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karthik jerome 

 
Flexicap funds saw the sharpest 
rise in assets under management 
(AUM) among equity-oriented 
schemes in 2025. Their AUM rose 
26 per cent from ~4.38 trillion as of 
December 31, 2024, to ~5.52 trillion 
as of December 31, 2025, according 
to Association of Mutual Funds in 
India (Amfi) data. 

Professional  
management sought   
The year 2025 saw significant 
market volatility. While largecap 
funds gained and midcaps were 
stable, smallcap as well as sectoral 
and thematic funds saw sharp 
drawdowns. “Investors were 
drawn to flexicaps’ adaptability in 
a volatile, range-bound market,” 
says Jiral Mehta, senior manager 
– research, FundsIndia. 

Nitin Agrawal, chief executive 
officer (CEO), mutual funds, 
InCred Money, echoes this view. 
“Flexicap funds became attractive 
as investors sought professional 
managers who could navigate 
changing market conditions 
effectively,” he says. 

In 2025, largecap valuations 
were more attractive than those of 
mid and smallcap stocks. “Flexicap 
funds attracted strong infl ows as 
they remained largely largecap 
oriented at a time when largecap 
valuations were reasonable versus 
long-term averages,” says Trideep 
Bhattacharya, president and chief 
investment officer - equities, Edel-
weiss Mutual Fund. 

Adaptability is their forte 
The category’s main strength is 
flexibility. “Flexicaps grant fund 
managers the freedom to dynami-
cally allocate across market caps, 
capturing opportunities while 
spreading risk,” says Mehta. 

Different market-cap seg-
ments perform differently across 
cycles. “Flexicap funds can  
navigate these cycles more effec-
tively by adjusting allocations — 
something static allocation funds 
cannot do,” says Agrawal. 

Bhattacharya adds that this 
adaptability generally places flex-
icap funds lower on the risk spec-
trum than pure mid or smallcap 
funds. Flexicap funds also sim-
plify portfolio management. “A 

well-managed flexicap fund can 
serve as a comprehensive equity 
solution, reducing the need for 
constant rebalancing between 
different market-cap categories,” 
says Agrawal. 

Some flexicap funds’ mandate 
allows overseas investments. 
“Geographic diversification can 
shore up performance in years 
when Indian equities struggle,” 
says Vishal Dhawan, founder and 
chief executive officer, Plan 
Ahead Wealth Advisors. 

They also offer tax efficiency. 
“Whenever money moves within 
the portfolio from one sub-asset 
class to another, there is  
no tax incidence for the inves-
tor,” says Dhawan. 

Active management risk 
Flexicap fund performance dep-
ends heavily on the fund man-
ager’s decisions. Poor allocation 
calls can hurt returns. If one seg-
ment rallies sharply and the 
fund lacks exposure to it, under-
performance follows. Many flex-
icap funds remain largecap 
oriented. During strong risk-on 
phases, they may underperform 
mid- and smallcap funds, which 
tend to benefit more from 
aggressive market rallies. 

At the other extreme, aggres-

sive allocation enhances risk. 
“Heavy mid- or smallcap tilt 
heightens volatility and draw-
down risks versus pure largecaps 
during corrections,” says Mehta. 

These funds may also lag due 
to stock-selection errors or inap-
propriate weightings of stocks 
within the portfolio. 

Who should invest,  
who should avoid 
Flexicap funds suit first-time 
equity investors seeking broad 
market exposure through a single 
fund. They also work for investors 
with limited time or expertise to 
manage and rebalance multiple 
schemes. “Flexicap funds best fit 
investors with moderate to high 
risk appetite and a five-plus-year 
horizon seeking adaptive diver-
sification,” says Mehta. 

More experienced investors 
may prefer separate allocations. 
“Sophisticated investors with a 
clear view on asset allocation 
and risk appetite may prefer  
separate allocations to large-, 
mid, and smallcap funds,” says 
Bhattacharya. 

Such investors often want con-
trol over market-cap weights. 
“There could be times when they 
want 50-70 per cent mid and 
smallcap exposure. That flexibil-
ity would not be available in flex-
icap funds,” says Dhawan. 

Life stage also matters. “Con-
servative investors approaching 
retirement might prefer largecap 
stability, while young profes-
sionals might want to allocate 
more to mid and smallcaps for 
growth,” says Agrawal. 

These funds often serve as the 
core of an equity portfolio. Dep -
ending on risk appetite, investors 
may allocate 30-40 per cent of 
their equity portfolio to them. 
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National Pension System (NPS) 
Vatsalya allows parents or guard-
ians to open a pension ac co unt 
for a minor child with a mini-
mum annual contribution of 
~250, with no upper limit. The 
scheme is meant to promote ea rly 
retirement savings, but its lock-in 
rules had raised concerns. The 
pension regulator has now eased 

exit and withdrawal rules for the 
scheme. The move aims to address 
financial needs that come up as a 
child grows, particularly for higher 
education and medical expenses. 

What has changed? 
Partial withdrawals are now 
allowed three years after account 
opening. Up to 25 per cent of the 

subscriber’s own contributions 
can be withdrawn for education, 
medical treatm ent, or specified 
disabilities. Withdrawals can be 
made twice before the child turns 
18 and twice between ages 18 and 
21, subject to conditions. 

Exit rules also been liberalised 
On attaining adulthood, sub-

scribers can either shift the corpus 
to a regular NPS Tier-I account or 
exit the scheme. 

Up to 80 per cent of the corpus 
can be withdrawn as a lump sum, 
with at least 20 per cent required to 
be used for annuity purchase. Full 
withdrawal is permitted if the total 
corpus is ~8 lakh or less, im proving 
liquidity for smaller savers.

NPS Vatsalya becomes a ‘flexible investment’ option: Changes explained 
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Best suited for first-time 
equity investors seeking 
broad market exposure 

FLEXICAP FUNDS

Read full report here: mybs.in/2g372LO   compiled by amit kumar 

Short-term setback, 

long-term record intact 

 Period          Category average returns (%) 

 1-year          6.7 

 3-year        16.7 

 5-year         15.1 

 10-year      14.6 

Returns are for direct plans. Above 

one-year returns are annualised. 

Source: pbcs.in

Infosys Q3: Higher growth 
guidance drives IT stocks 
deepak korgaonkar 

Mumbai, 16 January 

Shares of information technology 
(IT) companies were in demand  
on Friday, with the National Stock 
Exchange’s (NSE’s) Nifty IT index 
rallying 3.3 per cent on . This came 
after Infosys reported steady 
sequential growth, driven by 
health care boost and large deal 
rampup in a seasonally weak 
quarter (Q3FY26). 

Share price of Infosys surged 5.6 
per cent to ~1,689 on the NSE as the 
company revised its revenue 
growth guidance upwards while 
maintaining its operating profit 
margin band.  

The top gainer in the Nifty IT 
index was Oracle Financial Services 
(~7,899) which rallied 5.7 per cent, 
followed by Tech Mahindra, up 5.16 
per cent, LTIMindtree (~6,308) 
which rose 4.6 per cent and Mphasis 
(~2,886.80) that gained 3.5 per cent. 

Wipro, Coforge, Tata Consul-
tancy Services (TCS), Persistent Sys-
tems and HCLTech — a part of the 
IT index — gained in the range of 2-
3 per cent. Nifty IT index was the top 
gainer among sectoral indices. 

According to analysts at Elara 
Capital, Infosys is witnessing a 
recovery in the banking, financial 
services, insurance (BFSI) and 
energy verticals, while others may 
take some time to recover. 

Infosys also mentioned that it is 
a preferred artificial intelligence 
(AI) partner for top-15 out of top-25 
banking clients. It is benefitting 
from vendor consolidation deals 
and deal total contract value (TCV) 
continues to see an upward trajec-
tory, which should provide growth 
visibility in the medium term. 

The company is working on 
4,600 AI projects and has ident-
ified 6 AI-led value pools where 
they can drive faster growth, going 
forward. The impact of H-1B visa 
constraints has been minimal, the 
brokerage firm said. 

It maintains an ‘accumulate’ 
rating on Infosys with a target price 

of ~1,770 per share. 
The management noted that 

discretionary spend remains selec-
tive and legacy business is seeing 
some compression on refresh 
because of the AI cycle. 

The robust large-deal wins 
with TCV of $4.8 billion (57 per 
cent net new across 26 deals), 
however, was a key positive, 
according to ICICI Securities. 

It expects financial services and 
Europe to see better growth and 
acceleration in FY27 over FY26. 

Backed by strong year-to-date 
(YTD) performance, a healthy pipe-
line and robust deal wins, the man-
agement revised FY26 revenue 
growth guidance upward to 3–3.5 
per cent in constant currency (CC) 
(versus 2-3 per cent earlier). 

It maintained the adjusted oper-
ating margin band at 20–22 per 
cent, signalling confidence in sus-
tained execution and improved 
growth momentum into FY27, the 

brokerage firm said in a note. 
Meanwhile, analysts at Axis 

Securities anticipate a stronger 
growth recovery for the IT sector in 
FY27 compared to FY26. It would be 
driven by an improvement in dem -
and, more stable macro conditions, 
increased budgetary spending, deal 
ramp-ups, better utili sation and 
improved project execution. 

Additionally, demand for 
emerging areas such as Generative 
AI, IT modernisation, Cloud trans-
formation, and digital transforma-
tion continues to gain traction 
among key clients. 

Over the past few quarters, 
clients of Indian IT services com-
panies have curtailed IT budgets 
amid economic uncertainty, par-
ticularly in the US and Europe. 

Many large enterprises continue 
to prioritise cost optimisation, lead-
ing to a rise in cost take-out deals, 
vendor consolidation, and reduc-
tion in headcount-related expenses.

Analysts expect stronger growth recovery for sector in FY27 

IT leaderboard 

 (On Jan 16)                            Share price (~)        One-day change(%) 

 Oracle Financial Services                  7,959.5         5.7 

 Infosys                                                 1,689.8         5.6 

 Tech Mahindra                                    1,670.5         5.2 

 LTIMindtree                                       6,308.0         4.6 

 Mphasis                                              2,886.5         3.5 

 Coforge                                                 1,732.3         3.0 

 Wipro                                                      267.5         2.8 

 HCLTech                                              1,698.0         2.5 

 Tata Consultancy Services               3,206.7         2.3 

 Persistent Systems                          6,403.0          2.1 

 NSE Nifty IT                                   39,086.7         3.3 

Source: Bloomberg; Compiled by BS Research Bureau

Notice is hereby given by Proposed Cluster Development 
scheme under Reg. 33(9) of DCPR 2034, a joint development 
between M/s Mahindra Lifespace Developers Ltd. & 
Livingstones Infra Pvt. Ltd. on the Plot bearing C.S. No. 1863 of 
Byculla Division situated at Mohammad Shahid Marg, Meghraj 
Shethi Marg, Madhavrao Gangan Marg & Red Cross lane,
Agripada, E-Ward, Mumbai- 400011 has been accorded 
Environmental Clearance vide letter no -
EC25C3803MH5105295N (SIA/MH/INFRA2/546721/2025) 
dated 23/12/2025 and copy of the clearance letter is 

available with https://parivesh.nic.in/.
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