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LTIMindtree (LTIM) reported 
revenue for the fourth quarter of 
financial year 2024-25 (Q4FY25) 
at ~9,770 crore, which was down 
0.6 per cent on a sequential 
basis and in constant currency 
terms. Margins at the operating 
level were flat sequentially at 
13.8 per cent. 

Reported deal-booking stood 
at $1.6 billion versus $1.68 billion 
in Q3FY25. The headcount fell by 
2,493, bringing the total to 84,307 
employees. Attrition increased 
by 10 basis points (bps) quarter-
on-quarter (Q-o-Q) to 14.40 per 
cent while utilisation increased 
by 40 bps Q-o-Q to 85.8 per cent. 

LTIM hired 4,700 freshers in 
FY25. Management intends to 
use fresher additions to correct 
the employee pyramid. 
Management noted that going 

forward, headcount may increase 
slower than revenue as artificial 
intelligence (AI)-led productivity 
starts to play out. 

The company added 26 new 
clients in Q4 (23 in Q3). Segment-

wise, in dollar terms, revenue 
from banking, financial services 
and insurance (BFSI) was up 1.2 
per cent Q-o-Q; manufacturing 
was up 2.3 per cent Q-o-Q while 
tech, media & communications 
was down 1.5 per cent Q-o-Q; 
consumer business sales were 
down 2.4 per cent Q-o-Q; and 
healthcare, life sciences and 
public services revenues fell by 14 
per cent Q-o-Q. 

Client-spending is currently 
focused on cost optimisation, 
vendor consolidation and AI-
driven modernisation. The “Fit 
for Future” cost-restructuring 
programme will expand margin 
from Q1FY26, supported by 
higher utilisation and AI-enabled 
productivity gains. 

The healthy order inflow 
offers revenue visibility. 
Management expects to sustain 
topline momentum into Q1FY26 

despite macro uncertainty, which 
may delay some rampups. 

Large-scale AI-driven 
engagements may drive revenue 
growth. Management transition 
is in progress and the chief 
executive officer (CEO)-
designate, Venugopal Lambu, 
shared three key pillars of his 
strategy. These include sales 
transformation, which will 
involve simplifying service-line 
sales structure, strengthening of 
leadership in high potential 
businesses, and exploring new 
sales models in the AI economy. 

Two, revamp large-deal 
organization, which will entail a 
focus on proactive integration of 
new-age technologies in clients’ 
IT systems as well as LTIM's 
service delivery models. 
Nachiket Deshpande (erstwhile 
COO) will be the head of AI sales 
and strategic partnership. 

Finally, “Fit for Future” will 
mean realigning operational 
costs by targeting productivity 
improvement in all areas. The 
benefits of the margin 
improvement will be seen from 
Q1FY26 onwards. 

While management indicated 
margin improvement and 
revenue growth from Q1FY26 
onwards, a sharp improvement in 
margin needs very strong 
revenue growth. This may be 
hard to achieve. 

The ongoing AI-led tech 
transition is creating new 
opportunities. Client priorities in 
the BFSI vertical revolve around 
regulatory commitments and 
data transformation for better 
reporting and decisions. LTIM 
closed several large deals in the 
BFSI vertical in Q4FY25. 

The company noted that its 
pipeline continues to be strong, 

with two large deals likely to be 
announced in Q1FY26 in the 
retail vertical. Management 
expects sequential revenue 
growth in Q1 as deals signed in the 
last two quarters may ramp up. 

Management expects margins 
to improve in Q1 to some extent 
due to cost-optimisation. 

The progressive induction of 
AI within the company as well as 
the client base is a positive. LTIM 
has been able to win deals despite 
the macro uncertainty but 
rampup has been delayed. The 
employee pyramid correction 
should ease costs on this front 
going forward. 

However, margin 
improvement will be gradual and 
brokerage valuations (price to 
earnings) have a wide range of 
between 22 and 29, and some 
analysts have cut earnings per 
share estimates.
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Rerating  for LTIMindtree hinges on revenue rampup, margin uptick

Equity funds lag on 
risk-adjusted basis 
during 5-yr period
ABHISHEK KUMAR 
Mumbai, 24 April  

O
ne in three equity mutual 
fund (MF) schemes has 
beaten its benchmark on a 

risk-adjusted basis during the five-
year period (2020-25), going by 
their information ratios (IRs), a per-
formance metric fund houses have 
started publishing only lately.  

An IR shows how effectively an 
investment manager generates 
excess returns relative to a bench-
mark, considering the risk taken. 

The IR generally ranges 
between 1.5 and -1.5. The higher the 
IR, the better is the fund manager’s 
performance. 

“A higher IR indicates that the 
fund manager is more consistent 
in generating returns relative to the 
benchmark, and a lower IR shows 
that the fund is underperforming 
against the benchmark,” said 
Feroze Azeez, joint chief executive 
officer, Anand Rathi Wealth. 

During the past five-year 
period, only 62 of the 208 active 
equity schemes, excluding sectoral 
and thematic funds, have had a 
positive IR. 

Smallcap funds have the worst 
performance among equity funds 
with only three of the 21 schemes 
outperforming. 

Largecap and midcap funds 
also have a poor record with less 
than 20 per cent of the schemes 
reporting a positive IR. 

However, the three-year and 
one-year data paints a better pic-
ture. During the one-year period, a 
majority of the schemes have out-
performed in all the categories 
expect largecaps. In the three-year 
period, a majority of the largecap 
and multicap schemes have deliv-
ered higher returns than the 
benchmark. 

According to investment advi-
sors, a higher IR is an outcome of 
fund managers’ stock selection 
abilities and timely sectoral shifts. 

“The fund manager’s stock 
selection and allocation skills are 
probably the drivers of a higher IR 
and this is helped by a higher 
upside capture and a lower down 
capture ratio. In most cases, there 
is a meaningful difference between 
funds in the first and fourth quar-

tile in terms of capturing upside 
and protecting downside,” said 
Vishal Dhawan, founder and chief 
executive officer, Plan Ahead 
Wealth Advisors. 

The IR is calculated by taking 
the difference between the portfo-
lio return and the benchmark 
return, then dividing that by the 
standard deviation of the excess 
returns. 

Investment experts say while 
the IR is a key performance metric, 
investors should consider other 
factors when selecting schemes. 

“Investors should consider eval-
uating other parameters such as 
the Sharpe ratio, alpha, and beta of 

the funds to get more insights 
about the fund’s ability to perform 
across different market cycles and 
the ability to deliver consistently 
over the long-term,” said Azeez. 

Meghna Luthra, analyst at 
InCred Research Services, said the 
long-term average IR could give a 
better fund performance picture. 

“Risk-adjusted returns give a 
deeper insight into active manage-
ment of the funds, which aid in 
fund selection, though a better way 
to look at it is on a long-term aver-
age basis,” she said. The industry 
has started disclosing the IR data 
on the direction of the Securities of 
Exchange Board of India (Sebi).

30% of equity schemes beat their benchmarks, show information ratios

US  economy to slow down sharply: Nomura 
SUNDAR SETHURAMAN 
Mumbai, 24 April 

The sharp trade tariff hike will 
be inflationary for the US econ-
omy and could drag it to “quite 
close to recession”, Nomura 
said on Thursday, while the 
brokerage also trimmed India’s 
FY26 economic growth fore-
cast to 5.8 per cent. 

Robert Subbaraman, head 
of global macro research of 
Nomura, said the higher prices 
will reduce consumer demand, 
even as a high level of uncer-
tainty is causing businesses to 
slow down their investment. 

“The US growth is going to 

slow quite sharply, close to 
recession. Our forecast does 
not show a recession at this 
point, but it’s quite close to a 
recession. So for 
the full year, we 
have growth of 1.4 
per cent for the 
US. Before April 2, 
our forecast was 2 
per cent. So we 
have lowered it,” 
said Subbaraman. 

Subbaraman 
added that the Federal Reserve 
will not be in a hurry to cut 
rates because it will wait until 
it’s clear that the worst of infla-
tion is over. And perhaps the 

US central bank will only cut 
rates by December. Nomura  
pegs India’s gross domestic pro-
duct (GDP) to grow at 5.8 by the 

end of the finan-
cial year 2025-
2026 (FY26), tak-
ing into acco unt 
the direct and 
indirect impact of 
the trade tariffs. 

“We are in line 
with the consen-
sus view that 

inflation is not a challenge, so 
expecting it to stay around 4 
per cent this year,” said Sonal 
Varma, managing director and 
chief economics of Nomura. 

But the brokerage said it 
expects a cyclical slowdown in 
the near term due to factors 
independent of trade tariffs 
and other global headwinds. 

“We’ve had household bal-
ance sheet stress. We’ve had 
real incomes lower, especially 
on the urban side. The private 
capex cycle has been strug-
gling, which is why even before 
Trump tariffs came in, we were, 
in fact, below consensus on our 
GDP growth projection. We had 
6 per cent for FY26, which we 
have reduced to 5.8 per cent,” 
said Aurodeep Nandi, India 
Economist and executive 
director of Nomura.

UBS raises India view to ‘neutral’
BLOOMBERG 
24 April 

UBS Group AG is abandoning its long-held 
bearish view on Indian stocks, upgrading 
the market to ‘neutral’ from ‘under-
weight’ as it realigns its strategy 
given global trade uncertainties.  

The brokerage is becoming 
more optimistic on the South 
Asian market amid a growing 
preference for defensive and 
domestically-oriented shares, 
strategists including Sunil Tirumalai 
wrote in a note dated Thursday. 

“While valuations still look expensive 
relative to ordinary fundamental perform-
ance of companies, India screens as defen-
sive amidst trade uncertainty given its 

domestic focused economy, while bene-
fiting from lower crude oil prices,” the ana-
lysts wrote. 

The upgrade comes as global investors 
refocus on Indian assets as a relative safe 

haven in the wake of US President 
Donald Trump’s tariff war, with 

local stock benchmarks quickly 
recouping losses since the April 
2 announcement of levies. 
Indian banks’ willingness to cut 

deposit rates despite weak 
deposit growth and the potential 

of government support for consump-
tion have been factors for the upgrade, 
UBS analysts added. Meanwhile, UBS 
downgraded Hong Kong stocks to ‘neutral’ 
from ‘overweight’ as the tariff risk could 
dampen sentiment.

Mainboard transition: NSE tightens rules for SMEs 
KHUSHBOO TIWARI 
Mumbai, 24 April 

The bar has been considerably 
raised for small and medium enter-
prises (SMEs) wishing to migrate to 
the mainboard, as NSE on 
Thursday revised the eligibility crit-
eria for such firms which included 
a minimum ~100 crore revenue in 
the previous financial year and a 
positive operating profit for at least 
two out of three financial years. 

The National Stock Exchange 
(NSE) has issued the circular  
with the revised set of norms, 
which it said will come into effect 
starting May 1.  

The move comes days after 
India’s market regulator Securities 
and Exchange Board of India (Sebi) 
found irregularities at Gensol, a 
company which was first listed on 
the SME platform and then moved 
to the mainboard. 

Last year, the market regulator 

tightened its scrutiny over SMEs 
following instances of fund diver-
sion, manipulation in financials, 
and fictitious transactions. Sebi had 
revised the norms for listing of 
SMEs, migration, and disclosure 
and governance requirements. 

The stock exchanges have dif-
ferent platforms for listing of SMEs. 

NSE has raised the bar further 

with additional requirements. For 
moving to the mainboard, the aver-
age capitalisation shall not be less 
than ~100 crore. 

The exchange has also pre-
scribed higher holding by promoter 
and promoter group. On the date of 
application for migration, the pro-
moters’ holding should not be less 
than 50 per cent of the shares held 

by them on the date of listing.  
According to the data from NSE 

Market Pulse report, a total of 142 
companies have migrated from the 
NSE Emerge portal to the  
mainboard.  

As of February 2025, a total of 
~16,587 crore has been raised by 605 
SMEs listed on the platform since 
the financial year 2012. 

In February, the allotment to 
retail individual investors (RIIs) 
stood at ~241 crore accounting for 
40 per cent of the total capital 
raised by 11 new listings on the NSE 
Emerge portal. In January, it stood 
at 39 per cent.  

Other eligibility conditions 
include no default in payment of 
interest and principle to the deben-
ture, bond, and fixed deposit 
holders. The companies must not 
have any material regulatory action 
in the preceding three years, such as 
suspension of trading or any such 
action against the promoter.

Markets snap 7-day winning run
PRESS TRUST OF INDIA 
Mumbai, 24 April 

Equity benchmark indices Sensex 
and Nifty reversed their seven-day 
uptrend and settled lower on 
Thursday amid profit-taking and 
disappointing fourth quarter earn-
ings of Hindustan Unilever. 

Selling in blue-chips ICICI  
Bank, Bharti Airtel and a largely 
muted trend in Asian and European 
equities also dragged the  
markets down. 

The 30-share BSE benchmark 
declined 315.06 points or 0.39 per 
cent to settle at 79,801.43. During the 
day, it dropped 391.94 points or 0.48 
per cent to 79,724.55. 

The NSE Nifty went down by 
82.25 points or 0.34 per cent to 
24,246.70. 

In the past seven trading days, 
the BSE benchmark gauge zoomed 
6,269.34 points or 8.48 per cent and 
the Nifty jumped 1,929.8 points or 
8.61 per cent. 

From the Sensex firms, FMCG 
major Hindustan Unilever Ltd 
(HUL) dropped 4 per cent after the 
firm reported a decline of 3.35 per 
cent in consolidated net profit at 
~2,475 crore for the fourth  
quarter ended March 2025, hit by 
lower margins. 

Bharti Airtel, ICICI Bank, 
Eternal, Mahindra & Mahindra, HCL 
Technologies, HDFC Bank, Kotak 
Mahindra Bank, Tata Consultancy 
Services and Bajaj Finance were also 
among the laggards. 

IndusInd Bank, UltraTech 
Cement, Tata Motors, Tech 

Mahindra, Titan and Asian Paints 
were among the gainers. 

“The domestic market wit-
nessed mild profit-booking after 
the recent rally. Similarly, global 
markets too experienced selling 
pressure as the market participants 
scaled back the possibility of a 
quick resolution of tariff disputes 
between the US and China.” “FMCG 
majors’ Q4 results were weak, 
impacted by subdued volumes and 
margin pressure, which led the sec-
tor to underperform,” Vinod Nair, 
head of Research, Geojit 
Investments Limited, said. 

According to Bajaj Broking 
Research, “Benchmark indices 
snapped their seven-day winning 
streak, ending slightly lower. The 
Nifty opened on a subdued note 
and traded within a narrow range 
throughout the day, maintaining a 
corrective bias," The BSE midcap 
gauge declined 0.16 per cent  
and smallcap index dipped  
0.01 per cent.

Brokerage has 
trimmed India’s 
FY26 GDP growth 
forecast to 5.8% 
from its earlier 
projection of 6%

Sebi imposes ~10 lakh 
fine on Future Retail 
The Securities and Exchange Board of 
India (Sebi) has imposed a penalty of ~10 
lakh on Future Retail for alleged lapses in 
disclosures of material events such as 
arbitration proceedings and interim 
order by Singapore International 
Arbitration Centre (SIAC). In October 2020, 
Amazon had initiated arbitration 
proceedings against Future Group in 
SIAC. Amazon had raised concerns on a 
scheme of arrangement between Future 
Group and the Mukesh Ambani Group. 
The Sebi order states that after active 
intervention by stock exchanges Future 
Retail made disclosure regarding the SIAC 
interim order and provided details and 
impact of the directions. BS REPORTER

Sebi facilitates ease of 
doing biz for SM Reits

NSE pledges ~1 crore to 
Pahalgam victims’ kin
National Stock Exchange (NSE) Chief 
Ashishkumar Chauhan expressed  
deep sorrow over the tragic terrorist 
attack in Jammu & Kashmir's Pahalgam 
that claimed the lives of 26 people and 
the bourse pledged ~1 crore to the  
next of kin of the victims. PTI

To facilitate ease of doing business for 
Small and Medium Reits (SM Reits), 
markets regulator Sebi has standardised 
disclosures in draft scheme offer 
document and simplified public issue 
processes for such schemes. The  
regulator has standardised  
disclosures in scheme offer document  
by splitting the document into  
two parts — Key Information of the Trust 
(KIT) that contains information about the 
SM REIT, its investment manager, Trustee, 
and overall structure and Key 
Information of the Scheme (KIS) that 
includes details specific to the individual 
scheme and its assets. PTI

LONG-TERM 
STRUGGLE 
All categories, 
except smallcaps, 
have gloomy 
showing in the 
long-term

All data are of regular 
plan, as of April 17 
Source: Amfi

*in 5-year period

       % of schemes with positive information ratio 

Category              1-year      3-year     5-year    10-year 

Largecap         45.2       60.7       16.0        17.4 

Large & mid     62.1       38.5       20.0        15.8 

Flexicap          68.4       48.3        21.7       36.8 

Multicap         68.0        73.3       33.3        16.7 

Midcap             51.7        32.0        16.7         0.0 

Smallcap          74.1        39.1        14.3       69.2

Schemes with highest IR* Schemes with lowest IR*
  Largecap                                    IR 
  Nippon India Largecap Fund     0.51 
  ICICI Pru Bluechip Fund              0.45 

  Midcap                                                    
  Motilal Oswal Midcap Fund       0.19 
  Quant Midcap Fund                   0.09 

  Smallcap                                                 
  Quant Smallcap Fund                0.83 
  Nippon India Smallcap Fund    0.36

  Largecap                                     IR 
  Axis Bluechip Fund                     -1.12 
  LIC Largecap Fund                     -0.84 

  Midcap                                                     
  DSP Midcap Fund                        -1.37 
  Taurus Midcap Fund                 -0.95 

  Smallcap                                                  
  ABSL Smallcap Fund                 -0.68 
  ITI Smallcap Fund                      -0.61

ILLUSTRATION: AJAYA MOHANTY

GAINERS                                Change 1-D(%) 

IndusInd Bank                        3.2 

UltraTech Cement                    1.8 

Tata Motors                              1.3 

LOSERS 

Hindustan Unilever                         -4.0 

Bharti Airtel                                     -2.0 

ICICI Bank                                         -1.5 
Sources: Bloomberg, BSE 
Compiled by BS Research Bureau
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 NSE raises SME mainboard migration 
revenue criteria to over ~100 crore 

 Positive operating profit needed  
for SMEs in two of three years 

 142 companies migrated from  
NSE Emerge to mainboard so far 

 New norms require three years listing 
and 500 public shareholders 

 Paid-up capital and net worth 
requirements remain unchanged
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The stock of Tata Communications is down 11 per cent over 
the last six months. Centrum Research has a ‘reduce’ 
rating. While Q4 results were mixed, it believes that risks 
continue to linger due to macro uncertainty — the US tariff 
action has delayed some deals — alongside regional 
provisioning headwinds and cable repair setbacks

QUICK TAKE: HEADWINDS COULD KEEP TATA COMMUNICATIONS UNDER PRESSURE
(Stock price in ~)

“A softening of the stance on tariffs and 
trade policy with China, and maybe a 
signal of willingness to try to  
find a deal, to walk back from  
the peak tensions, is exactly  
what the market wants to hear” 

JIM BAIRD, Chief Investment  
Officer, Plante Moran  
Financial Advisors

Pakistan stock market tumbles 
amid mounting tensions
India’s diplomatic response  
to Pakistan against the  
Pahalgam terror attack, has  
sent shockwaves across the 
country's stock market.  

Pakistan’s benchmark index, 
Karachi Stock Exchange (KSE-100), 
plunged as much as 2,565 points 
or 2.2 per cent in the morning 
trade on Thursday, April 24, after 
India announced five major steps 
against Islamabad, including the 
suspension of the Indus Waters 
Treaty, 1960.  

The KSE-100, however, 
recouped some of the losses to 
end at 115,019.82, down by 
2,206.33 points or 1.88 per cent  
as against Wednesday’s closing 
level of 1,17,226.  

This fall comes a day after the 
International Monetary Fund 

(IMF) cut the Pakistan’s gross 
domestic product (GDP) growth 
projection from  3 per cent to  
2.6 per cent for FY25. The Asian 
Development Bank (ADB), too, 
has lowered Pakistan’s 2025 GDP 
growth forecast to  2.5 per cent,  
from 3 per cent projected in 
December 2024. BS REPORTER

117,500

116,500

115,500

114,500
Apr 23,'25

117,127.1

115,019.8

Apr 24,'25

% hgc -1.9�

KSE-100 INTRADAY

Source: Bloomberg

Ankush.K
Highlight

Ankush.K
Highlight


