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Smallcap funds have declined 
21.6 per cent over the past three 
months. Many investors, who 
were highly bullish on this seg-
ment during the bull run of 2023 
and 2024, are a shaken lot today. 
They must adopt the mantras of 
asset allocation and long-term 
investing to weather this phase. 

Volatility may continue 
The inflated valuations of small-
cap stocks are getting corrected. 
“After Covid, small and midcap 
companies experienced faster 
growth than large caps, leading 
to significant rerating. The 
decline over the past six months 
reflects a reversal of this rerat-
ing,” says Shreyas Devalkar, 
head-equity, Axis Mutual Fund. 

The global climate is also 
contributing. “We are amid tre-
mendous global uncertainty, 
which has the potential to 
reshape global trade. Markets 
are likely to remain volatile till 

investors figure out the ‘new 
normal’,” says Shiv Chanani, 
senior fund manager-equity, 
Baroda BNP Paribas Mutual 
Fund. A few other factors have 
also played a part. “Aggressive 
foreign institutional investor 
(FII) selling and moderate 
quarterly earnings from Indian 
companies have also contrib-
uted. We expect the next quarter 
to remain volatile,” says Nehal 
Mota, co-founder and chief 
executive officer (CEO), 
Finnovate. 

Earnings-related uncertainty 
continues to weigh on small 
caps. “Though valuations have 
eased, uncertainty around earn-
ings growth persists. These 
stocks are also not yet signifi-
cantly undervalued,” says Vishal 
Dhawan, chief financial planner, 
Plan Ahead Wealth Advisors. 

Long-term outlook positive 
Despite short-term headwinds, 
experts remain optimistic about 
the smallcap category. “As India 

moves from being the world’s 
fifth-largest economy to the 
third-largest, the smallcap space 
will continue to provide tremen-
dous opportunity for wealth cre-
ation,” says Chanani. 

Government initiatives like 
the production-linked incentive 
(PLI) scheme and support for 
micro, small and medium 
enterprises (MSMEs) are 
strengthening Indian manufac-
turing and services.  

“These measures will 
enhance the growth potential of 
smallcap companies,” says 
Mota. Technology and financial 
firms, key segments within 
small caps, are set to grow rapid-
ly. “Increased digital adoption, 
fintech expansion, and a robust 
financial ecosystem position 
these sectors for growth,” adds 
Mota. The small and mid-cap 
space offers exposure to niche 
sectors not available in large 
caps. “Their smaller size and 
promoter-driven nature also 
provide the potential for faster 
growth,” says Devalkar. 

Chanani anticipates a turn-
around as global trade stabilises 

and earnings improve. “We 
expect earnings growth to accel-
erate from the first half of FY26, 
when the base becomes favou-
rable,” he says. 

Dhawan adds that injection 
of ample liquidity and initiation 
of rate cuts by the Reserve Bank 
of India could also provide sup-
port to smaller firms. 

Overexposure to one 
segment is risky 
One takeaway from recent mar-
ket movements is the impor-
tance of factoring in volatility, 
not just returns. “High beta 
funds rise faster than the market 
during uptrends but fall more 
during downturns,” says 
Abhishek Kumar, Securities and 
Exchange Board of India (Sebi)-
registered investment adviser 
and founder, SahajMoney.com. 

This cycle has reinforced the 
need to avoid excessive expo-
sure to any single segment. 

Existing investors:  
Pare exposure 
Investors should review their 
smallcap allocation. “Even 
with a long horizon, smallcap 
exposure should be limited to 
10-20 per cent of the equity 
portfolio,” says Dhawan. 

Exiting entirely may not be 
wise. “Investors with long-
term goals should hold on to 
their positions,” says Kumar. 

Continuing with systematic 
investment plans (SIPs) during 
downturns has paid off histori-
cally. “Whenever the market 
has fallen by more than 20 per 
cent, the average compounded 
annual growth rate over the 
next seven years plus has been 
around 20 per cent,” says 
Mota.
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Trim exposure if  
it exceeds 20%,  
avoid complete exit

CORRECTION IN SMALLCAP FUNDS

Indian green card holders 
returning to the United States are 
encountering tougher scrutiny, 
with some facing secondary 
inspections and overnight 
detentions by US Customs and 
Border Protection (CBP) officers.  
Some have been pressured into 
voluntarily surrendering their 
green cards by signing Form I-

407.  Under the US Immigration 
and Nationality Act (INA), green 
card holders returning after an 
absence of more than 180 days are 
treated as seeking re-admission 
and can be assessed for 
inadmissibility.  

While abandonment of 
residency is usually considered 
for absences exceeding a year, 

lawyers say shorter trips are now 
drawing scrutiny.    
 
What should green card 
holders do? 
Ketan Mukhija, senior partner at 
Burgeon Law, advises caution. Do 
not sign Form I-407 without 
consulting an attorney.  Green 
card holders are entitled to due 

process and cannot lose their 
status without a hearing before an 
immigration judge.  If detained or 
pressured at a port of entry, stay 
calm, request legal counsel, and 
avoid signing any documents 
without advice.  Lawyers advise 
green card holders to carry 
documents proving their ties to 
the US to reduce complications<.

Green card holders: Don’t sign documents under pressure,  experts warn

Read full report here: https://mybs.in/2elUtbo COMPILED BY: SURBHI GLORIA SINGH
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Mumbai, 18 March  

S
hares of sugar companies 
soared by as much as 20 
per cent on the BSE during 
Tuesday’s trading, driven 

by expectations of a significant 
drop in sugar production across 
the top three states — 
Maharashtra, Karnataka, and 
Uttar Pradesh. According to a PTI 
report, India’s sugar production 
has fallen by 16.1 per cent to 23.71 
million tonnes so far in the  
2024-25 season. 

The National Federation of 
Cooperative Sugar Factories 
(NFCSF) has revised its sugar  
production estimate for the cur-
rent season to 25.9 million tonnes, 
a sharp decline from the 31.9  
million tonnes produced in the 
previous season.  

This forecast deviates notably 
from the Indian Sugar Mills 
Association’s (ISMA’s) initial  
projection of 27.2 million tonnes.  

The NFCSF data indicates a  
significant dip in Maharashtra’s out-
put, which fell to 7.9 million tonnes 
by March 15, down from 10.04 mil-
lion tonnes the previous year. 

In the stock market, shares of 
Uttam Sugar Mills hit 
the 20 per cent upper 
circuit at ~230.75 on 
news from India 
Ratings and Research 
(Ind-Ra) that the 
company’s earnings 
before interest, tax, 
depreciation, and 
amortisation (Ebitda) 
are expected to 
recover by FY26, 
fuelled by higher 
sugar and ethanol sales, a rise in 
sugar prices, and investments in 
operational efficiency. 

While ethanol sales in the first 
nine months of FY25 remained flat 
at 45.5 million litres, a higher allo-
cation for the 2025 ethanol supply 

year (ESY25) suggests a rebound 
in demand following the govern-
ment's lifting of restrictions on the 
diversion of sugar for ethanol  
production.  

However, Ind-Ra cautions that 
lower sugar recov-
ery could lead to 
reduced production 
in FY25, potentially 
impacting net work-
ing capital and 
increasing leverage. 
Yet, a gradual 
reduction in inven-
tory and Ebitda 
recovery is expected 
to improve leverage 
by FY26. Other 

sugar stocks also saw significant 
intraday gains, with Magadh Sugar 
& Energy surging 14 per cent to 
~585, Avadh Sugar & Energy rising 
10 per cent to ~429.5, and Dalmia 
Bharat Sugar and Industries climb-
ing 9 per cent to ~344.50.  

On the broader market front, 
the BSE Sensex gained 1.6 per cent, 
reaching an intra-day high of 
75,385. 

Amid lower sugar recovery, 
India’s sugar production for the 
2024-25 season is expected to fall 
short of previous estimates.  

In response to rising fixed 
costs, sugar mills have raised 
prices, leading to a 7-9 per cent 
quarter-on-quarter increase in 
sugar prices across key states from 
January to March (Q4FY25).  

Profitability for sugar mills is 
likely to remain robust, according 
to analysts at JM Financial 
Institutional Securities. 

Despite strong sugar prices, the 
ethanol division may face margin 
pressure. Analysts point out that 
the distillery sector is unlikely to 
see significant margin improve-
ments in Q4FY25 due to 
unchanged ethanol prices from B-
heavy and juice routes. 

In addition, the Indian govern-
ment is working with Niti Aayog 
on a roadmap to increase ethanol 
blending to 25 per cent from 20 
per cent.  

This increase in blending could 
drive a 25 per cent boost in etha-
nol demand, further supporting 
the sugar industry's prospects. 
Long-term policy triggers are 
expected to favour the sector, 
though near-term policy changes 
may create some temporary chal-
lenges, according to analysts at 
Elara Capital. 

Sugar stocks sweeten as 
output forecast sours
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Scrips surge up to 20% on ethanol demand boost

                             5-year    10-year 

Nippon India        36.52     20.41 

SBI                         27.87     18.96 

Quant                    48.23     18.94 

Axis                        27.73     18.06 

HSBC                      32.61     17.83 

Nifty (250 TRI)       31.37        13.4 
Above one-year returns are compound annualised. 
Returns are of direct-growth plans 
                                                       Source: Navigation RA

INVESTING FOR  
LONG TERM PAYS 
Smallcap fund returns (%)

The National 
Federation of 
Cooperative  
Sugar Factories 
revised its sugar  
production 
estimate for the 
current season  
to 25.9 mt
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Government of Himachal Pradesh
Disaster Management Cell-HPSDMA, Department of Revenue

Program Management Unit
Himachal Pradesh Disaster Risk Reduction and Preparedness

(HP DRRP) Program
H.P. Secretariat, Shimla,Phone:- 0177 2880320/

E-mail:- sdma-hp@nic.dot.in
E.O.I Number: Rev (DMC) (F)11-50/2023-DRRP (AFD-III) (PMDC-AFD)dated

EXPRESSION OF INTEREST FOR HIRING OF CONSULTING FIRM
Expressions of Interest are invited for hiring the services of a Consulting Firm
for constituting and operating the Program Management and Design
Consultancy (PMDC)forthe Himachal Pradesh Disaster Risk Reduction and
Preparedness Program.The Consulting Firm is expected to provide
professional services for constituting a PMDC to facilitate the Program’s
detailed design, procurement and execution.The details of the E.O.I and terms
and conditions are available on our websitehttps://hpsdma.nic.in.

The Interested parties may download the EOI notice from
https://hpsdma.nic.in website or may collect the Application document from the
address below and submit their filled application latest by 7th April, 2025, 3
PM .The application may be forwarded to the Program Director, PMU-HP
DRRProgram, Room No.104, Yojana Bhawan, HP Secretariat, Shimla,
Himachal Pradesh.Pincode-171002.

The undersigned reserves the right to reject any/ all the applications without
assigning any reason thereof.

-sd/-
NISHANT THAKUR (HAS)

1285_2024-2025 Program Director, (PMU) HPDRRP

NOTICE OF LOSS OF SHARE CERTIFICATES
Notice is hereby given that the following Share Certificates  issued by the Company are
reported to have been lost or misplaced and the registered Shareholders/Claimants thereto
have applied to the Company for the issue of duplicate share certificates.

The public is hereby cautioned against dealing in any manner with the above share
certificates. Any person(s) who has/have any claim in respect of the said share
certificate(s) should lodge claim(s) at the Company’s Regd. Office: 8-2-337, Road
No.3, Banjara Hills, Hyderabad - 500 034 within 15 days of publication of this notice
after which no claim(s) will be entertained and the Company will proceed to issue duplicate
share certificate(s).

For Dr. Reddy’s Laboratories Limited
K Randhir Singh

Company Secretary , Compliance Officer
and Head - CSR

Dr. REDDY’S LABORATORIES LIMITED
Regd. Office: 8-2-337, Road No.3, Banjara Hills, Hyderabad - 500 034

CIN: L85195TG1984PLC004507, Tel: 91 40 4900 2900; Fax: 91 40 4900 2999
email: shares@drreddys.com; website:www.drreddys.com

Place : Hyderabad
Date : 18-03-2025

S
No.

Name of the
Shareholder

Certificate
No(s).

No. of
Shares

Distinctive Nos.

From - To

Folio
No.

 *Shares of Rs.5/- face value        **Shares of Rs.10/- face value

8234669 - 8234868
3425111 - 3425210

94579241 - 94579368

115799-115800
55851-55852

26715

E00058**

B00225*

200
100
128

Eapen I Padinjarekara

Bhatia Jayashree Ashok
Bhatia Ashok Uttamchand

1

2

(A Wholly Owned subsidiary of Bank of Baroda)
CIN No. U74999MH2017GOI292430

Regd. Office – 5th Floor, Baroda Sun Tower, C – 34, G Block,  Bandra
Kurla Complex, Bandra (E), Mumbai 400 051

RFP for Implementation & Commissioning with Licensing of
Microsoft Dynamics 365 Business Central ERP (Reissued-March_2025)

Baroda Global Shared Services Ltd. (BGSSL), 27th Floor, GIFT One
Tower, GIFT City, Gandhinagar, Gujarat – 382355 invites Tenders for
Implementation & Commissioning with Licensing of Microsoft
Dynamics 365 Business Central ERP (Reissued-March_2025).
Details of the Tender form are available under ‘Tender Section’ on the
BGSSL website: www.bgss.in.
“Addendum” if any, shall be issued on the BGSSL website only and the
bidder should refer to the same before final submission of the tender.

The last date of submission of the above Tender is 8th April, 2025 up 
to 15:00 Hrs IST.
Place: Gandhinagar Head – Accounts Department
Date : 19th March, 2025 BGSSL, GIFT City, Gandhinagar

Ref– BGSSL/RFP/2024-25/Accounts/12
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