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lion in revenue in the current quarter—
its largest sequential jump ever—with 
its Blackwell chip family in hot 
demand.

China remains a major question 
mark. Nvidia seemed to score a major 
victory last month when the Trump 
administration reversed course and 
said Nvidia could sell its H20 chip to 
the Chinese market. But the company 
disclosed Wednesday that it hasn’t 
shipped any of those chips and might 
not in the current quarter “as we con-
tinue to work through geopolitical 
issues.” Nvidia added that it has yet to 

see any published regulations regard-
ing the 15% cut the Trump administra-
tion has demanded of any sales of AI 
chips to China.

In essence, the quarter was a good 
reminder both of Nvidia’s competitive 
strengths and the particularly thorny 
position the company now occupies in 
the crosshairs of a global trade war. 
More than two years after the launch of 
ChatGPT set off an explosion of AI 
investments, Nvidia remains the undis-
puted leader in the types of chips 
needed to power generative AI servi-
ces. And its position is strong enough to 
maintain premium pricing power. 
Nvidia’s gross margin hit 72.4% in the 
latest quarter and is expected to end the 
current fiscal year in January in the 
mid-70% range. Nvidia averaged gross 
margins in the low 60% range in the 
years before ChatGPT’s launch.

But that pricing power could still 
be dented. Competition continues to 
grow from rivals, such as Advanced 
Micro Devices; chips designed 
in-house by major customers, such as 
Amazon and Google; and even a wave 
of startups that see an opportunity in 
Nvidia’s margins. The cost of doing 
business in a global trade war could 
keep rising as well, especially if 
Nvidia tries to get approval to sell a 
version of its popular Blackwell chips 
in China. Nvidia’s life as an AI king-
maker also means the crown some-
times lies heavy.
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Even Nvidia has speed limits 

Strong AI chip sales come up a bit short for market’s only $4 trillion firm

ces into. “This is interesting. A 
large player is enabling a 
mechanism that can put funds 
idling in savings accounts to 
work at a higher rate,” said 
Dhirendra Kumar, founder 
and CEO of Value Research. 

“Overnight funds offer 
2.5-3.0% above the savings 
account rate. Plus, there is 
daily compounding in over-
night funds, which is not nec-
essarily the case in savings 
accounts,” said Suresh Darak, 
Bondbazaar founder and CEO.

Mint reported in June that 
large lenders like State Bank of 
India, HDFC Bank and ICICI 
Bank lowered their savings 
deposit rates to 2.50-2.75%, 
the lowest since RBI began 
collecting such data in FY01.

Some banks offer a sweep-in 
facility that automatically 

parks surplus balances above a 
threshold in fixed deposits 
(FDs). To be sure, Jio Pay-
ments Bank is not the first to 
try this. ICICI Bank had in 
2002 announced its ‘Mutual 
Fund Sweep Account’, for cur-
rent account holders.

Vishal Dhawan, Plan Ahead 
Wealth Advisors founder, said, 
“With FDs, the issue is that 
they may be created for one 
purpose, but depositors often 
withdraw them for another. 
Since these withdrawals usu-
ally happen before the original 
tenure ends, the rates are 
lower and, in many cases, 
attract a penalty.”

Jash Kriplani and Sashind 
Ningthoukhongjam have con-
tributed to the story

For an extended version of 
this story, go to livemint.com

Nvidia’s growth potential remains an important area of interest for investors—and 

the market at large. AFP
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J
io Financial Services Ltd’s 
payments bank arm will 
soon launch a product that 
automatically invests idle 

balances from savings 
accounts into overnight 
mutual funds (MFs), according 
to a top executive.

Deposits at Jio Payments 
Bank (JPB) and transaction 
processing volumes in its pay-
ments solutions business have 
seen significant growth, 
underlining the scale-up of 
these operations, MD and CEO 
Hitesh Sethia said at the com-
pany’s annual general meeting 
on Thursday.

Overnight MFs are consid-
ered the safest scheme as they 
invest in short-term instru-
ments like overnight repo and 
government securities with a 
one-day maturity. As per the 
JPB website, savings deposits 
currently earn 2.5% interest, 
while overnight MFs usually 
yield around the Reserve Bank 
of India’s repo rate. The repo 
rate now stands at 5.5%.

Analysts said the launch of 
the new product, Savings Pro, 
could disrupt the banking sec-
tor by putting idle funds in sav-
ings accounts to more produc-
tive use. It was not clear which 
MFs the auto-invest feature 
would deploy customer balan-

Jio Bank plans to auto-invest  
idle balance in mutual funds

Deposits at Jio Payments Bank and transaction processing volumes 

in its payments solutions business have seen major growth. REUTERS
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N
vidia’s “new normal” 
doesn’t look that bad. But 
in a market awash in 
waves of AI hype, even the 
industry’s biggest ship 

can be jostled.
The company’s fiscal second-quarter 

report marked another period of 
record revenue and operating profit, 
with sales surging 56% from a year ear-
lier in the period ended in July. That is 
actually the slowest growth rate that 
Nvidia has reported in more than two 
years, but it still vastly exceeds what 
other megacap tech companies are cur-
rently managing. And that is with sales 
of AI chips to China effectively shut off 
owing to national-security concerns.

Nvidia’s growth potential remains an 
important area of interest for inves-
tors—and the market at large. After a 
moment of panic earlier this year as 
President Trump kicked off his trade 
war, Nvidia has come roaring back. By 
Wednesday’s close, the stock was up 
65% since Trump’s 
“Liberation Day” 
event on April 2, 
compared with 
average gains of 27% for Microsoft, 
Amazon.com, Meta Platforms and 
Google’s parent, Alphabet. Those hap-
pen to be the companies spending the 
most in snapping up Nvidia’s chips to 
build their own AI services.

Nvidia is now the only public com-
pany with a market cap exceeding $4 
trillion. That sets an awfully high bar 
that even strong numbers don’t 
always meet. Nvidia’s data center seg-

ment revenue 
surged 56% year 
over year to a little 
over $41 billion in 

the recent quarter. But that still fell a 
bit short of Wall Street’s projections, 
sending the stock down about 3% in 
after-hours trading.

Nvidia’s outlook remains strong. The 
company expects to add about $7.3 bil-
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