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T
he Union Budget clarified the 
tax treatment of unit-linked 
insurance plans (Ulips) that do 

not qualify for tax exemption under 
Section 10(10D). Before investing in 
this market-linked insurance-cum-
investment product,  taxpayers must 
understand whether it is suitable for 
them or if they would be better off opt-
ing for a combination of a term plan 
and mutual funds. 

Clarity on taxation 

Under Section 10 (10D) of the Income-
Tax (I-T) Act, the sum insured received 
from a life insurance policy is exempt 
from taxation, subject to two con-
ditions. “This tax exemption is not 
available if the premium paid in any 
of the years during the policy term 
exceeds 10 per cent of the actual sum 
insured. This rule applies to policies 
issued on or after April 1, 2012. 
Furthermore, in the case of Ulips, the 
tax exemption under Section 10(10D) 
is not available if the premium payable 
during the term of the policy exceeds 
~2.5 lakh,” says Rupali Singhania, part-
ner, Areete Consultants LLP. 

Before the budget, confusion pre-
vailed regarding how a Ulip that does 
not meet Section 10(10D) conditions 
should be taxed. “While it was clear 
that such policies were not exempt 
from taxation, there was ambiguity 
regarding the head under which tax 
should be charged,” says Suresh 
Surana, a Mumbai-based chartered 
accountant. 

The confusion, according to 
Singhania, lay in whether the sum 
received should be taxed as ‘capital 
gains’ or as ‘income from other 
sources’. 

The budget has ushered in com-
plete clarity in this regard. “If exemp-
tion under Section 10(10D) does not 
apply, then the sum received from a 
Ulip shall be chargeable to tax under 
the head ‘capital gains’,” says Surana. 

Ulips, according to Singhania, will 

henceforth be treated on a par with 
equity-oriented mutual funds. “They 
will be taxed at the rate of 12.5 per cent 
after one year,” she says. 

More or less attractive? 

This clarity will benefit high-income 
earners. “The rate at which they will 
have to pay tax on capital gains in 
Ulips will be lower than their slab rate,” 
says Abhishek Kumar, a Securities and 
Exchange Board of India (Sebi)-regis-
tered investment adviser and founder, 
SahajMoney.com. 

According to other experts, this 
clarification neither enhances nor 
diminishes the attractiveness of Ulips. 
“The tax treatment remains consis-
tent. This clarification does not make 
Ulips more or less attractive; it simply 
removes ambiguity,” says Vishal 
Dhawan, chief financial planner, Plan 
Ahead Wealth Advisors. 

Switch without paying tax 

One advantage of  a Ulip is that inves-
tors can choose the underlying mix of 
products. “People who want to mix 
insurance with market-linked instru-
ments can do so through Ulips. 
Policyholders can also change funds 
based on their preferences during the 
policy term,” says Kumar. 

The switches one makes between 
funds in a Ulip are not subject to tax. 
“This is unlike a mutual fund, where 
if you switch from one fund to another, 
there is a tax incidence,” says Dhawan. 

Ulips also offer a tax benefit to tax-
payers under the old tax regime. “Such 
individuals can get a tax deduction of 
up to ~1.5 lakh under Section 80C,” 
says Dhawan. Ulips come with a lock-
in of five years. This can be advanta-
geous for investors who find it hard to 
stay invested in a market-linked 
instrument amid increased volatility. 

Low flexibility, high costs 

According to Dhawan, investors enjoy 
greater flexibility (for example, reduce 
coverage) when they segregate life 
insurance from investments. This aim 
gets defeated on investing in a Ulip. 
“The expenses could be a little higher 
than in a pure investment product,” 
says Dhawan. 

Kumar points out that Ulips have 
liquidity issues. Investors who realise 
that a Ulip they have purchased does 
not suit them cannot exit the product 
before five years.  

“Many Ulips come with several 
charges such as policy administration 
charge, fund allocation charge, etc. 
These, in turn, reduce the  
overall returns of policyholders,”  
says Kumar. 

Are they suitable for you? 

Investors who struggle with financial 
discipline and are prone to panic dur-
ing market fluctuations may find Ulips 
beneficial, as they restrict premature 
withdrawals and encourage long-term 
investment. 

“Investors who are more informed 
and value flexibility may benefit from 
keeping their insurance and invest-
ment separate, allowing for greater 
control over their financial planning,” 
says Dhawan. 

One also needs to understand the 
liquidity constraints of these products. 
“People who want to maintain liquid-
ity should avoid Ulips,” says Kumar. 
The same holds for investors who do 
not want the volatility of equities.   

Points to keep in mind 

Investors who decide to invest in a Ulip 
should be mindful of its costs. 
“Examine the charges you will pay 
over the policy’s tenure,” says Kumar. 
Assess the adequacy of life cover.  

“The insurance coverage should be 
sufficient to provide a decent sum to 
dependants. Ulips typically offer cov-
erage of around 10 times the premium 
amount, which may not be adequate,” 
says Kumar.

Neeraj Seth was staying at Vishal 
International Hotel in Jamnagar. On June 
26, 2013, while swimming in the hotel’s 
pool, he drowned. 

The police filed a case against the hotel 
and its employees for criminal negligence. 
Meanwhile, Neeraj’s father, Krishan Seth, 
filed a complaint before the National 
Consumer Disputes Redressal 
Commission on the grounds of negligence 
and deficiency in service. 

During the pendency of 
the consumer complaint, 
the criminal case was 
decided, and the hotel 
management and its 
employees were acquitted. 

The National 
Commission framed two 
issues: firstly, whether the 
absence of a lifeguard 
constituted negligence; and 
secondly, whether the 
management could be held 
liable for the lack of trained 
medical staff or life-saving facilities. 

Seth relied on the statements recorded 
during the police investigation to 
substantiate that no attendant was 
present when his son drowned. He also 
argued that no attempt was made to save 
his son because the hotel presumed that 
the latter was already dead since his body 
was found floating in the water. 

The hotel objected to placing reliance 
on the statements recorded by the police, 
arguing that they were inadmissible in 
evidence under the provisions of the old 
Code of Criminal Procedure. The hotel 
also pointed out that the pool closed at  
9 pm, yet Seth continued swimming after 
hours in violation of the hotel’s terms and 
conditions. Therefore, it argued, there was 
no negligence on its part, and it could not 
be held liable for the mishap. 

The National Commission 
distinguished between criminal liability 
and a claim for compensation for 
negligence. It observed that even if an 
accused is absolved in a criminal case, he 
could still be held liable under the law of 
torts. The Commission also noted that the 
hotel management had admitted that 
three staff members were on duty when 
the pool was due to be closed for the day 
and that it was an attendant who 
discovered the lifeless body floating in the 
water while taking a round of the pool. 

The National Commission further 
noted that the deceased was a very good 
swimmer and that there was no indication 
he was suffering from any disease. He was 
also not in an inebriated condition that 
could have caused drowning. Even 
though the real cause of death remained a 
mystery, the fact was that the deceased 
drowned in the swimming pool while the 
attendant had gone briefly to close the 
gymnasium and returned to the pool to 

close it for the day. 
The Commission posed 

the question whether there 
was negligence on the part 
of the attendant by leaving 
to close the gymnasium 
despite knowing that the 
deceased was still in the 
swimming pool. It also 
asked whether this short 
absence of the attendant 
and the subsequent conduct 
of the staff constituted a 
deficiency in service. 

The Commission noted 
that the hotel had called the police 
without making any attempt to call for 
medical aid or revive Neeraj, presuming 
him to be dead. It also noted that none of 
the staff, including the attendant, had any 
paramedical training. 

The Commission concluded that the 
absence of the attendant, and the failure 
to attempt rescue and revive Neeraj 
constituted a breach of duty and 
negligence on the part of the hotel staff 
and management. Considering that 
Neeraj was only 27 years old and working 
as a management trainee, the 
Commission awarded ~25 lakh as 
compensation to be paid within three 
months or with 9 per cent interest if 
delayed. 

The writer is a consumer activist 

Hotel liable for death 
in swimming pool 

Assess suitability, examine 
costs before investing 
Investors prioritising liquidity and flexibility should stick to a term plan-MF combo 
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The National 
Commission 
concluded that 
the absence of the 
attendant and the 
failure to attempt 
rescue and revive 
Neeraj constituted 
a breach of duty 
and negligence 

ULIPS POST-BUDGET 

KEY CHECKS TO RUN 
BEFORE BUYING A ULIP 
 Assess premium allocation, fund 
management, and switching fees 

 Choose right Ulip type  

 Type 1 Ulip provides a death 
benefit equal to the sum assured 
or the fund value, whichever is 
higher 

 Type 2 Ulip offers a death benefit 
equal to both the sum assured and 
the fund value but typically comes 
with a higher premium 

 Consider the tax benefits and 
lock-in associated with Ulips 
before investing 

 Evaluate the fund’s historical 
performance and track record of its 
fund manager

The hearing in the above case has been fixed on 17/02/2025 at 2.00 p.m.

Shreeji Apartment Co-Op Housing Society Ltd, Having address at CTS No. 166A, 166 A1 
to 166 A6, Of Village Pahadi, Goregaon West, Plot No. 16B, L.T. Nagar Road No.2, Off M.G. 
Road, Goregaon (W), Mumbai 400 104, Applicant, Versus, 1. Mr. Yeshwant Motiram 
Chawate, 2. Mr. Vilas Yeshwant Chawate, 3. Mrs. Pushpalata Ramakant Kedare, 4. Mr. 
Kamalakar Ramrao Sarangdhar 5. Mrs. Lalita Kamalakar Sarangdhar, 6. Mrs. 
Prafulla Shashikant Patange, 7. Mrs. Prafulata Vijaykumar Barve, 8. Mrs. Prafulata 
Chandrakant Patange, 9. Mrs. Snehalata Vijaykumar Barve, 10. Mrs. Snehal 
Vijaykumar Barve, 11. Mrs. Shobha Dnyaneshwar Chopde, 12. Mrs. Shoma 
Dnyaneshwar Chopde, 13. Mr. R.P. Bhatt & Others, 1 To 13 having address at CTS No.166 
Of Village Pahadi Goregaon West, Plot No. 16/B, L. T. Nagar Road No.2, Off M.G. Road, 
Goregaon (W), Mumbai 400 104 14. Mr. Vijay Krishna Sathe, 15. Shri. Vasant Dayabhai 
Barot, 14 & 15 having address at 7/12, Building No.2, Sainath Nagar, Tulinj Road, 
Nallasopara (E), Palghar 401209 Opponents and those, whose interests have been vested in 
the said property may submit their, say at the time of hearing at the venue entioned above. 
Failure to submit any say shall be presumed that nobody has any objection in this regard and 
further action will be taken accordingly.

nd
Bhandari Co-op.Bank building, 2  floor, P.L. kale Guruji Marg, Dadar (West), Mumbai-400028.

No.DDR-4/Mum./Deemed Conveyance/Notice/341/2025         Date:30/01/2025

Application u/s 11 of Maharashtra Ownership Flats  (Regulation of the 
Promotion of construction, Sale, Management and Transfer) Act, 1963

         Claimed Area

Unilateral Deed of Conveyance of land area to be considered for Conveyance in favor of 
“Shreeji Apartment Co-operative Housing Society Ltd” admeasuring Plot Area of about 
385.20 square meters (i.e. Rights in Plot Area as per P.R.C.)(CTS No.166/A-246.70 square 
meters, 166/A/1 – 31.70 square meters, 166/A/2-29.10 square meters, 166/A/3-19.50 square 
meters 166/A/4 – 19.50 square meters, 166/A/5-19.30 square meters and 166/A/6-19.30 
square meters) Plus 33 square meters as Road Set Back Area (i.e. rights in Setback Area as 
per approved Plan and same has been already handed over to BMC and separated PRC CTS 
No. 166B - 33.00 square meters), form land bearing CTS No. 166A, 166/A/1 to 166/A/6 of 
Village Pahadi Goregaon West Corresponding to Survey No.17 (Part) lying at Plot No. 16B, 
L.T. Nagar Road No.2 Off M.G. Road, Goregaon (W), Mumbai 400 104. As specially set out 
in building plan of the Shreeji Apartment Co-Operative Housing Society Ltd, in favour of the 
Applicant Society

Description of the Property :-

District Deputy Registrar, Co-operative Societies, Mumbai City (4)

Public Notice in Form XIII of MOFA (Rule 11(9) (e))

PUBLIC NOTICE
Application No. 33 of  2025

Sd/-
District Deputy Registrar, 

Co-operative Societies, Mumbai City (4)
Competent Authority

U/s 5A of the MOFA, 1963.

Seal

B/3, Sussex Industrial Estate, Dadoji Konddev Cross Lane, Byculla (East),
                                               Mumbai-400 027.

Vishal Junnar Sahakari Patpedhi Ltd., Mumbai wish to purchase office 
place measuring 4000 to 5000 Sq. Ft. carpet area in navi mumbai for 
Head /Administrative Office. Interested parties are invited to contact 
within 15 days along with whole legal documents to Administrative 
Office-B/3, Sussex Industrial Estate, Dadoji Konddeo Cross Lane , 
Byculla (E), Mumabi-400 027
Telephone no :-66571711/22/33
Mobile Contact No. 7506782525
Mail ID :-vjunnar@gmail.com
Website :-www.vishaljunnarsahakaripatpedhi.com

For Office Purchases

THE DECCAN MERCHANTS CO-OP. BANK LTD.,MUMBAI

SHIFTING NOTICE

Head Office :- 217, Raja Rammohan Roy Road, Girgaum, 
Mumbai - 400 004,
Tel: 022 23856121

Email – ho@deccanbank.com  www.deccanbank.com

All the esteemed Members, Customers and well-wishers of the Bank are 
hereby informed that, due to the redevelopment of the building of our existing 
Ghatkopar (East) Branch, we are shifting temporarily from Monday 10th 
February 2025 to the below mentioned new premises.

New address of the Ghatkopar (East) Branch :
Shop No. 3, Building No 4, 90 ft. Road, Namratashil Co-op. Housing Society 
Ltd., Pant Nagar, Ghatkopar (E), Mumbai 400075

General Manager
THE DECCAN MERCHANTS CO-OP BANK LTD., MUMBAI
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