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Tech stocks gain as 
recovery takes hold
SHIVAM TYAGI 
New Delhi, 26 November 

S
hares of information technol-
ogy (IT) companies have 
jumped up to 11 per cent over 

the past month, as the outlook for 
the sector turned positive due to a 
confluence of factors, including US 
President-elect Donald Trump’s 
return to the White House.  

The National Stock Exchange 
Nifty IT Index reached an all-time 
high on Tuesday, hitting 44,244.60 
intraday before closing at 
44,085.95, a 1.07 per cent increase. 
Over the past 30 days, the index has 
risen 3.76 per cent, compared to a 
modest 0.17 per cent gain in the 
benchmark Nifty 50 index. 

Among the major stocks, Coforge 
rallied 11.26 per cent, Wipro rose 7.18 
per cent, Tata Consultancy Services 
climbed 6.35 per cent, and L&T 
Technology Services soared 5.57 per 
cent. Other companies, including 
Infosys, Persistent Systems, 
LTIMindtree, and HCLTech, saw 
gains ranging from 1 to 4 per cent 
over the past four weeks. 

Experts suggest that the IT sec-
tor, which had been underperform-
ing until October, is now seeing a 
turnaround, emerging as a strong 
choice for investors in an otherwise 
weak market. The US’ tech-heavy 
Nasdaq has been performing well, 
reaching all-time highs, and Indian 
IT companies are beginning to 
catch up, albeit with some delay, 
according to analysts. 

“IT had underperformed for a 
while, particularly due to concerns 
over large deals not materialising. It 
continued to lag until the results 
came in at the end of October, after 
which it recovered the losses. IT now 
seems to be a defensive bet, espe-
cially as other sectors in India face 
growth concerns,” said Deepak 
Jasani, head of retail research at 
HDFC Securities. 

Further, analysts believe that 
with Trump back in power, the 
banking, financial services and 
insurance sector in the US is  

likely to benefit, leading to 
increased deal flows to Indian IT 
companies from US firms. 

They note that Trump’s expan-
sionary fiscal policy, which includes 
cutting the corporate tax rate to 15 
per cent from 21 per cent for domes-
tic production, could positively 
impact IT services demand by eas-
ing budgetary pressures. 

Moreover, some domestic ana-
lysts have turned overweight on the 
IT sector, as growth in financial 
services and healthcare showed 
signs of recovery at the end of the 
second-quarter earnings season. 
They also believe that attrition con-
cerns in the IT industry have eased 

considerably, with companies no 
longer struggling to find talent at 
reasonable costs, as was the case a 
year or a year and a half ago. 

“We shifted to an ‘overweight’ 
rating on the IT sector from ‘neu-
tral’ in September. The key reasons 
for this were the encouraging deci-
sion-making cycle, particularly in 
financial services and healthcare, 
both of which are showing signs of 
recovery. We expect that by 
February, the sales cycle could pick 
up, potentially resulting in an 
uptick in contract wins as the deci-
sion-making process accelerates,” 
said Abhishek Shindadkar, equity 
analyst at InCred Capital. 

Nifty IT index hits all-time high as IT outlook turns positive

A Motilal Oswal Private Wealth 
(MOPW) report released on 
November 25 shows that 
between 1990 and October 
2024, silver’s price has been just 
as volatile as Indian stocks. Its 
price has fluctuated by about 
26.6 per cent each year, similar 
to Indian stocks at 26.8 per cent. 

Biggest losses: The biggest 
drop in silver prices was 54 per 
cent, which is close to the 55.1 
per cent loss seen in stocks 
during their worst periods. 
Returns: Silver has grown by 
7.6 per cent on average per year 
(CAGR) since 1990. Indian 
stocks, on the other hand, have 

grown faster, at 14 per cent per 
year over the same period. 
Gold, in comparison, has seen 
better growth than silver, with a 
10.6 per cent average annual 
return and less price 
fluctuation. 

While gold has been a better 
performer and is a good option 

for long-term investments, 
silver is more suitable for short-
term or tactical investments 
due to its higher price swings. 

The recent fluctuations in 
gold and silver prices can be 
attributed to several global 
events, particularly the US 
Presidential election. 

Silver prices as volatile as stocks: Should you pick gold or silver?

Read full report here: mybs.in/2daYsn1 COMPILED BY SUNAINAA CHADHA
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The rupee hit a new low of  
~84.5 against the US dollar 
recently. While the Indian cur-
rency is down only 1.3 per cent 
year-to-date, the fall has been 
sharper over the medium and 
long term: 3.3 per cent compou -
nded annually over five years 
and 3.1 per cent over 10 years. 

What caused the fall? 

The primary cause of the 
rupee’s decline against the US 
dollar is the latter’s broad-
based strengthening against 
major global currencies. This 
trend accelerated following 
Donald Trump’s victory. In the 
first term, he had implemented 
pro-growth policies, like signif-
icant corporate tax cuts, which 
had benefited corporate 
America. Investors anticipate 
similar aggressive policies 
from him that could spur 
growth in the US economy. 

“The expectation that 
Trump might impose high tar-
iffs on other countries is also 
strengthening the US dollar,” 
says Vishal Dhawan, chief 

financial planner, Plan Ahead 
Wealth Advisors. US corporate 
performance has also bolstered 
the dollar. “In the recently 
announced third-quarter earn-
ings, over 70 per cent of US 
companies posted results that 
exceeded market expectations. 
The strength of these earnings 
has reinforced confidence in 
the US economy and corporate 
sector, attracting global capital,” 
says Sapna Narang, managing 
partner, Capital League.  

Outflows from the Indian 
capital market have also played 

a part, driven by ove rvaluation 
in the Indian ma rket, the eco-
nomic stimulus in China, and 
persistent high int erest rates in 
the US due to expectations of 
increased government spend-
ing, tax reducti ons, and hence 
slower rate cuts. 

Long-term phenomenon 

The rupee’s depreciation 
against the US dollar is also a 
long-term trend. “Countries 
with higher productivity, lower 
trade deficits, and lower infla-
tion have stronger currencies,” 
says Abhishek Kumar, a 
Securities and Exchange Board 
of India (Sebi)-registered invest-
ment adviser and founder, 
SahajMoney.com. 

Dollar goals impacted 

All goals involving dollar-
denominated spending become 
more expensive. These include 
foreign education, overseas 
vacations, and financial sup-
port to family members abroad. 
“Even the cost of purchasing 
commodities like gold, used 
heavily in Indian weddings, 
increases,” says Kumar. 

Invest in US equity funds 

Investments in US equity funds, 

denominated in dollars, benefit 
from currency depreciation. If 
the rupee weakens, the dollar 
value of these funds increases, 
generating returns even if the 
underlying US asset prices 
remain unch anged. Kumar says 
investing in US equity funds 
provides the added benefit of 
geographic diversification. 
Narang cautions that foreign 
funds should form a small part 
of the portfolio.  
“The goal is to diversify and 
participate in global growth, not 
purely to hedge against cur-
rency movements,” she says. 

According to Dhawan, the 
exposure to US equity funds 
should be capped at 10-20 per 
cent of the equity portfolio. He 
advises using systematic invest-
ment plans (SIPs) or systematic 
transfer plans (STPs) to mitigate 
valuation risk. Investors should 
avoid overinvesting in US 
equities based on recent per-
formance. 

Add gold to portfolio 

Gold, priced in US dollars in 
the international market, 
serves as a hedge against cur-
rency depre ci ation. When the 
rupee depreci ates, the value of 
gold in rupee terms increases, 
providing a currency hedge. 

Dhawan cautions against 
overexposure. “If interest rates 
in the US rise, that could hurt 
gold prices. A 5-10 per cent 
exposure to gold in the portfolio 
is adequate to hedge against 
currency risk,” he says. 

Investors may use gold 
exchange-traded funds (ETFs) 
or mutual funds, depending on 
which product they are com-
fortable with and whether they 
have a demat account. Kumar 
recommends the latter for ease 
of access and liquidity. Invest in 
gold, too, via SIP or STP.
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Achieve dollar goals 
with US funds and 
gold in portfolio

RUPEE’S WEAKNESS AGAINST US DOLLAR

Top 5 Nifty IT gainers*            Share price (~)      1-month change (%) 

Coforge                                             8,616.6       11.3 

Wipro                                                   589.0         8.4 

Tata Consultancy Services                4,352.7         7.3 

L&T Technology Services                  5,489.7         6.2 

LTIMindtree                                      6,227.2         5.5 

Nifty IT                                          44,086.0         4.9 

Nifty 50                                        24,194.5         0.1 
*As of November 26; Compiled by BS Research Bureau                                        Source: Bloomberg

BOUNCING BACK

BUOYANT RETURNS OVER PAST YEAR  
n Nasdaq 100 ETF    n Gold ETF (Returns %)

     1-year              3-year            5-year             7-year            10-year 
Returns of the largest ETFs by AUM shown in the two categories-Motilal Oswal Nasdaq 100 ETF 
and Nippon India ETF Gold BeES. Returns above one-year are in CAGR.   
Source: Navigation RA
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Benchmark indices Sensex and 
Nifty snapped the two-day rally 
and closed lower on Tuesday in 
line with weak global market 
trends amid concerns over tariff 
threats by US President-elect 
Donald Trump. 

In a volatile trade, the 30-

share Sensex declined 105.79 
points or 0.13 per cent to settle at 
80,004.06. During the day,  
it lost 311.18 points or 0.38 per  
cent to 79,798.67. The broader  
NSE Nifty declined by 27.40  
points or 0.11 per cent to  
24,194.50. PTI 

Mkts snap 2-day rally on weak global trends
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