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The rally in precious metals continued 
into September. International gold 
spot prices tested $3,600/oz and 
futures surpassed $3,650/oz, due to a 
combination of weak jobs data from 
the US labour market and expectations 
that the US Federal Reserve may be 
inclined to ease. 

The yellow metal gained more than 
4 per cent in the first week of Septem-
ber, taking year-to-date gains above  
36 per cent. Momentum accelerated as 
geopolitical risks intensified, with fresh 
Russian strikes in Ukraine. Disappoint-
ing US data fuelled the rally with very 
weak employment data. Weak labour 
data could trigger the Fed into three 25 
bps cuts this year, weakening the dollar 
and lowering Treasury yields, which 
would be supportive of gold price. 

Treasury yields fell sharply, with the 
10-year US Treasury dropping below 4 
per cent, and the US dollar weakened, 
deepening bullish trends in gold. The 
international price of gold is USD-den -
o minated and hence, dollar weakness 
tends to trigger higher prices. Investor 
consensus also favours a 25 bps Sep-
tember rate cut, with some optimists 
even betting on a bigger 50 bps cut. 

In terms of flows, global gold ETFs 
registered $5.5 billion of inflows in 
August, the third straight monthly rise, 
pushing total global ETF holdings up to 
3,692 tonnes and assets under manage-
ment to a record $407 billion. North 
American and European funds are 
leading global inflows, while Asia and 
other regions saw mild outflows. 

There could be a short-term correc-
tion given the sharp rise, but the struc-
tural reasons for the rally remain intact 

— expectations of rate cuts, weak 
global GDP data and intensifying geo-
political tensions. In India also, gold is 
trading at highs on the MCX. 

Silver also bounced to $41.17/oz on 
Monday, rebounding from $40.65, on 
the same expectations of US rate cuts. 
There’s supply tightening, with low 
inventories in London on London 
Metal Exchange and persistent ETF 
inflows. Comex futures have a pre-
mium over London as traders are push-
ing the metal into the US ahead of 
potential tariff actions. CFTC data indi-
cates large net-long silver positions of 
41,022 lots, the most bullish in five wee -
ks. Silver is up over 40 per cent year-to-
date, supported by flows influ enced by 
safe haven considerations and also 
industrial demand from ren ewable 
energy sectors. US tariff and ge o politic -
al tensions may lead to volatility.  

Silver has many more industrial 
applications than gold and it is also 
USD-denominated. Hence, many of 

the same trends can apply. The US 
dollar sank to three-week lows last 
week, and the Dollar Index (DXY) bot-
tomed at 97.43 in response to weak 
labour data. 

Markets are now factoring in up to 
75 bps of cuts in the Fed funds rate by 
2025 year-end and 150 bps cuts by end-
2026. US treasury yields have dropped 
across all tenures. Political risks add to 
uncertainty, with President Trump 
intensifying his attacks on an indepen-
dent Fed and seeking greater influence 
over its board. Unless inflation spikes 
sharply higher, the consensus expecta-
tion is that the Fed is very likely to cut 
rates. The Rupee saw some RBI inter-
vention after hitting 88.5. In the 
medium-term, the INR could be under 
pressure as FII net outflows persist and 
amid US-India trade tensions. The Fed-
eral Open Market Committee meets on 
September 16-17. The European Central 
Bank maintained the status quo on the 
Euro on Thursday.  

Gold jewellery consumption con-
tinued a three-year downward trend in 
terms of volumes, slipping 7 per cent 
YoY to 30 tonnes. But the value of jewel-
lery jumped to $3bn, up 30 per cent Y-o-
Y, due to higher prices. Silver’s move is 
closely mirroring gold with a 37 per cent 
YTD return (in USD terms). Silver-
backed ETFs have also seen record 
inflows between January-June 2025, 
exceeding total ETF inflows of the 
entire CY2024. Global silver ETF hold-
ings are at over 1.13 billion ounces, 
valued at over $40 billion. 

The Indian investor has always seen 
gold as a traditional safe haven and 
there are many ETF options available. 
Silver is also looking good and there are 
also silver ETFs available. Given the 
geopolitics, both metals may have 
further upside. Silver, in particular, also 
has strong industrial demand to shore 
up prices. Expense ratios and tracking 
errors are the essential differentiators 
for such instruments.   

THE COMPASS

Gold, silver could shine brighter 

IN BRIEF 

Sebi board to meet today 
to consider IPO reforms 
The Securities and Exchange Board of India’s 
(Sebi’s) board is likely to discuss a raft of regula-
tory reforms during its upcoming meeting on 
Friday. These measures included relaxing the 
minimum IPO requirements for very large com-
panies, and also extending the timeline for them 
to meet minimum public shareholding norms, 
sources said. Other key items on the agenda 
included simplifying compliance for foreign 
portfolio investors (FPIs), relaxing the regulation 
for accredited investors in certain alternative 
investment funds (AIFs), expanding the scope of 
rating agencies’ activities, and granting equity 
status to Reits and Invits, they added. The board 
may approve a proposal to encourage large 
issuers to pursue listings in India. pti 

BSE, Angel One fall up to 5% 
on derivatives curbs reports 
Shares of capital market related stocks such as BSE 
and Angel One declined over 5 per cent on Thurs-
day, following reports of curbs on weekly deriva-
tives contracts. Shares of BSE settled at ~2,164 
apiece, down 4.5 per cent, while those of Angel One 
declined 5 per cent to close at ~2,222 per share. 
Other shares from the segment, such as Central 
Depository Services India, National Securities 
Depository, and some brokerage scrips also saw 
pressure, closing nearly 1 per cent lower. Securities 
and Exchange Board of India officials had earlier 
hinted at consultations on longer tenor derivatives 
products and measures to improve the maturity 
profile. The markets regulator had rolled out sev-
eral reforms for the derivatives segment from 
November 2024 in a phased manner.     bs reporter 

Cotec Healthcare files 
draft papers to raise funds  
Pharmaceutical company Cotec Healthcare has 
filed preliminary papers with capital markets 
regulator Sebi to raise funds through an initial 
public offering (IPO). The proposed IPO com-
prises a fresh issue of equity shares aggregating 
up to ~295 crore, along with an offer for sale (OFS) 
component of 60,00,000 shares, according to the 
draft red herring prospectus filed on Thursday. 
Under the OFS, promoters Harsh Tiwari and Van-
dana Tiwari will offload 30,00,000 equity shares 
each. The company proposes to utilise proceeds 
from the fresh issue worth ~226.25 crore for set-
ting up anew project aimed at enhancing existing 
manufacturing capacities and facilitating the 
manufacture of new products.  pti 

Tata Capital’s $2 bn public issue 
likely in early October 

Tata Capital is likely to launch its much-anticipated $2 billion 
(over ~17,000 crore) initial public offering (IPO) in the first half of 
October after the Reserve Bank of India (RBI) has granted an exte -

n sion to list its shares on the bour ses, 
according to people familiar with the 
matter. Earlier, the non-banking finance 
company was given a timeline of Sep-
tember 30 to list on the stock exchanges. 

The company is eyeing $2 billion 
through its maiden public offering at a 
valuation of $18 billion. This was a sharp 
jump from the $11 billion valuation 
ascribed when Tata Capital filed confi-
dential IPO papers in April. 

Tata Capital’s offering would be the 
biggest in the country after Hyundai 

Motor India’s $3.3 billion (~27,870 crore) IPO in October 2024. 
“While the RBI had given a timeline of September 30, it has 

allowed for an extension due to procedural reasons,” people fam-
iliar with the matter said. pti 

Urban Company subscribed  
9 times on Day 2  

The initial public offering (IPO) of app-based beauty and 
home services platform Urban Company received 9 times 
subscription on the second day of bidding on Thursday. 
The ~1,900 crore IPO received bids for over 96,14,10,320 
shares against 10,67,73,244 shares on offer, according to 
NSE data. The quota for non-institutional investors gar-
nered 18.22 times subscription while the category for RIIs 
got subscribed 17.68 times.  pti

Dev Accelerator booked  
over 16 times on Day 2  
The initial public offering (IPO) of Dev Accelerator garnered 
16.08 times subscription on the second day of share sale on 
Thursday. The company’s initial share sale received bids for 
21,14,04,355 shares against 1,31,47,075 shares on offer, as per 
NSE data. Retail Individual Investors (RIIs) portion received 
a whopping 59.31 times subscription.  pti

US mkts hold near records 
as fresh data keeps Fed  
on track to cut rates  
associated press & reuters 

London, 11 September 

 Wall Street is holding near its record 
levels following mixed US data that 
likely keeps the path clear for the Fed-
eral Reserve to cut interest rates in 
order to boost the economy. The S&P 
500 rose 0.3 per cent early Thurs-
day after setting an all-time 
high in each of the prior two 
days. The Dow Jones 
Industrial Average was up 
95 points, and the Nasdaq 
composite rose 0.4 per cent. 
Treasury yields also 
remained relatively calm fol-
lowing the economic reports, which 
Wall Street took as cementing the case 
for a cut to interest rates at the Fed’s 
meeting next week. 

Wall Street pointed toward a third 
consecutive day of records before the 
opening bell Thursday ahead of new 
US data releases on the labour market 
and inflation. 

Futures for the S&P 500 rose 0.3 per 
cent while futures for the Dow Jones 
Industrial Average and Nasdaq each 

ticked 0.2 per cent higher. 
Market movement will hinge on 

government reports about inflation 
and unemployment benefits, two areas 
that the Federal Reserve attempts to 
manage as part of its dual mandate to 
control inflation and maintain a 
healthy labour market. 

Most economists believe the 
Fed will cut rates at its meeting 

next week after recent data 
revealed a labour market 
that’s been softening for 
longer than previously 

thought.  

Ray Dalio suggests gold as  
shield for US markets  
Bridgewater founder and the firm’s 
former CEO Ray Dalio says gold might 
be a way to shield investors from 
unhealthy markets, overburdened 
with debt. Dalio warned that as the US 
spends more to service its debts, this 
“squeezes out other spending” and 
builds up as plaque would in a clogged 
human circulatory system. 

“A doctor would warn of a heart 
attack,” he said. 

IPO
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US, China gains whet appetite for int’l MFs  

abhishek kumar 

Mumbai, 11 September 

Investor interest in overseas mutual fund 
(MF) schemes is picking up, driven by their 
widening near-term outperformance 
relative to domestic funds. In August, these 
schemes attracted net inflows of ~500 crore, 
the highest since October 2021. Net new 
account additions, at 24,525, are also the 
highest in 19 months. 

The strong inflows have come despite 
most schemes being closed for subscrip-
tion due to regulatory limits on overseas 
investments. 

Most international schemes offered by 
Indian fund houses invest in US and Chi-
nese equities, both of which have rallied 
appreciably over the past year. This rally, 
combined with the rupee’s depreciation, 
has led to a sharp outperformance of inter-
national funds compared to domestic 
offerings. 

Schemes such as Mirae Asset Hang Seng 
TECH ETF (exchange-traded fund), DSP 
World Gold Mining Overseas Equity Omni 
FoF (fund of funds), Mirae Asset NYSE 

FANG+ ETF, and Invesco India Invesco 
Global Consumer Trends FoF have gener-
ated over 70 per cent returns in the one year, 
according to Value Research data. The 
recent rally has also lifted their three-year 
performance, with four of the top five equity 
schemes over that period now being inter-
national funds. 

Over the past year, domestic equity fund 
performance has remained largely muted, 
with stock prices correcting in the first half 
before staging a recovery. 

Experts say the comparative perform-
ance highlights the need for global diver-
sification. 

“The benefits of geographic diversifica-
tion through international funds have been 
demonstrated repeatedly, including 

recently, where relatively higher tariffs in 
India compared to most other geographies 
and the weakness of the rupee against the 
US dollar have helped them outperform 
Indian equities,” said Vishal Dhawan, 
founder and chief executive officer of Plan 
Ahead Wealth Advisors. 

However, Vishal Dhawan, founder and 
chief executive officer of Plan Ahead 
Wealth Advisors, cautioned investors to 
approach valuations in many international 
markets from a longer-term perspective, as 
they are often above long-term averages. A 
combination of domestic and interna-
tional funds works well to manage risk and 
meet goals like international education for 
children and travel,” he added. 

Investors have three routes for interna-

tional exposure. Beyond MFs, avenues 
include investments through the Gujarat 
International Finance Tec-City (GIFT City) 
and platforms that allow direct equity 
investments in the US and other markets. 

The international investment pick-up is 
also visible in funds operating through 
GIFT City. 

As of June, investments in foreign juris-
dictions stood at $1.43 billion, up nearly 70 
per cent from $842 million at the end of 
March. Meanwhile, portfolio management 
services assets operating out of GIFT City 
climbed 23 per cent to $1.46 billion during 
the April–June quarter, up from $1.18 bil-
lion at the end of March 2025. This route is 
primarily used by high-networth individ-
uals and family offices.

Mkts extend winning streak 
amid trade talk optimism 
sundar sethuraman 

Mumbai, 11 September 

Indian equity benchmarks gained on 
Thursday, with the benchmark Nifty 50 
posting its longest winning streak since 
April 23, amid growing optimism that 
India and the US would reach a trade deal. 

The Sensex gained for a fourth con-
secutive session to end at 81,549, up 124 
points or 0.15 per cent. Nifty, on the other 
hand, rose for the seventh session to close 
at 25,006, up 32 points or 0.13 per cent. 
Market capitalisation rose by ~73,000 
crore to ~457 trillion. 

Investor sentiment was lifted after US 
President Donald Trump said his admin-
istration is continuing negotiations to 
address trade barriers with India. 
Trump’s statement followed weeks of 
diplomatic friction after the US imposed 
a 50 per cent tariff on Indian imports, 
including a 25 per cent additional levy on 
India's imports of Russian oil. 

The US had accused India of indi-
rectly funding Russia's war in Ukraine. 

The recent Goods and Services Tax 

(GST) rate cuts, aimed at stimulating con-
sumption, further lifted sentiments. 

“We expect this gradual uptick in the 
market to continue, supported by the 
government's GST reforms, expectations 
of a US Fed rate cut, and improving senti-
ment around US–India trade talks,” said 
Siddhartha Khemka, head of research, 
wealth management, Motilal Oswal 
Financial Services. 

Foreign Portfolio Investors (FPIs) were 
net sellers worth ~3,472 crore while 
domestic institutions were net buyers 
worth ~4,045 crore. 

The benchmark Nifty 50 closed 
above the 25,000 mark for the first time 
since August 21 at 25,006, up 32 points, or  
0.13 per cent.  However, the gains this 
time were much more modest compared 
to the previous long rally. 

Leverage fever lifts 
margin trading 
book past ~1 trn  

samie modak 

Mumbai, 11 September 

Margin trading facility (MTF) offered 
by domestic brokerages is booming, 
with the outstanding book crossing 
₹1 trillion for the first time this 
month. 

MTF allows investors to purchase 
stocks by paying only a fraction of 
the value upfront. The balance is 
funded by the broker as a loan, typi-
cally at an interest rate of 10-15  
per cent. 

 At the end of last week, the  
outstanding MTF position stood at a 
little over ₹1 trillion — up 2.3 times 
over the past year. The surge 
becomes starker in a longer view: in  
March 2020, at the peak of the Covid 
crisis, the MTF book was under 
₹3,200 crore. 

The MTF position figures are dis-
closed by both the NSE and the BSE. 
The number denotes the value of 
outstanding shares purchased using 
MTF as on a particular date. 

The boom has created a lucrative 
revenue stream for brokers but also 
raised concerns about risk exposure. 

“It is good to see the MTF offering 
maturing, but stockbrokers must 
remain mindful of their balance 
sheets when extending MTF. Inves-
tors are not the only ones exposed to 
risk with leverage — brokers are too. 
If a client’s leveraged bet goes south 
and they cannot cover the losses, the 
broker is left holding the bag,” said 
Mohit Mehra, vice president-pri-
mary markets and payments  
at Zerodha. 

The caution comes at a time when 
equity market returns have faltered. 

Over the past year, the Nifty 50 and 
Nifty Midcap 100 have largely 
remained flat, while the Nifty Small-
cap 100 is down more than 6 per cent. 

MTF allows investors to take 
leveraged bets on the market. This 
strategy works well in an uptrend. 
But when the market is on a slippery 
slope, it can be risky for both the 
client and the broker providing  
the additional funds, say industry 
players. 

“MTF can enable investors to 
make the most of opportunities with 
limited capital. However leverage 
magnifies both profits and losses, so 
investors need to be aware and 
actively monitor their positions to 
take relevant action,” said Gaurav 
Seth, CEO & Managing Director, 
5paisa Capital.
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Brokerages cash in, 
but flat markets test 
investors’ bets

MUMBAI  |   FRIDAY, 12 SEPTEMBER 2025
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STREET VIEW

“IN THE US, WE STILL BELIEVE THAT 

GROWTH WILL BE THERE, BUT THE 

INFLATION QUESTION AND HOW IT 

PLAYS OUT INTO THE CENTRAL 

BANK’S POLICIES REMAIN OPEN" 

Sergio Ermotti 

CEO,  UBS Group AG

Nifty reclaims 25K 

Nifty 50

Source: NSE

Signs of revival 
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Net inflows hit ~500 cr 
in Aug; new accounts 
reach 19-month high
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