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Oil stocks have dropped around 
the world after Opec Plus said it 
was raising production. 
Demand for crude and gas is 
being negatively impacted by 
fears that the Trump tariff 
policy will reduce growth. 
Hence traders are seeing a 
situation where supply could 
increase when demand is 
reducing. 

The US EIA forecasts Brent 
crude prices to average $74 per 
barrel in calendar year 2025 
(CY25), down 8 per cent year-on-
year (Y-o-Y) and to decline to 
$66 per barrel in CY26. Global oil 
production will rise faster than 
oil demand through this period. 
Global inventories will increase 
by an average of 0.9 million 
barrels per day in H2CY25 and 
by 1 million barrels a day CY26. 

While this may be a relief for 
downstream players, it puts 

pressure on ONGC and Oil India 
and Reliance Industries. 
ONGC’s third quarter financial 
year 2025 (Q3FY25) standalone 
operating profit at ~19,000 crore 
was higher than consensus due 
to better net crude realisation at 
$73 per barrel and slightly 
higher gas sales volume and 
realisation though this was 
partly offset by higher opex at 
~6,670 crore. 

The management said KG 
DW 98/2 crude output has 
reached 35,000 barrels per day. 
ONGC’s standalone net profit at 
~8,240 crore, was lower than 
consensus due to lower other 
income and higher dry well 
write-off and depreciation. 

OVL’s production continued 
to be weak while Q-o-Q decline 
in gas sales volume along with 
higher interest cost & 
depreciation and lower other 
income turned net profit 
negative in Q3FY25. 

If EIA projections hold with 
OPEC+ continuing to support 
crude at $70-75/barrel, ONGC 
could do well enough. It’s likely 
to see 10-15 per cent output 
growth with higher output from 
KG DW 98/2 block. 

ONGC’s standalone net 
profit at ~8,240 crore was lower 

than consensus due to lower 
other income of ~1,810 crore and 
higher dry well write-off at 
~1,930 crore (~1,210 crore in 
Q2FY25), and higher 
depreciation at ~6,780 crore. 
The standalone Q3FY25 
earnings per share is ~6.5/share, 
while 9MFY25 EPS is 
~23.2/share. 

Consolidated operating 
profit for Q3FY25 was ~26,600 
crore with consolidated net 
profit at ~8,620 crore (EPS of 
~6.9/share). The consolidated 
9MFY25 EPS is ~23/share. 

The second interim dividend 
of ~5/share in Q3FY25 takes the 
total dividend to ~11/share for 
9MFY25. This is roughly 48 per 
cent payout of 9MFY25 
standalone EPS of ~23.2. 

In Q3FY25, domestic crude 
sales volume was largely in line 
at 4.6 million metric tonnes or 
mmt (up 1.2 per cent Q-o-Q but 
down 1.6 per cent Y-o-Y) with 

crude production at 5.2 million 
metric tonne (up 1.5 per cent Q-
o-Q and up 0.3 per cent Y-o-Y). 
Gross crude realisation was at 
$73.1 per barrel and net 
realisation, adjusted for 
marginal windfall tax of $0.1per 
barrel, was at $73 per bbl. 

Gas sales volume was at 3.9 
billion cubic metres (up 1.1 per 
cent Q-o-Q but down 1.2 per 
cent Y-o-Y) and overall gas 
realisation was at $7.4/metric 
million British thermal unit or 
mmbtu ($7.1/mmbtu in 
Q2FY25). 

Management said gas price 
for production from new wells is 
$8.93/mmbtu during Q3FY25, 
based on 12 per cent of India’s 
crude basket. It also said five oil 
wells of P-field of deep-water 
block KG-DWN-98/2 were 
opened on December 16, 2024, 
enhancing total oil production 
to 35,000 barrels per day from 13 
wells of cluster-II. KG DW 98/2 

crude production will reach 
peak level of 45,000 barrels per 
day by end-Q4FY25 while KG 
DW 98/2 gas production will 
reach peak level of 10 mmcmd 
by end-FY25 or early FY26. 

 In Q3FY25, OVL’s crude 
output was down 1 per cent Q-o-
Q to 1.8mmt (much lower than 
quarterly run-rate of 2mmt in 
FY22 pre-Ukraine invasion) 
while crude sales volume was 
flat Q-o-Q at 1.2 mmt. Gas 
output recovered 9.6 per cent Q-
o-Q to 0.8 bcm while sales 
volume was down by 45.9 per 
cent Q-o-Q at 0.3 bcm. Hence, 
OVL’s operating profit declined 
by 25 per cent Q-o-Q to ~870 
crore (vs. ~1,150 crore in 
Q2FY25). Net profit was negative 
~420 crore in Q3FY25 (vs. 
positive ~330 crore in Q2FY25). 

If the assumptions of Brent at 
$70-75 hold, ONGC may be 
available at attractive valuation 
after correction. 

At current crude levels, correction could turn ONGC attractive
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NSE to shift Nifty 
expiry to Monday 
The NSE has changed the expiry day for 
Nifty derivative contracts from Thursday 
to Monday for weekly, monthly and 
quarterly contracts, effective April 4. The 
derivative contracts of Bank Nifty, 
Midcap Nifty, and other indices and 
stocks are also being moved to last 
Monday of the respective month.   
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PB Fintech CEO settles 
matter with Sebi 
Yashish Dahiya, chairperson and CEO of 
PolicyBazaar parent PB Fintech has settled 
an outstanding matter with the Securities 
and Exchange Board of India (Sebi) by 
paying ~9.42 lakh. The market regulator 
has sent a show-cause notice in April 2024 
for alleged failure to identify acquisition of 
26.72 per cent shares of YKNP Marketing 
Management by PB Fintech through its 
subsidiary as unpublished price sensitive 
information. BS REPORTER 

THE COMPASS

ABHISHEK KUMAR 
Mumbai, 4 March  

F
und houses that adopted a differ-
entiated approach in the multi-
asset allocation fund (MAAF) cat-

egory are reaping the benefits during the 
ongoing equity market correction. While 
most MAAFs launched in the past two 
years followed an equity-heavy strategy, 
a handful of fund houses — WhiteOak 
Capital, Edelweiss, DSP, Quantum, and 
Mahindra Manulife — opted for a more 
flexible, debt-oriented approach. Nippon 
India MAAF, launched in 2020, also 
stands out with its unique fund structure. 

These schemes are among the few in 
the category to deliver positive returns 
over the past year for both systematic 
investment plan (SIP) and lump sum 
investors. Some fund-of-funds multi-
asset solutions from Franklin India, 
ICICI Prudential, and Motilal Oswal have 
also emerged as top performers during 
this period. 

Data from Value Research shows that 
the regular plans of Edelweiss and 
WhiteOak MAAFs have delivered SIP 
returns of around 7.5 per cent over the 
past year, significantly outperforming 
the category average return of minus 5.8 

per cent. However, many of these 
schemes are relatively new and lack a 
long-term track record. 

Experts emphasise that selecting a 
MAAF should align with an investor’s 
risk appetite and financial goals rather 
than being driven solely by recent  
performance. 

“The multi-asset category offers a wide 
range of products tailored to different 

investor needs. Those with a higher risk 
tolerance and a longer investment horizon 
may prefer equity-oriented schemes, 
while conservative investors with shorter 
time frames might opt for debt-heavy 
funds,” said Vishal Dhawan, founder and 
chief executive officer of PlanAhead 
Wealth Advisors. 

 While Edelweiss and Quantum oper-
ate their MAAFs as debt-oriented funds, 

WhiteOak, DSP, Nippon, and Mahindra 
Manulife are considered more  
‘true-to-label’ MAAFs, offering greater 
flexibility to allocate across equity, debt, 
and commodities. 

MAAFs’ allocation to different asset 
classes is influenced by the fund’s tax 
structure — equity or hybrid. For equity 
taxation, a minimum of 65 per cent gross 
equity allocation is required, while hybrid 
schemes must maintain at least 35 per 
cent equity exposure.  

Fund managers and experts highlight 
that MAAFs with higher flexibility have 
gained an edge in recent months due to 
their ability to allocate a larger portion of 
the corpus to gold, silver, and debt  
instruments. 

“Over the past year, timely asset allo-
cation, strong equity portfolio perform-
ance, and higher exposure to gold have 
driven returns. Investments in REITs 
and InvITs, and arbitrage strategies have 
also contributed,” said Ramesh Mantri, 
chief investment officer of WhiteOak 
Capital AMC. 

DSP Mutual Fund (MF) attributes its 
fund’s performance to allocations in gold 
and foreign equities. 

“Our fund’s structure allows greater 
flexibility to invest in precious metals and 
foreign equities. This has helped limit 
downside in recent months,” said Aparna 
Karnik, head of quantitative investments 
and analytics at DSP MF. 

SUNDAR SETHURAMAN 
Mumbai, 4 March 

The benchmark Nifty 50 index con-
cluded its 10th consecutive day of losses 
on Tuesday, closing at 22,080, its lowest 
level since June 4, 2024. This represents 
a 16 per cent plunge from its peak on 
September 26. The 10 consecutive ses-
sions of losses mark the longest losing 
streak in the Nifty’s history since its 
inception on April 22, 1996, with a base 
date and value of November 3, 1995 and 
1,000, respectively. 

Between December 28, 1995 and 
January 10, 1996, the Nifty had declined 
by about 6 per cent over 10 straight ses-
sions of losses. During the most recent 
10 sessions, the Nifty has fallen 3.83 per 
cent, or 879 points. 

Interestingly, in the last 19 trading 
sessions starting from February 5, the 
Nifty has gained only once — just 30 
points, or 0.13 per cent, on February 17. 
Meanwhile, the Sensex has managed to 
eke out gains on three occasions during 
these last 19 sessions. The 30-share 
index last closed at 72,990, down 96 
points, or 0.13 per cent. The Sensex is 
down nearly 13,000 points, or 15 per 
cent, from its peak. 

The broader market indices, includ-
ing the Nifty Midcap 100, Nifty 
Smallcap 100, and Nifty Microcap 250, 
are all in "bear market territory”, having 
plunged more than 20 per cent each 
from their respective peaks. Last 
month, the Nifty logged its fifth straight 

monthly loss — its longest monthly los-
ing streak since 1996. 

“This market correction has coincided 
with a slowdown in earnings growth, con-
cerns over global economic growth due 
to the tariff war, and foreign outflows," 
said a note by Motilal Oswal. 

“The expectations for FY26 corporate 
earnings (15 per cent year-on-year 
growth for the Nifty 50 companies) are 
still somewhat elevated, in our opinion, 
given the underlying macro-micro back-
drop, and are thus ripe for further down-
grades. The recent correction in broader 
markets factors in some of the potential 
disappointments in earnings ahead,” the 
note said. 

REUTERS 
London, 4 March  

Stocks and bond yields slid 
on Tuesday as investors 
globally ducked for cover 
after the US hit Canada, 
Mexico, and China with 
steep tariffs, launching 
new trade conflicts with 
the top three US trading 
partners. 

European stocks fell 1.3 
per cent, losing ground 
from their record highs, 
with tariff-sensitive auto-
makers losing 4.3 per cent 
and on track for their worst 
day since September 2022. 

However, aerospace 
and defence stocks hit a 
record high. Government 
bond yields fell. US 10-year 
Treasury yields dropped to 
their lowest since October 
and were last at 4.1 per 
cent. Yields on German 10-
year bonds, a benchmark 
for the euro zone, also slid. 

MSCI world equity 
index, which tracks shares 
in 47 countries, fell 0.2 per 
cent. US futures were flat, 
after gaining in European 
trading hours almost 0.3 
per cent. The S&P 500 is 
down about 5 per cent from 
its February 19 all-time 

closing high as tariffs  
exacerbate concerns about 
growth. 

Investors were also 
unnerved by US President 
Donald Trump pausing 
military aid to Ukraine fol-
lowing his clash in the Oval 
Office last Friday with 
Ukrainian President 
Volodymyr Zelenskyy. 

“Everyone is caught by 
the onslaught. You have 
the news on tariffs, the 
news on Ukraine,” said 
Samy Chaar, chief econ-
omist and chief investment 
officer at Lombard Odier, a 
private bank in Geneva.

The State Bank of India (SBI) has decided 
to divest its entire 17.8 per cent stake in 
Jio Payments Bank Limited, a joint ven-
ture between the state-owned bank and 
Jio Financial Services (JFS). 

JFS will acquire the SBI’s stake for 
~104.5 crore, after which Jio Payments 
Bank will become its wholly-owned 
subsidiary, the Reliance Group 
firm said on Tuesday. Currently, 
JFS holds 82.17 per cent stake in 
Jio Payments Bank. 

“The Board of Directors of the 
company, at its meeting held 
today, have approved acquisition of 
79 million equity shares of Jio Payments 
Bank from SBI for an aggregate consider-
ation of ~104.54 crore”, JFS said in an 
exchange notification. 

 JFS’s share closed 3.02 per cent higher 
at ~716.15 on Tuesday. 

Separately, SBI in an exchange notifi-

cation stated that their executive commit-
tee of the Central Board of Directors has 
approved the divestment of bank’s entire 
stake at a price of ~13.22 per equity share 
in Jio Payments Bank Limited to JFS  
realising ~104.5 crore subject to all  

regulatory approvals”. 
At this price, Jio Payments 

Bank’s equity valuation works 
out to a little under ~600 crore 
(~586 crore).  

The acquisition is subject to 
approval of Reserve Bank of 

India and is expected to be com-
pleted within 45 days’ post receipt 

of RBI approval, JFS said. 
Currently, there are five payments 

banks in the country, Airtel Payments 
Bank, Fino Payments Bank, India Post 
Payments Bank, NSDL Payments Bank, 
and Jio Payments Bank. 

 BS REPORTER 

SBI to divest its entire 17.8% 
stake in Jio Payments Bank

Bombay HC stays 
spl court order for 
FIR against Puri Buch

Nifty 50 logs longest 
losing streak since ’96

Flexible, debt-heavy multi-asset 
funds brave market correction 

Stocks slip as Trump tariffs 
ignite new trade conflicts

HDFC Focused 30 Fund, launched in 
September 2004, has featured in the 
top 10 percentile of the focused fund 
category of the Crisil Mutual Fund 
Ranking (CMFR) for four consecutive 
quarters up to December 2024. The 
fund’s assets under management 
stood at ~15,642 crore in December 
2024, up from ~979 crore in 
December 2021. 

Roshi Jain has been managing the 
fund since January 2022. The fund 
aims to generate capital appreciation 
through a portfolio predominantly 
invested in equities and  
equity-related instruments of up to 
30 companies. 

Trailing returns 

The fund outperformed the bench-
mark (Nifty 500 TRI) in the past six 
months, as well as in the one-, two-, 
three-, five-, seven-, and 10-year trail-
ing periods. It also surpassed its peers 
(funds ranked under the focused 
fund category in the December 2024 
CMFR) over the same periods. 

A sum of ~10,000 invested in the 
fund on February 27, 2015, would 
have grown to ~34,304 on February 
27, 2025, clocking an annualised 
return of 13.11 per cent. An invest-
ment of the same value in the cate-
gory and benchmark would have 
increased to ~30,635 (11.84 per cent 
annualised return) and ~31,519 (12.15 
per cent), respectively. 

A systematic investment plan is a 
disciplined mode of investing in 
mutual funds, allowing one to invest 
a fixed amount at regular intervals. 
A monthly investment of ~10,000 in 
the fund for the past 10 years, total-
ling ~12 lakh, would have grown to 
~28.78 lakh (16.69 per cent annualised 
returns), compared with ~25.32 lakh 

(14.3 per cent) in the benchmark as 
of February 27, 2025. 

Portfolio analysis 

Over the past three years, the fund 
predominantly invested in largecap 
stocks, averaging 73.67 per cent of its 
allocation. Allocations to mid and 
smallcap stocks averaged 5.95 per 
cent and 7.33 per cent, respectively. 

Non-equity assets accounted for 
the remaining 13.04 per cent. In com-
parison, the category average invest-
ments were 69.11 per cent in large-
caps, 17 per cent in midcaps, and 8.98 
per cent in smallcaps. The fund’s 
allocation to largecap stocks was 

higher than that of its peers. 
The fund’s portfolio was diversi-

fied across 17 sectors. Financial serv-
ices dominated, with an average allo-
cation of 41.34 per cent, followed by 
automotive and auto components 
(17.07 per cent), healthcare (15.72 per 
cent), information technology (12.36 
per cent), and capital goods (10.42  
per cent). 

During the period under review, 
the fund maintained an average 
exposure to 29 stocks. The key con-
tributing stocks to the portfolio were 
Hindustan Aeronautics, ICICI Bank, 
NTPC, Prestige Estates Projects, and 
Bharti Airtel. CRISIL INTELLIGENCE

Standing tall on the shoulders of mkt 
giants, reaching for greater gains

[ FUND PICK ] HDFC FOCUSED 30 FUND

KHUSHBOO TIWARI 
Mumbai, 4 March  

The Bombay High Court on Tuesday stayed a spe-
cial court order that directed the state’s Anti-
Corruption Bureau (ACB) to file a first information 
report (FIR) against Madhabi Puri Buch (pictured), 
former chairperson of the Securities and Exchange 
Board of India (Sebi), three current whole-time 
members of the market regulator, and two officials 
from the BSE over alleged stock market fraud and 
regulatory violations. 

“It prima facie appears that learned Judge has 
passed the order mechanically, without going into 
details and without attributing any specific role to 
the applicant hence impugned order is stayed till 
the further orders,” Justice SG Dige, presiding over 
the case, observed. 

The matter has been adjourned for four weeks, 
allowing the petitioner, Sapan Shrivastava, time to 
file a reply. 

Representing the Sebi officials, Solicitor 
General Tushar Mehta highlighted that the court 
had previously found the petitioner guilty of filing 
frivolous petitions, imposed penalties on multiple 
occasions, and even directed the filing of an FIR 
against him for extortion. 

Mehta further pointed out that Cals Refineries 
was listed on the BSE in 1994, while the petitioner’s 
allegations targeted current officials who were not 
involved at the time. 

Senior counsel Amit Desai, representing BSE 
Managing Director and 

CEO Sundararaman 
Ramamurthy and 

former chairman 
Pramod Agarwal, 
argued that filing 
frivolous pleas had 
become a “pastime” 
for the petitioner. 

Desai contended 
that the special court 

failed to examine the 
petitioner or conduct a 

proper inquiry into what 
he described as a “mala-
fide” matter. 
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Schemes with downside 
protection strategies shine
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Nifty 50
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QUICK TAKE: CAPACITY, MARKET SHARE GAINS FOR DALMIA BHARAT

Investor
 <

The Smart The stock of Dalmia Bharat is down 13 per cent over 
the past three months. Axis Securities remains 
‘positive’ on the company’s growth prospects and 
expects it to achieve an operating and net profit 
growth of 22 and 47 per cent, respectively over 
FY25-FY27 driven by capacity expansion, market 
share gains, and operational efficiencies

“The recent rally in Chinese 
stocks is largely within the tech 
sector and is driven by the 
realisation of AI value rather 
than macro factors” 

VEY-SERN LING  
Managing Director,  
Union Bancaire Privee 
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