
term movement.
“The low VIX readings are due to

the lower implied volatility (as
shown by lower options premi-
ums), and a sense of  lack of  near
term triggers,” he said.

VIX is a broad index of  implied
volatility, which in turn is a key
component of  options premium
pricing. A higher VIX means tra-
ders anticipate bigger swings, ma-
king options costlier, while a lower

VIX signals calmer mar-
kets and cheaper op-
tions.

Rajesh Palviya, head
of  technical and deriva-
tives research at Axis
Securities said the VIX
typically rises in re-
sponse to unexpected
events that drive up op-
tions premiums.

“However, recent mar-
ket movements have
shown that most adverse
developments, such as
sustained FII outflows,

the imposition of  50% ta-
riffs on Indian exports to the US, and
a slowdown in earnings, were large-
ly anticipated by participants.”

OPTIMISM OR OVERCONFIDENCE?
Palviya said historically, a low and
falling VIX has often been followed
by new highs in the market, and he
believes the indices may continue
to move upwards from here.

Some analysts warn that lower
VIX readings for longer periods co-
uld foster a deceptive calm. 

OPTIMISM OR COMPLACENCY? Market’s fear gauge–India VIX–dipped to a
new low on Tuesday signalling traders don’t expect more sharp swings

Fear at New Low on D-St
Is the Worst of Declines Over?

Kairavi Lukka

Mumbai: Fear in the Indian stock
market has ebbed to levels not seen
in recent times, signalling that tra-
ders believe that the worst of  the
declines may be over. NSE’s Volati-
lity Index or VIX — a measure of
traders’ expectations of  the likeli-
hood of  near-term risks in the mar-
ket — is around the lowest level sin-
ce its existence. While it means that
options traders do not expect bouts
of  sharp swings, the low reading co-
uld also be masking some compla-
cency among market participants.

The VIX, which made a lifetime
low of  10.12 levels on Friday, closed
at 10.27 on Tuesday, down 1.2% over
the previous trading session. The
Nifty ended 0.7% higher at 25,239.1
on Tuesday.

“VIX at multi-year lows mean in-
vestors feel confident and calm,” sa-
id Somil Mehta, head of  Alternate
Research, Mirae Asset ShareKhan.
“But this also means complacency.”

The drop in VIX comes
ahead of  the much-awa-
ited US Federal Reser-
ve’s policy meeting,
where a rate cut of  25
basis points is widely
expected. The index has
declined 16.8% in the
past month, while the
Nifty has now moved up
1.5%. Usually, the VIX
spikes before crucial
market-moving events
on account of  the uncer-
tainty, but this time, tra-
ders seem unperturbed.

“Over the past four weeks,
markets have largely discounted
both positive and negative news, re-
flecting a sense of  fatigue among par-
ticipants due to persistent news flow
and ongoing uncertainty, reducing
the ‘fear’ in the market,” said Sham
Chandak, head of  institutional equi-
ties at Elios Financial Services.

Chandak said the option writing
activity has recently surged to its
highest levels in months, sugges-
ting that institutional investors
are positioning for limited near-
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Central bank data also shows
that NBFCs and financial institu-
tions ramped up lending to corpo-
rates, disbursing `̀6.1 lakh crore,
up 20%. Borrowings through cor-
porate bonds and commercial pa-
pers by non-bank entities rose
15% to ̀̀ 2.1 lakh crore.

SIGNS OF MATURITY
Gaura Sengupta, economist at
IDFC First Bank, noted that as
economies mature, funding sour-
ces tend to diversify.

“In developed markets like Eu-
rope, bank credit remains domi-
nant, whereas in the US, the cor-
porate bond market plays a larger
role,” she said.

Continued on !!Smart Investing

Sangita Mehta

Mumbai: Corporate India is in-
creasingly tapping non-ban-
king channels to meet its fun-
ding requirements, with nearly
half  of  the total resources rai-
sed in FY25 coming from equity
markets, bonds, and loans from
non-banking financial compa-
nies (NBFCs), Reserve Bank of
India (RBI) data showed.

The total flow of  financial reso-
urces to the corporate sector ro-
se to ̀̀ 35 lakh crore in FY25, mar-
king a modest 3% increase over
the previous year. However, the
composition of  this funding re-
flects a shift away from traditio-
nal bank credit, signalling a bro-
ader economic slowdown.

Of  the `̀35 lakh crore raised,
`̀17.1 lakh crore — or nearly 49%
— came from non-bank channels
such as corporate bonds, NBFC
loans, equity issuances and fore-
ign direct investment. By cont-
rast, demand for bank credit de-
clined 14% to ̀̀ 17.9 lakh crore.

Bankers attribute this shift to
the strong performance of  equi-
ty markets, which encouraged
companies to raise capital thro-
ugh share issuances rather than
debt. Non-financial corporates
raised ̀̀ 3.8 lakh crore via equity
in FY25, up 188% over the previo-
us year.

“The larger established com-
panies prefer to use conventio-
nal channels where banks are
the main touch point while IPOs
are largely used by start-ups or
first-time listing of  compani-
es,” said Madan Sabnavis, chief
economist, Bank of  Baroda.

He added that the slowdown in
bank credit may also stem from
cautious lending towards
NBFCs and unsecured retail
segments and high base effect
from FY24 when bank credit
surged 20%.

TOTAL FLOW TO CORPORATES UP 3% AT `̀35 LAKH-CR

Flow of funds to  
commercial sector  (In ` lakh cr)

FY25 FY24

Non-food  
credit (A) 17.98 21.4

Flow from  
Non-bank (B) 17.1 12.6

DOMESTIC SOURCE (B1) 

Loans from 
NBFCs and FIs 6.2 5.2

Equity* 3.8 1.3

Bonds and CP* 2.2 1.9

Loans  
from HFCs 1.3 1.4

Hybrid 
instruments 0.31 0.39

FOREIGN SOURCES (B2) 

FDI 2.4 2.2

ECB 0.19 0.27

Short-term credit 
from aborad 0.58 -0.06

Flow Switch

* by non-financial entities

Source: RBI

India Inc Turned to
Non-bank Routes 
for Nearly Half 
of FY25 Funding 

debt and arbitrage could deliver higher
returns with tax efficiency compared with
apure debt or arbitrage scheme over a 2- to
3-year period. They also note that these
FoFs score over fixed deposits if  held for
two years, since gains are taxed at 12.5%
versus income tax slab rates that can go up
to 42.74% for high-income investors.

Fund managers said the category offers
more flexibility than traditional fixed
income schemes, which are bound by
category mandates.

“This scheme allows the fund manager to
deploy money across the yield curve and
can aim to deliver alpha of  50 to 100 basis

points over corporate bonds in the long
term,” says Shriram Ramanathan, CIO —
Fixed Income, HSBC Mutual Fund.

Most fund houses invest in their in-house
debt schemes, though a few, such as Axis,
Franklin and Edelweiss, also allocate to
debt funds managed by other asset mana-
gers.

Fund-of-fund schemes are, however, not
for the cost-conscious as investors pay
expenses at both the FoF and underlying
scheme levels, making them costlier than
plain-vanilla debt or arbitrage funds. Over
time, this higher expense burden eats into
post-tax returns.

Scheme Assets Under Management (` cr)

Kotak Income Plus Arbitrage Omni FOF 5,861

SBI Income Plus Arbitrage Active FOF 2,005

DSP Income Plus Arbitrage Omni FoF 1,662

ICICI Pru Income plus Arbitrage Active FOF 1,631

HDFC Income Plus Arbitrage Active FOF 1,618

Asset Watch

AUM as of August 31, 2025  SOURCE: Accord Fintech, Compiled by ETIG database

AUM SOARS TO ALMOST `̀20KCR With rich equity valuations & gold rally, investors
are booking profits in these asset classes and reallocating to arbitrage schemes

Income Plus Arbitrage Fund of
Funds Become Toast of the Affluent

Prashant Mahesh

Mumbai:Wealthy investors and family
offices are flocking to Income Plus Arbit-
rage Fund-of-Funds (FoFs), drawn by it’s
tax-efficient structure that allocates just
under 65% to fixed income and the rema-
inder to equity arbitrage strategies.

Assets under management in this fund
category have surged to ̀̀ 19,919 crore as of
August 31 after a budget announcement in
February eased tax norms for Fund of
Funds (FoFs).

In Income Plus Arbitrage Funds-of-
Funds, returns are treated as long-term
capital gains if  held for more than 24
months and taxed at 12.5%. This has encou-
raged affluent investors to use these sche-
mes for their debt allocation.

“Valuations in equity are rich and gold
has run up by 52% in the last one year. This
is leading to many investors booking
profits in these asset classes and realloca-
ting to income and arbitrage schemes as a
part of  their debt allocation for tax efficien-
cy,” says Vishal Dhawan, founder, Plan
Ahead Wealth Advisors.

Funds are betting that the 65:35 mix of

While most stocks have surged thanks to
favourable business conditions, the time
may be right to be choosy within the sector. 

“When you see rallies of  this scale in the
agri-processing sector, it indicates structu-
ral factors are at work, but it also means va-
luations are running well ahead of  funda-
mentals,” said Trivesh D, COO at Tradejini,
an online trading platform. He said raw ma-
terial price swings, supply-side challenges,
and compliance costs could hurt perfor-
mance and trigger stock price corrections.

Chaube flagged risks of  a share price re-
versal in CIAN Agro — the top performer.

“The stock’s meteoric rise has stretched

valuations and revenues are heavily depen-
dent on subsidiaries, prompting partial
profit booking for existing holders,” he sa-
id. He prefers Modi Naturals and Ambar
Protein Industries, citing ethanol expan-
sion and healthier oil positioning.

“A staggered accumulation approach in
these counters may be a better long-term
strategy,” he advised.

Trivesh suggests existing investors may
consider booking some profits, while new
investors should wait for better entry le-
vels. “At the end of  the day, wealth is built
through discipline, not by chasing short-
term spikes.”

Himadri Buch

Mumbai: Shares of  small-cap solvent ex-
traction companies have posted sharp ga-
ins in recent months, boosted by strong
demand for edible oils, ethanol blending
prospects and policy support. But now
analysts are recommending caution after
the run-up, as the rally may not sustain.

CIAN Agro Industries & Infrastructure
has been the biggest gainer, surging 261% in
six months and 853% over one year. BN Hol-
dings jumped 195% in six months and 133%
in a year. Ambar Protein Industries gained
106% in six months and 130% over one year,
while Modi Naturals rose 30% in six months
and 34% in a year. In comparison, the S&P
BSE SmallCap index is down 5.2% in one ye-
ar, while it rose 24% in the last six months.

“Rising demand for healthier edible oils,
growing ethanol blending opportunities,
and government efforts to reduce edible oil
imports are strong tailwinds for solvent ex-
traction companies,” said Saurav Chaube,
research analyst at Samco Securities. “A go-
od monsoon and higher realisations from
by-products like de-oiled bran should furt-
her support earnings.”

EDIBLE OIL, ETHANOL REV UP DEMAND

High Octane
COMPANY CMP 6 M Gain (% ) 1 Year Gain (% ) 
CIAN Agro Industries 1,322 268.4 834.2
BN Holdings 360 230.6 128.6
Ambar Protein Ind. 356 77.7 122.7
IEL Limited 7 40.1 33.3
Modi Naturals 471 23.8 33.0

Compiled by: ETIG Database

Small-cap Solvent Extraction Stocks
Move Up, but Analysts Urge Caution 

Sebi Leases 
a Luxury
Apartment
for Chairman 

Kailash Babar

Mumbai: The Securities and
Exchange Board of  India (Se-
bi) has leased a luxury apart-
ment in south Mumbai’s ups-
cale Prabhadevi locality at a
monthly rent of  ̀̀ 7 lakh for its
chairman. The three-year le-
ase agreement, signed on Sep-
tember 3, covers a 5-bedroom
apartment spread over 3,000
sq ft carpet area in a premium
residential development
overlooking the Arabian Sea.

Sebi’s current chairman is
Tuhin Kanta Pandey. He took
charge on March 1.

The unit, located on the 51st
floor of  the to-
wer spread
over 5.75 acres,
comes with fo-
ur car parks.
The deal inclu-
des a security
deposit of  `̀42
lakh and carri-
es a 5% annual
escalation
clause on rent,
showed the do-
cuments acces-
sed through

Zapkey.com, realty data ana-
lytics platform.

“Sebi has a board-approved
policy for providing leased ac-
commodation to its chairman,
whole-time members, executi-
ve directors and all other offi-
cers. The lease amount varies
according to the rank/desig-
nation of  the officers of  the bo-
ard,” the regulator said in re-
sponse to ET’s query.

The current leased accommo-
dation for chairman is in ac-
cordance with the said board
approved policy and the size of
the premise and the lease amo-
unt in this instance is within
the approved limit. Additional-
ly, the lease amount was deter-
mined in line with a valuation
report of  a leading property
valuer, the response added.

FOR `̀7 LAKH/MONTH

3-year lease
covers a
5-bedroom
apartment
spread over
3,000 sq ft of
carpet area in
Prabhadevi 

Hundreds of
homebuyers of
Godrej Golf
Links in Grea-
ter Noida were
hopeful of

stepping into their dream homes
this Diwali after years of delay.
But a CAG report casts a shadow
over it. Of about 1,500 units,
which were cleared by the Grea-
ter Noida Authority for occupa-
tion last year, only about 600
units have been offered for
possession so far. With posses-
sion stuck, frustrated families
wonder if their ‘European escape’
in Greater Noida will ever arrive.
Sunny Verma and N Sundaresha
Subramanian report.

Realty shock

Till last year,
nearly 90% of
India’s lounge
business
moved via
DreamFolks,

and nearly 93% of its revenues of
`̀1,300 crore came from airport
lounges. Now the airport lounge
business model is undergoing a
change. The middleman between
airport lounges and banks,
DreamFolks in this case, is gradu-
ally being eased out. Airports and
lounge operators are establishing
direct relationships with banks.
ICICI and Axis were among the
first to make a move, and now
several others are likely to
transition. 
Tarun Shukla has the details.

Access denied

MUMBAI The Indian
rupee strengthened
for the third conse-
cutive session on

Tuesday, rising 16 paise to close
at 88.0525 per dollar, supported
by a broad-based decline in the
greenback and gains in regional
currencies, dealers said.

The local unit appreciated from
Monday’s close of 88.21, tracking
strength in Asian peers and
buoyed by a positive domestic
equity market, which ended
higher for the day. 

Meanwhile, the dollar fell to
multi-month lows against cur-
rencies like the euro and Austra-
lian dollar with the dollar index
falling below 97-mark during
Asian trade. This is on the back of
firmer expectation of a 25 basis
point rate cut by the Federal
Open Market Committee, post
conclusion of its two-day meet
on Wednesday. The decision will
be detailed post India market
hours. 

— Our Bureau

Rupee Up 16 P;
Dollar Weakens
Before Fed Meet

Oil prices rose over a dollar a
barrel on Tuesday, as traders
weighed the possibility of dis-
ruption in Russian supplies and
awaited the Fed’sdecision on
interest rates. Brent crude futures
were up $1.01, or 1.5%, at $68.45 a
barrel. — Reuters

Oil Climbs to $68 
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A low and falling
VIX has often
been followed by
new highs, but
some analysts
warn lower VIX
for longer periods
could foster a
deceptive calm 
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