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Do you have a personal 
finance query? Send in your 
queries at 
mintmoney@livemint.com 
and get them answered by 
industry experts.

fits that are typically not availa-
ble in a regular individual 
health insurance plan. 

Further, due to the presence 
of a large group, the negoti-
ated per-person premium in a 
group plan is generally lower 
than that of an individual plan. 
Another advantage is the easy 
availability of coverage—
under a retail plan, each indi-
vidual is specifically under-
written. If someone has devel-
oped chronic health 
conditions, it may be difficult 
for them to obtain coverage 
without facing premium load-
ing or specific exclusions.

Typically, in a group health 
policy, the employer pays the 
insurer directly. But, it is com-

mon for employers to recover 
the cost of retiree health insur-
ance from the individual, 
meaning the cost is ultimately 
borne by the retiree.

I am leaving my current 
company after 10 years of 
service. So far, the com-
pany has been providing 
health coverage through 
its group health insurance 
policy. Now, I am planning 
to start a consultancy firm, 
where I will be the sole 
employee for the time 
being. What is the best way 
for me to buy a suitable 
health insurance cover in 
this situation, given that I 
will no longer be part of a 
group policy?

—Name withheld on request

The most preferred option 

Jash Kriplani

jash.kriplani@livemint.com
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S
ome Indian investors are 
now asking artificial intelli-
gence (AI) assistants to tell 
them which stocks to buy 
and sell—directly from 

inside their trading accounts. This 
new frontier in retail investing has 
been made possible by a quiet but 
powerful innovation: the Model Con-
text Protocol (MCP).

Zerodha, one of India’s largest 
stockbrokers, has become the first to 
integrate MCP with Claude AI, a large 
language model (LLM) built by 
Anthropic. With a few simple techni-
cal steps, users can now prompt the 
AI assistant to access and analyse 
their portfolio, delivering insights in 
plain English.

Want to know your portfolio’s 
Sharpe ratio, diversification score, or 
unrealized losses? Just ask. Claude 
can also estimate portfolio volatility, 
assess F&O positions, or even suggest 
buy/sell actions based on investor-
defined goals or benchmarks—all 
through conversational prompts.

This could be a prompt that simply 
asks to ‘list my stocks’; current posi-
tions; unrealized profit and losses; 
available margin or buying power; 
analysis of portfolio’s risk across met-
rics like beta; estimated volatility of 
portfolio; diversification score; 
Sharpe ratio; analysis of stock portfo-
lio; analysis of open F&O positions.

That’s now possible thanks to 
MCP, an open-source framework 
released in November 2024 that 
allows large language models like 
Claude to access third-party data and 
tools. By setting up an MCP server, 
users can give the AI controlled 
access to their apps and accounts—
effectively creating a prompts-
driven, portfolio-aware financial 
assistant.

Early experiments
While Zerodha is the only broker 

to officially offer MCP integration so 
far, some users have managed to con-
nect Claude with other platforms like 
Groww—though it requires more 
technical skill. And tech-savvy inves-
tors have begun sharing their experi-
ments online.

Roughly 300–600 users are trying 
out the Zerodha-Claude MCP each 
day, according to the platform, with 
about 16,000 having accessed it in 
the past week—still a small fraction of 
Zerodha’s 7.96 million active user 
base as of March 2025.

To be sure, Claude’s responses 
sometimes include disclaimers stat-
ing that its recommendations are for 
educational or general purposes 
only—but these warnings don’t 
appear with every output.

One such user, Kirubakaran Rajen-
dran, 38, used Claude to review and 
adjust his equity portfolio on 

Zerodha. A Chennai-based full-time 
algo trader since 2017, Rajendran’s 
post detailing the interaction quickly 
went viral on X. “The rise of AI tool 
has made automations much more 
easy, even for non-coders, and cost-
effective,” he said.

Rajendran, who has been trading 
on Zerodha since 2010, was clear that 
the recommendations came from 
Claude AI, not the broker. Zerodha, 
being a discount platform, doesn’t 
offer investment advice or research.

He cautions against blind reliance: 
“With AI, it is important make the 
right prompts. For example, a prompt 
like — consider the volatility of the 
stock and accordingly recommend a 

ors (RIAs) offer curated stock portfo-
lios through platforms like Smallcase, 
operating under Securities and 
Exchange Board of India's (Sebi) reg-
ulations that require explicit registra-
tion and accountability for invest-
ment advice.

Anyone offering specific invest-
ment advice is required to register as 
an RA or an RIA. But AI tools like 
Claude, capable of generating stock 
suggestions and portfolio insights, 
are challenging that framework.

“As portfolio managers, we are not 
selling recommendations, we are 
selling credibility and conviction. 
Can an investor bet his wealth on 
AI-driven recommendations? What 
kind of conviction does the AI has on 
its own stock calls? Isn’t it susceptible 
to frequent changes as and when 
there is change in performances? 
These are the questions that remain 
to be answered,” said Abhishek Ban-
erjee, co-founder of LotusDew 
Wealth, a Hyderabad-based invest-
ment advisor.

“There are also questions around 
accountability—who is responsible if 
something goes wrong. For anyone to 
recommend any stocks, you need to 
fall under the regulatory framework 
of Sebi by obtaining the RA licence, 
but how will AI be regulated?” Baner-
jee added.

Others welcome the disruption.
“This is actually something to be 

welcomed. Now, there is a new ave-
nue of competition. Complacent 
portfolio managers and advisors will 
find it tough as AI use becomes more 
pervasive in the capital markets. But 
there will always be a place for credi-
ble analysts and portfolio managers, 
who consistently generate outper-
formance for their clients,” said Dick 
Hosy Mody, founder of Ethical Advis-
ers, an investment advisory firm.

A new challenge for regulators
India’s investment advisory rules 

are built around human accountabil-
ity. But as AI systems increasingly 
mediate financial decisions, the regu-
latory perimeter becomes harder to 
define. “As artificial Intelligence tools 
become increasingly accessible to 
retail investors, especially through 
seamless integrations like those 
offered by brokers such as Zerodha, 
the regulatory perimeter will need to 
evolve both in depth and clarity,” said 
Sumit Agrawal, founder of Regstreet 
Law Advisors.

That evolution, Agrawal said, could 
begin with a distinct regulatory sand-
box or a light-touch code of conduct, 
especially for brokers and fintechs 
enabling such access.

AI can access your portfolio. Is it 
now time to trust it as an adviser?

Investors are using AI for stock buy-sell calls, but rules must evolve to address concerns and ensure safeguards

Personal loans are a way to use tomorrow’s income today, and the process involved 
is simple. But you must note that the interest rates are much higher than, say, for a 

car loan. This is because personal loans are unsecured loans. This means that the loan 
is not backed by any asset. The loan amount and interest rate depend on parameters 
such as your income, existing credit, repayment capacity, and others. As personal loans 
come with high interest rates, continuous default will put you on a downward spiral. 
Here are some of the lowest personal loan interest rates offered by various banks.

Loan amount: !1 lakh; tenure: 5 years

Lender
Interest 
rate (%)

EMI 
(!)

Processing fee

Bank of Maharashtra 9-13.80 2,076-2,316 1% + GST 

Indian Bank 9-10.40 2,076-2,144 1% (Max !10,000); Nil for Govt/PSU Employees

Union Bank of India 9.30-13.40 2,090-2,296 Up to 1%

Punjab & Sind Bank 9.85-12.90 2,117-2,270 0.50% to 1% + GST

Canara Bank 9.95-15.25 2,122-2,392 Applicable charges are 0.50%, min !1,000 + GST and max ₹5,000 + GST* 

Axis Bank 9.99-22 2,124-2,762 Up to 2% + GST

UCO Bank 10.20-13.20                                                           2,135-2,286 1% (Min ₹750)

State Bank of India 10.30-15.30 2,139-2,395 1.50% (Min ₹ 1,000 and Max ₹15,000) + GST

Indian Overseas Bank 10.50-14.40 2,149-2,348 0.40% to 0.75% 

Punjab National Bank 10.50-15.35 2,149-2,397 1% (₹270 up to ₹2 lakh and ₹450 above ₹2 lakh; Nil for defence personnel

ICICI Bank 10.80-16.50 2,164-2,458 Up to 2% + applicable taxes

Bank of Baroda 10.90-18.30 2,169-2,556 1% to 2% (Min ₹1,000 and Max ₹10,000) + GST;** 

HDFC Bank 10.90-24 2,169-2,877 Up to ₹6,500 + GST

Kotak Mahindra Bank 10.99-16.99 2,174-2,485 Up to 5% + applicable taxes

IDBI Bank 11-15.50 2,174-2,405 1% (Min ₹2,500) + applicable taxes

Data as on 2 July 2025, as per banks’ websites. The EMI range is indicative and calculated on the basis of interest rate range. In an actual situation, 
it may include other fees and charges. The interest rates are for salaried individuals and pensioners for unsecured personal loan. Actual applicable 
interest rate may vary based on the credit profile, loan amount, tenure, company you work for and as per bank’s discretion.
*Shall be collected till 30 Sep 2025; **Nil for Govt. Employees who maintain salary account with Bank of Baroda
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What a personal loan costs
Abhishek Bondia

Can I buy a group health 
insurance cover for my 
retired employees? Would 
pre-existing diseases be 
covered from day one 
under such a plan? How 
would the payment process 
work in this case—would 
the employer pay, or would 
the retirees bear the cost? 
Many of my employees do 
not have a private health 
insurance policy, so after 
retirement, they would be 
left without any form of 
medical cover. Would this 
group plan offer more 
comprehensive or afforda-
ble coverage than standard 
off-the-shelf market plans?

—Name withheld on request

Yes, it is possible to struc-
ture a group health insurance 
policy specifically for your 
retired employees. Such a pol-
icy can be custom-designed 
with varying waiting periods 
for pre-existing diseases, 
depending on the size and 
medical profile of the group. It 
is also possible to opt for cov-
erage of pre-existing diseases 
from day one, depending on 
the insurer’s terms.

Group plans are highly cus-
tomizable. One can incorpo-
rate various add-ons or bene-

would be to avail group-to-in-
dividual portability with the 
current insurer. 

Under the group-to-indi-
vidual portability guidelines, 
one can port into a retail health 
insurance plan offered by the 
same insurer that had issued 
the group coverage. In such a 
case, the waiting period for 
pre-existing diseases under 
the retail plan would be 
reduced by the duration for 
which the insurer had pro-
vided continuous coverage 
under the group policy.

This option will help you 
migrate to a retail plan with a 
lower waiting period and 
uninterrupted health cover. 
The other alternative would be 
to buy a new, regular health 
insurance plan from the open 
market. 

As your consultancy firm 
gradually grows in headcount 
over time, you could also con-
sider setting up a group health 
insurance policy for yourself 
and future employees.

Abhishek Bondia is a princi-
pal officer and MD at Secure-
Now Insurance Broker Pvt. Ltd

Do group health plans cover retired staff ?
ISTOCKPHOTO

stock as I don’t want higher deviation 
with my portfolio — can lead to rec-
ommendations that don’t make the 
portfolio more volatile. It would iden-
tify stocks that it assesses to fit with 
the portfolio’s overall volatility. Of 
course, one still needs to do their own 
bit of research.”

Others are using Claude not just to 
manage portfolios, but to align them 
with the philosophies of legendary 
investors. Hemanth Kumar Boyapati, 
a 30- year-old cybersecurity analyst 
from Vijayawada, prompts Claude to 
evaluate his holding in the style of 
investing legends.

“I have prompted the AI to tell me 
which parts of my stock portfolio I 

should hold, sell or add to tune my 
portfolio in the style of these great 
investors. I prompt the AI to give me 
a comprehensive rationale for what it 
recommends. To fine-tune the rec-
ommendations, I upload investment 
thesis — which are widely-published 
— of these investors in AI,” he said.

“Besides, I also use it for tracking 
news developments that I may have 
missed — or the upcoming events 
related to the stocks in my portfolio. 
Having said that, I try not to over-
churn my portfolio, unless there is a 
strong case to make any adjustment.”

Can AI be held accountable?
Several licensed research analysts 

(RAs) or registered investment advis-

Can AI become your personal portfolio manager?

KIRUBAKARAN RAJENDRAN, 38

Chennai

Occupation: Full-time algo trader

Prompts used: Considering current market 
conditions, recommend me to sell any stock 
and replace with any other stock

HEMANTH KUMAR BOYAPATI, 30

Vijayawada 

Occupation: Cybersecurity analyst; invests 
in stock markets 

Prompts used: Which parts of my stock 
portfolio I should hold, sell or add, to tune 
my portfolio in the style of Charlie Munger

How to set up Zerodha 
MCP on Claude AI

DOWNLOAD and install 
Node.js from nodejs.org

OPEN Claude 
desktop application

CLOSE and restart 
Claude application

CHANGE configuration 
in developer settings*

FOLLOW authorization prompts 
to connect Zerodha account

How to prompt Claude
After connecting Zerodha account, give tasks in simple English

What portfolio managers and financial planners say

MCP or Model Context Protocol is 
an open-source framework that 
allows AI to access third-party 
systems to get real-time data, 
enhancing its capabilities and 
functions. More brokers can 
integrate it in future.

Ask AI to 
analyse your 
portfolio

Get F&O 
positions; 
analyse it

Check margin 
or buying 
power

Recommend 
stocks that fit 
portfolio's volatility

GENERATEPROMPT

An illustration of prompt and 
response from Claude 

Use AI with caution
 AI can recommend stocks, 
but don't blindly invest
 Regulations need to evolve; 
fix accountability
 AI is not a regulated entity 
like RAs and RIAs^
 Beware of AI hallucinations
^Research analysts and registered 
investment advisors

Regulatory framework assumes a “human 
agent” offering advice. If AI evolves from 
being a passive tool to an active 
recommender, definition of 'advice', 

'execution', and 'intermediation' may require 
substantial rethinking.

—Sumit Agrawal, founder of Regstreet Law Advisors

We are not selling recommendations, we 
are selling credibility and conviction. Can 
an investor bet his wealth on AI-driven 
recommendations?
—Abhishek Banerjee, co-founder of LotusDew Wealth

Financial planning requires deeper and 
higher quality conversations, which can 
only emerge from human interactions
—Vishal Dhawan, founder of Plan Ahead Wealth Advisors

Prompt: Recommend changes in 
my portfolio

Claude's response 
1. Increase portfolio size
Note: Portfolio just had one Gold 
ETF for testing
2. Diversify asset classes
Equity (60-70%)
Debt (20-30%)
Alternative assets (10-20%)
Keep some gold exposure
(reduce to 5-10%)
REITs for real estate exposure
Consider commodities

For illustration purpose only

*Details can be found here: https://zerodha.com/z-connect/featured/connect-your-zerodha-account-to-ai-assistants-with-kite-mcp
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CO-HOLDERS FACE 

I-T HEAT OVER MFs, 

HIGH-VALUE ASSETS

I
n India, it’s common to hold assets, investments, and even bank 
accounts jointly with a spouse or child. This allows easy trans-
fer or encashment on the death of the primary holder. But joint 

holders are now facing trouble, due to the Income Tax depart-
ment’s systems and procedures. Every mutual fund is required 
to file an annual statement of financial transactions (SFT) with the 
I-T department, reflecting names of persons who have acquired 
units of ₹10 lakh or more during the year. 

Similarly, reporting is required by every company issuing 
bonds or debentures or shares of ₹10 lakh or more to a person, 
every listed company buying back shares of ₹10 lakh or more 
from a person, the Registrar or Sub-Registrar of Assurances in 
respect of transactions of purchase of immovable property of ₹30 
lakh or more, are required to report such transactions in the SFT. 
These transactions are then collated PAN-wise by the depart-
ment and reflected in the investors', purchasers or sellers' PAN.

Unfortunately, the rules provide that where a transaction is 
recorded in the name of more than one person, the aggregate 
amount of the transaction has to be reported for all the persons, 
i.e., not only the first holder but also the joint holders. Therefore, 
three years ago, many joint holders received emails from the 
Income Tax department showing such transactions in their 
names and asking them to confirm or deny such transactions. 

Given that the transactions were those of the first holder and 
not their own, and were large and often disproportionate to the 
joint holders’ incomes, almost all joint holders replied online to 
reject the information. The online dropdown menu provided 
only five response options: Information is correct, Source is 
receipt of gift which is not taxable, Information is not fully cor-
rect, Information relates to other PAN/Year, and Information is 
duplicate/included in other information. The most appropriate 
one—Information relates to Other PAN—was selected, giving the 
PAN of first holder as the one to whom the investment belonged.

After three years, such joint holders have received emails from 
the Income Tax department stating that their feedback has been 
rejected by the source. The feedback was sent to the respective 
mutual fund, Registrar, company, etc., which had filed the SFT, 

and they were asked to verify its accu-
racy. Given the rules require reporting 
the same transaction under each 
holder, including joint holders, the 
mutual fund, etc., had no choice but to 
report the feedback as incorrect.

The concern that all joint holders 
will now have is that their assessments 
for those years may be threatened with 
reassessment by authorities, a long and 

tiresome process. A similar thing happened in the past in relation 
to joint holders of non-resident Indian (NRI) bank deposits (see 
Mint article, 9 May 2023). Reassessment proceedings will result 
in unnecessary wastage of time for both taxpayers and tax offi-
cials, thanks to a defective process and system. Besides, taxpayers 
would have to pay professionals to represent them in such pro-
ceedings. And at the end of it all, what would be achieved? Noth-
ing, besides the dropping of the reassessment proceedings. A 
sheer waste of valuable resources without any benefit to anyone.

Why tax systems can’t be built with greater care to deal with 
common situations? It is well known that joint holding is a com-
mon phenomenon in India. Could there not have been an item 
in the drop-down menu, “Joint holder for convenience”, and ask-
ing for the PAN of the actual investor? That would have resolved 
all these problems, even if the rule required the mutual fund to 
provide the names of all joint holders against the investment.

The fallout of such e-mails has been that MF compliance offi-
cers are inundated with protests from joint holders about how 
they could have stated that the feedback is incorrect. The officers 
have to explain to irate investors that they have not made a mis-
take—the problem lies with the defective rules and systems of the 
tax department. Meanwhile, joint holders wait with bated breath 
for the next round of attacks on them from the tax department. 

Gautam Nayak is a partner at CNK & Associates LLP

Tax system flags 
joint holders as 
full owner even 
when they don’t 
own the assets, 
causing tax risks
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