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Railway stocks rally on 
higher capex hopes  
sirali gupta & ram prasad sahu 

Mumbai, 26 December 

Shares of railway-related com-
panies witnessed a sharp rally on 
Friday, gaining as much as 12 per 
cent following the implementation 
of a revised passenger fare struc-
ture and optimism around an 
increase in capital expenditure in 
the upcoming Union Budget. 

At close, on the BSE, Rail Vikas 
Nigam Ltd (RVNL) was higher by 
12.22 per cent, while Indian Railway 
Finance Corporation (IRFC) fol-
lowed closely, rising 9.92 per cent. 
Other notable gainers included 
Railtel Corporation (6.03 per cent), 
Titagarh Rail Systems (4.96 per 
cent), Ircon International (4.87 per 
cent), Rites (4.1 per cent), Indian 
Railway Catering and Tourism Cor-
poration (IRCTC) (3.72 per cent) and 
Jupiter Wagons (2.98 per cent). 

“In the case of IRCTC, senti-
ment was bolstered by the fare 
rationalisation that became effec-
tive on December 26. RailTel also 
saw renewed buying interest amid 
market speculation and optimism 
regarding a potential partnership 
with Elon Musk’s Starlink,” said 
Balaji Rao Mudili, research analyst, 
Bonanza Portfolio. 

Way2Wealth Research is posi-
tive on the outlook for IRCTC due 
to strong demand and operational 
efficiency. However, it has a hold 
rating on the stock, given the pre-
mium valuations and regulatory 
risks which limit the upside. 

Brokerages are bullish on Tita-
garh Rail Systems. Systematix 
Research has a buy rating as it 
expects a growth of 70 per cent in 
revenue and operating profit in 
FY27, owing to a low base, faster 
ramp-up in passenger rail system 
production capacity and com-
mencement of wheels’ production.  

The Ministry of Railways has 

introduced a marginal, graded 
increase to rationalise fares.  
Under the new structure, ordinary 
non-AC class fares have increased 
by one paise per kilometre.  
For Mail and Express trains — 
covering both AC and non-AC cat-
egories — the hike is set at two 
paise per kilometre. 

Analysts also attribute the sus-
tained rally in railway-linked 
stocks over the past few days to 
expectations of continued 
strengthening in sectoral spending 
and a favourable Union Budget. 

“The rally in railway stocks is 
being driven by building expecta-
tions ahead of the Union Budget. 
There is a strong anticipation that 
the government will further scale 
up railway capex and overall infra-
structure outlays, and this positive 
outlook is being reflected in the 
sector's performance,” said Kranthi 
Bathini, director of equity strategy, 
WealthMills Securities. 

Echoing this sentiment, 
Mayank Jain, market analyst, 
Share.Market, noted, “The market 
is currently factoring in a substan-
tial increase in capital expenditure, 
with total allocations projected to 
rise by 10-12 per cent to approxi-
mately ₹2.7 trillion.” 

In a week, IRFC shares have 
gained 17.2 per cent, RITES rose 
11.5 per cent, Titagarh Rail climbed 
14.4 per cent, RVNL surged  21.6 
per cent, and IRCTC increased 4.7 
per cent.  

Commenting on the outlook for 
IRCON International, Antique 
Stock Broking points out that the 
company continues to diversify 
beyond its core railway and EPC 
road segments into emerging areas 
such as Kavach, hydropower, and 
renewable energy. The brokerage 
has a hold rating with a target price 
of ~159. It believes that sustained 
order inflows remain key to future 
growth and stock performance.  

 karthik jerome 

 
After a phase of policy easing and 
bond market rallies, debt mutual 
fund investors are heading into a 
different environment in 2026. The 
consensus among experts is that 
gains from falling interest rates are 
largely behind us. What lies ahead 
is a year of relative rate stability. 

Limited room for rate cuts 
The central bank cut the repo rate 
by 125 basis points in 2025. That 
phase has largely played out. “Any 
further cut depends on inflation 
staying below the target, and 
some drag on growth,” says Mayur 
Chauhan, fund manager — fixed 
income, Quantum AMC. 

The Reserve Bank of India 
(RBI) expects inflation to move 
closer to 4 per cent in the first half 
of FY26. “There may be one final 
rate cut on February 6, but the 
probability is less than 50 per 

cent,” says Joydeep Sen, indepen-
dent debt market expert. 

Duration bets are best avoided 
With the rate-cut cycle now at 
or near its end, increasing expo-
sure to long-duration funds 
does not make sense for most 
investors. “Build a large part of 
the portfolio in lower-duration 
securities and rely on the 
accrual theme in 2026,” says 

Devang Shah, head of fixed 
income, Axis Mutual Fund. 

Markets could start pricing 
in the next phase of the cycle, 
which could include rate hikes 
from 2027. Any such shift would 
hurt longer-maturity bonds 
more sharply. 

The rupee has been under 
pressure. “In such periods, short-
term interest-rate bets tend to 
become riskier,” says Vishal 
Dhawan, founder and CEO, Plan 
Ahead Wealth Advisors. 

For investors who might still 
consider long-duration funds, 
the investment horizon becomes 
critical. “The holding period 
should broadly match the port-
folio maturity of the fund. A fund 
with a 10-year maturity profile 
requires an eight-to-10-year hor-
izon,” says Sen. 

Medium-duration funds: 
Selective opportunity 
Medium-duration funds occupy 
the four-to-six-year maturity 
segment and offer a balance 
between return potential and 
interest-rate risk. Yields in this 

segment are typically higher 
than in the shorter-duration seg-
ment, which improves return 
potential. Chauhan points out 
that medium-duration funds are 
for investors who can take some 
risk. If yields rise, mark-to-
market losses would follow. 

Sen suggests that investors 
align their holding period with 
these funds’ maturity profile, stay-
ing invested for four to six years. 

Short-duration funds:  
Core holdings 
Shorter-duration funds are well-
suited to the current environment. 
Their returns rely primarily on 
accrual income, and they are less 
susceptible to mark-to-market 
volatility in case interest rates rise. 

These funds are appropriate for 
investors with six months to one-
year horizon. “If liquidity infusion 
continues, as is possible, investors 
in shorter-duration funds would 
benefit,” says Dhawan. 

Where to invest 
For a horizon of around two years, 
Shah suggests opting for income-
plus arbitrage fund-of-funds, 
which offers tax efficiency to 
investors in higher tax slabs. 

Horizon matching remains 
the most important principle. 
“Ultra-short and low-duration 
funds are suited for a horizon of 
less than one year; medium-dur-
ation and corporate bond funds 
are appropriate for three-to-five-
years; while long-duration funds 
are suited for those who want to 
make a long-term allocation,” 
says Sen.
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Dec 31 deadline for revised returns: Taxpayers waiting for refund face tight window
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Read full report here: https://mybs.in/2esTQot compiled by amit kumar

Skip duration bets,  
stick to shorter and  
medium-duration funds

2026 OUTLOOK: DEBT MUTUAL FUNDS

Recent performance trends 

Category-wise average returns in debt funds (%)    1-yr    3-yr    5-yr

Ultra-short duration  Low duration         Short duration     Medium duration   Corporate bond 

Returns are of  direct plans; Returns above one-year are annualised Source: PBCS.in
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Taxpayers expecting an income tax 
refund for assessment year 2025-26 
face a tight window if their return is 
processed late. While December  31 is 
the last date to file a revised return, 
many original returns are still pend-
ing with the Centralised Processing 
Centre (CPC). If processing happens 
after this date and an error is flagged, 

fixing it becomes  more complicated, 
especially if a refund is involved.  

Why CPC flags errors after 
processing  
Once an income tax return  is pro-
cessed, the CPC cross-checks it with 
data from Form 26AS, the annual 
information statement  and tax 

information summary. Even small 
mismatches can lead to refund 
delays or reductions. 

What to do if  refund is pending  
Experts suggest steps: 
 Recheck e-verification status and 
bank account validation on the portal 
 Look for any pending actions  

or notices 
 File an online grievance through 
e-Nivaran 
 Escalate the issue to the  
jurisdictional assessing officer if 
delays persist 
 These steps help establish that  
the delay is departmental, not  
taxpayer-driven

Railway stocks’ performance 

                                                    CMP (~)      One-week change (in %) 

Rail Vikas Nigam                         387.95        21.6 

IRFC                                                133.64         17.2 

IRCON International                     178.71       16.8 

Titagarh Rail System                  897.75       14.4 

Railtel Corp of India                     378.25        13.5 

RITES                                             252.65         11.5 

Texmaco Rail & Engineering    140.09         8.4 

IRCTC                                               705.5          4.7 

Source: Bloomberg

Planning.Team2
Highlight

Planning.Team2
Highlight


