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SubscriberstotheNationalPension
System(NPS)couldearlierhaveonlyone
pensionfundmanager(PFM)acrossall
fourassetclasses.

ByacirculardatedNovember22,the
PensionFundRegulatoryand
DevelopmentAuthority(PFRDA)has
permittedexistingsubscriberstoNPSAll
CitizensModelandNPSCorporate
Model(Tier-Ifunds)andallsubscribers
toTier-IIfundstohaveseparatePFMs
inthreeassetclasses—equity(E),
corporatebonds(C),andgovernment
bonds(G).Newsubscriberswillbe
abletoavailofthisfacilitythreemonths
afterregisteringwithNPS.

Morechoice
Thisstephasbeentakenaspartof
PFRDA’sgoaltooffermorechoiceand
flexibilitytoinvestors.

“Theastutesubscribercannowselect
separatePFMsfordifferentassetclasses
basedonperformancetrackrecord,
investmentstyle,andtheoutlookofeach
PFM,”saysKurianJose,chief
executiveofficer(CEO),Tata
PensionManagement.

Atagivenpoint,different
PFMscanoutperformin
differentassetclasses.
“Earlier,investorschosetheir
PFMbasedonthebrandthey
werecomfortablewith,or
basedontheperformanceofa
singleassetclass.Now,they
canbenefitfrom
outperformancebydifferent
PFMsindifferentasset
classes,”saysVishalDhawan,
chieffinancialplanner,PlanAhead
WealthAdvisors.

AccordingtoRajeshKhandagale,
seniorvice-president-NPS,KFin
Technologies,“Thismovewillempower
investorsbyallowingthemtodiversify
acrossfundmanagers.”

Thisstepislikelytopromote
competition.DeepeshRaghaw,a

SecuritiesandExchangeBoardof
India(Sebi)registeredinvestment
advisor(RIA)says:“PFMswillnolonger
thinkofthefundstheygetascaptive
money.Iftheydon’tperform,the
moneycouldflowout.”

Burdenofchoice
Whilemorechoiceisliberating,italso
putstheonusofselectingtheright

optionsontheinvestors.Not
allmaybeequippedtohandle
it.Besides,pastperformance
isnoguaranteeoffuture
returns.“Theseareactively-
managedfunds.Youmaypick
afundbyonePFMbasedon
pastperformancebutanother
mayoutperformoverthenext,
say,fiveyears,”saysRaghaw.

Facilityforactive-choice
investorsonly
Thisfacilityisavailableonlyto

subscriberswhooptfortheactive-choice
model.Thoseoptingforautochoicewill
havetomakedowithonePFMonly.

Accordingtoexperts,investors
shouldnotgoforactive-choicemodejust
tohaveaccesstothreePFMs.They
shouldchoosethemodethatissuitedto
them.Autochoiceissuitableforpeople
whocannotmanagetheirownmoney—
thosewhocannotdecidetherightasset

allocationandrebalanceperiodically.“If
youarethistypeofinvestor,sticktothe
auto-choiceoption,”saysDhawan.

Focusonlong-termperformance
Dhawansuggestsusinglong-term
performanceastheprimarycriterionfor
selectingPFMs.Usethisdatatoweedout
thelaggards,theneithergowiththebest
performerorselectaPFMfromthe
shortlistthatbelongstoatrustedbrand
inthefundmanagementspace.

Reviewperformanceeverysix
months.“Again,monitorlong-term
data.Ifunderperformancecontinues
fortwoyears,switchtoanotherPFM,”
saysDhawan.

Focusonassetallocation
Ifyougofortheactive-choiceoption,
thenfocusonyouroverallportfolio’s
assetallocation.“Ensurethatyour
allocationtovariousassetclasseswithin
NPSisinsyncwiththeassetallocationof
youroverallportfolio(includingmutual
fundsandotherinstruments),”says
Dhawan.Remember,assetallocationhas
agreaterbearingonportfolio
performancethanthechoiceoffund
managers. Finally,asJosesuggests,do
notbecometrigger-happyabout
changingPFMsjustbecausechoosing
separatePFMsacrossassetclasseshas
beenpermitted.

Select andswitch fundmanagers
basedon long-termperformance
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MONEY

Ifunderperformance
persists fortwoyears,
changefundmanager
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The S&P BSE Sensex and the
Nifty50havehit recordhighsafter
the state poll outcome triggered

frenzy at the bourses.
Most analysts feel that the indices are

on course to rise further over thenext few
months — till the general elections —
amid intermittent corrections, which
would be triggered by global develop-
ments.

Analysts at Jefferies believe that
Bharatiya Janata Party’s (BJP’s) victories
in the three states of Madhya Pradesh
(MP), Rajasthan and Chhattisgarh
reinforces the expectations of aNarendra
Modi win in the 2024 general elections
with a greater likelihood of over 300
seats for theBJP.

“We see significant scope for the BSE
Sensex and the Nifty50 to gain from the
current levels.TheSensexcangainaround
5 per cent in the next 3-4 months. It is
likely to cross the 71,000-mark before the
generalelectioncommencesin2024,”said
GChokkalingam,managingdirector (MD)
for research atEquinomicsResearch.

Mahesh Nandurkar, MD at Jefferies,
said that this boost to investor sentiment
should augur well for domestic cyclical
sectors like the industrial sector, power,
property andmidcaps.

“Competitivepopulism fromboth the
BJP andCongress is also clearly visible,”
Nandurkar wrote in a recent co-
authored note with Abhinav Sinha and
Nishant Poddar.

After the election outcome, among
sectors, the maximum gain was seen in
financial sector stocks.

While the Nifty PSU Bank index ral-
lied 3.88 per cent, the Nifty Bank, and
Private Bank indices gained 3.6 per cent
eachonMonday, a day after thepoll out-
come.TheNiftyFinancial Services index,
too, rallied 3.25 per cent.

Power sector stocks, such as Power
Finance Corporation (PFC) and REC, too,
were among the topgainers.

Withhopesofpolicycontinuationpost
the outcome, analysts at Elara Capital
expect the limelight now to shift to rural
andhealthcare-focusedstocks.Thiscomes
as theBJP’s executionof schemes ismore
clinical and targeted.

They said victory in the Hindi heart-
land over the weekend should further
diminish expectations of a fuel price cut
at theretail level.Hence, it shouldprovide
a leg up to the performance of oilmarket-
ing company (OMC) stocks.

“With focus shifting to electionprepa-
redness and related spending, impetus to
new ordering activity is moderating even
as the private sector adopts a wait-and-
watch approach. We see order inflow
momentum weakening for capital goods
and infrastructure companies, at least
until Q2FY25,” wrote Garima Kapoor,
SubhankarSanyalandShwetaRoyofElara
Capital, in a recentnote.

Those at Emkay Global, on the other
hand, expect the mid and smallcap
(SMID) stocks to continue their upward
marchover thenext fewmonths as over-
allmarkets remainbuoyant.Globalhead-
winds, they believe, are dissipating and
the geopolitical uncertainty, too, is fad-
ing. This, they said, is also reflected in
crude prices, which are off their
September-October peaks.

“Fears of a hard landing in the US
have also faded in the last fewweeks.We
see this recent rally continuing, with
SMIDs leading from the front. Our
favouredsectorsare two-wheelers, chem-
icals, hotels and mid-sized financials.
Key avoids are consumers and large
financials,”wrote their analysts, in apost
state poll outcome note.

Sector-wise,banking, financialservices
and insurance (BFSI) and PSU stocks are
likely tooutperform,saidanalystsat ICICI
Securities, adding that auto, power and
capital goods, too, are likely to continue
movingnorthward.

“Metals and largecap IT provide
favourable risk-reward. In the largecap
segment, we prefer GAIL, NTPC,
State Bank of India (SBI), LTI Mindtree
(LTIM), Adani Port, Larsen & Toubro
(L&T), Tata Steel and Sun Pharma. In
midcaps, Bank of India, HEG, Gujarat
Industrial Power, Engineers India,
Vardhman Textiles (VTL), Century Ply,
CESC, FSL, NHPC and Endurance Tech
are looking good,” they said.

Mkts to remain buoyant
till ’24 general elections
Jefferiessaysstatepoll resultswillaugurwell forcyclicalsectors
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Mar 31,’23 Dec 5,’23 FY24 change (%)

Nifty Realty 387.35 734.35 89.6
Nifty PSE 4,474.00 7,225.60 61.5
Nifty PSU Bank 3,716.15 5,407.45 45.5
Nifty Auto 12,243.80 17,792.10 45.3
Nifty Energy 22,814.45 31,311.90 37.2
Nifty Media 1,700.10 2,323.75 36.7
Nifty Infrastructure 5,090.95 6,912.50 35.8
Nifty Pharma 12,017.05 16,229.65 35.1
Nifty Metal 5,497.45 7,423.40 35.0
Nifty Commodities 5,554.20 7,220.80 30.0

Source: Bloomberg

CONSIDERABLE DIVERGENCE IN RETURNS OVER A DECADE
Returnsof Tier-1 schemeE* (%): n 1-year n3-year n5-year n10-year

*Eisforequity.DataasonDecember1,2023.Onlyfundshaving10-yeardataincluded Source:npstrust.org.in
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BENGALURU | WEDNESDAY, 6 DECEMBER 2023

This is to inform you that construction of Hi-rise Office Building located
at Sy. Nos. 5/4A1, 5/4A2, 5/4A3, 5/4A4, 5/4A5, 5/4A7, 5/4B, 5/4C, 6/1,
15/1, 15/2, 15/3, 15/4, 15/5, 15/8, 15/9, 15/10, 15/11, 15/11, 15/12, 18/2,
18/5, 20/1A, 20/1B, 20/3, 21/1, 21/2, 21/3, 21/4, 21/5, 21/6, 22/2, 23/2
Hebbal Amanikere Village, Kasaba Hobli, Bengaluru North Taluk,
Bengaluru Urban has been accorded Environment Clearance Certificate
from the Ministry of Environment Forest and Climate Change, Govt. of
India vide EC Identification No. EC23B039KA195414 & File No. –
SEIAA 168 CON 2022 dtd. 03/12/2023. Copies of the Clearance
Certificates are available with Karnataka State Pollution Control Board
and can also be seen on the website of the Environment, Forest and
Climate Change at http://environmentclearance.nic.in and
http//seiaa.karnataka.gov.in

Prestige Century Landmark
Prestige Falcon Towers, No.19, Brunton Road,

Bangalore -560025
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