gaurang Shah, senior vice-pres-
ident at Geojit Financial Services, sh -
ould brace for volatility and sharper 
intraday swings as the poll process ke -

eps the newsflow thick and fast-paced.  
“For the markets to stabilise, the 

India Vix needs to cool off. Investors 
need to brace for volatility in the short 
term. The downside appears lim ited 
from the current levels. It is advisable 
to stay away from the markets for now 
and buy only on a dip. Banking, finan-
cial services and insurance, cement, 
defence, power, automotive, non-bank-
ing financial company, and fast-moving 
consumer goods are some of the sectors 
I am bullish on,” he said. 

Foreign money exit 

Foreign investors, too, have preferred to 
stay on the sidelines until there is clarity 
on who will form the next government 
— and with how much muscle. Another 
key factor driving the foreign institu-
tional investors/foreign portfolio inves-
tors (FPIs) out of the Indian stock mar-
ket, according to V K Vijayakumar, chief 
investment strategist at Geojit Financial 
Services, is the relative attractiveness of 
other equity markets across the globe, 
especially China. 

The recent FPI selling in the Indian 
stock market, he said, is also due to a 
change in FPI stance from ‘Sell China, 
Buy India’ earlier to ‘Sell India, Buy Chi -
na’ now. This change in stance, he said, 
has been caused by the recent outper-
formance of China (Shanghai Comp -
osite up by 3.96 per cent and Hang Seng 
up by 10.93 per cent in past month) and 
underperformance of India (Nifty down 
by 2.06 per cent in the past month). 

“This is likely to be a near-term 
trend triggered by the cheap val-
uations of Chinese stocks and rel-
atively high val ua tions of India. It is 
important to un derstand that India’s 
long-term prospects are much better 
than China’s,” he said. 

ELECTION 
JITTERS? 
ppt = percentage  
point change 
Source: Stock 
exchanges; Election 
Comission of  
India website 

                                        Phase 1     Phase 2    Phase 3 
                                          Apr 19       Apr 26       May 7 
Sensex 1-day chg (%)            0.82        -0.82       -0.52 
Nifty 1-day chg (%)               0.69        -0.67       -0.62 
India VIX                               12.9          10.9            17 
Voter turnout (%)                66.14        66.71       65.68 
Fall from 2019 (ppt)                   4               3              6 
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ABB India’s March quarter 
results (Q1CY24) were led by 
strong margin performance. 
Revenue was, however, largely 
in line with estimates at ~3,080 
crore (up 28 per cent Y-o-Y and 
up 12 per cent Q-o-Q). The 
growth was across electrifica-
tion (30 per cent Y-o-Y), process 
automation (73 per cent Y-o-Y) 
and robotics & motion (8 per 
cent Y-o-Y). 

The gross margin at 40.2 per 
cent saw a healthy 390 basis 
points Y-o-Y (270 basis points  
Q-o-Q) expansion, led by better 
product mix, improved pricing 

power, higher share of services 
and exports, more localisation, 
and cost control. Employee 
costs moved up due to salary 
revisions and headcount 
increase. Other expenses as a 
percentage of sales were lower 
due to better operating leverage 
and a one-time tax refund. 
Overall share of services rose to 
16 per cent from 13 per cent in 
Q1CY23. 

The operating profit margin 
was at record levels of 18.3 per 
cent (650 basis points higher Y-
o-Y and 320 basis points Q-o-Q). 
The large cash balance (~5,040 
crore) yielded 21 per cent growth 
Y-o-Y in other income. This led 

to net profit growth of 87 per 
cent Y-o-Y at ~460 crore. Order 
inflow was at ~3,610 crore (15 per 
cent Y-o-Y), while the order 
book stood at ~8,930 crore (25 
per cent Y-o-Y). While electrifi-
cation and process automation 
saw strong order inflow, inflows 
declined Y-o-Y in motion and 
robotics. Segment level margins 
improved across its businesses. 

The margin outperformance 
is driven by operating leverage 
on higher volumes, good execu-
tion of cost cutting initiatives, 
price hikes to pass on inflation 
and cost increase, higher shares 
of service and export revenues, 
stable currency, and commodity 

price levels. 
ABB India’s order inflow and 

revenues grew by 15 per cent 
and 28 per cent Y-o-Y, respec-
tively, beating the global parent 
growth rates. Orders were driv-
en by continued demand 
growth in India, coupled with 
demand from group companies 
outside India as well as third-
party customers outside India. 

ABB is well positioned to 
benefit from private capex 
growth, industrial automation, 
PLI-led capex, global offshoring, 
improved energy demand, and 
technological advancements 
across user industries. ABB 
India’s segmental margins have 

also surpassed the parent. 
Management anticipates that 

increased demand for techno-
logically superior solutions, 
coupled with the government's 
focus on themes such as energy 
efficiency, decarbonisation, and 
digitalisation, will continue to 
significantly drive order 
momentum. The growth areas 
could be the automotive sector, 
electronics, data centres, smart 
power and better penetration of 
Tier-II and Tier-III markets. 

There’s room for further mar-
gin improvement as ABB is now 
one of the top five/ six players in 
segments, like electrification, 
automation, and data centres. 
The improved product mix, 
higher services share, better 
operating leverage (despite 

nearly 8 percent of sales going 
to the parent as royalty), IT fee, 
and group management fee. The 
pass on of lower raw material 
prices and improved products 
will still be good for margins. 
Revenue growth could be 
between 25 and 30 per cent in 
CY24 and CY25 with operating 
profit margins being main-
tained at above 17 per cent.  
This would mean net profit 
growth at over 30 per cent in 
these two years. 

The stock has zoomed by 
over 11 per cent since the 
results. It is expensive for an 
engineering concern but  
ABB has historically been 
expensive due to its MNC  
parentage. Analysts remain pos-
itive on the stock. 

Gains in ABB may sustain on strong margin outlook 

‘Certification must 
for AIF manager’s 
investment team’ 
The Securities and Exchange 
Board of India (Sebi) has ame -
nded rules making it mand -
atory for at least one key 
personnel within an investment 
team of an Alternative Invest -
m ent Fund (AIF) manager to 
obtain requisite certification.   
In a notif ication dated May 10, 
Sebi said, “At least one key 
personnel, among the 
associated persons funct io ning 
in the key investment team of 
the manager of an AlF, shall 
obtain certification from the 
National Institute of Securities 
Market (NISM) by passing the 
NISM Series-XIX-C.” PTI 
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