
US-focused debt funds shine  
on yield, currency tailwinds 
Deliver average annual return of 12%

New fund launch wave 
likely in SIF space 

abhishek kumar 
Mumbai, 8 January 

The specialised investment fund (SIF) space is 
set to witness a pickup in action, with multiple 
fund houses lining up their debut offerings for 
launch. 

Bandhan Mutual Fund (MF), which will 
operate its SIF division under the Arudha brand, 
announced its SIF entry with a hybrid long-
short fund on Friday. 

ICICI Prudential MF (under iSIF) and 360 
ONE MF (under Dyna SIF) have filed the draft 
documents of their first schemes with the Secur-
ities and Exchange Board of India (Sebi). 

So far, the newly-introduced scheme seg-
ment within the MF universe has seven funds 
from five fund houses. Quant MF leads in terms 
of launches with three schemes. SBI MF, Edel-
weiss MF, ITI MF and Tata MF have launched 
one scheme each. 

As of November 2025, five of these schemes 
had completed their launch period and were 
managing over ~2,900 crore. 

While the launches are likely to pickup, there 
are likely to remain concentrated in a couple of 
categories. The hybrid long short fund category 
has witnessed the highest interest from fund 
houses so far as it provides the scope to create 
differentiated offering. 

Currently, four of the seven SIFs are in this 
category. 

Bandhan’s Arudha Hybrid Long Short, 
which hit the market on Friday, is another addi-
tion. ICICI Prudential MF has also filed for a 
product in the same category. 

Most of the funds in the category are aimed 
at investors eyeing absolute returns or fixed 
income. Most of the schemes, using the flexibil-
ity to go short and deploy money into complex 
strategies, aim to outperform hybrid funds like 

arbitrage and balanced advantage funds while 
maintaining a comparatively lower risk profile 
and tax efficiency. 

“Arudha Hybrid Long-Short Fund has been 
designed for sophisticated investors such as 
high net-worth individuals, institutional inves-
tors, family offices, etc. looking for optimal 
returns with optimal tax efficiency that can be 
achieved through the uniquely structured SIF,” 
said Vishal Kapoor, CEO, Bandhan AMC. 

The scheme will allocate up to 65 per cent in 
short to medium term debt and money market 
instruments while maintaining a minimum 35 
per cent allocation to fully hedged, market-neu-
tral equity positions. 

SIFs are a new MF category that give fund 
managers greater flexibility, including the use of 
long-short strategies and derivatives. The new 
pooled investment vehicle, which was intro-
duced by Sebi in April 2025, witnessed the first 
launch in September 2025. 

In addition, there are multiple other fund 
houses that have received SIF licences but are 
yet to announce their schemes. The fund houses 
include HDFC, Union, DSP and The Wealth 
Company.

Nifty may end at 29.5K by Dec-end: BNP Paribas 
sundar sethuraman 
Mumbai, 8 January 

BNP Paribas expects the 
benchmark Nifty to end the 
year at 29,500, a gain of 14 per 
cent from current levels. 

“We expect 2026 to be a 
better year for the markets as 
the government and the cen-
tral bank have already taken 
measures to boost the econ-
omy, of which we are seeing 
early positive results,” Kunal 
Vora, head of India equity 
research at BNP Paribas, 
observed in the India Strategy 
note. The note said that Nifty 
earnings estimates have seen 
sharp cuts over the past year 
amid weaker than expected 
growth and margin pressure in 
certain sectors. 

“With policy reforms and 
favourable macro, we have 
started to see improvement in 
high-frequency indicators. 
We have also seen consensus 
earnings estimates hold up 
well during the 2QFY26 earn-
ings season. Domestic con-
sumption-oriented sectors, 
such as private sector banks, 
autos, and consumer staples, 
are well poised for strong 
earnings growth in FY27,” the 
note said. 

BNP Paribas expects a 
strong earnings rebound in pri-
vate sector banks. And an 
improvement in growth and 
recovery margins for con-
sumer staples in 2026-2027 
(FY27). The note further said 
strong earnings growth will 
continue in the telecom sector, 

helped by tariff hikes. Nifty is 
likely to outperform small and 
midcaps next year. 

“Despite the outperform-
ance, we find the relative valu-
ations of largecaps more 
attractive. Nifty midcap and 
smallcap have underper-
formed Nifty 50 in 2025, but 
they are still trading at 40 per 
cent and 20 per cent  premium 
vs Nifty 50, which is higher 
compared to their respective 
historical averages, and we see 
better valuation comfort in 
Nifty 50,” the note said. 

In terms of sectors, the 
brokerage said it is positive on 
large private-sector banks, 
telecoms, passenger vehicles, 
and consumer staples, which 
predominantly have largecap 
stocks.  

On the headwinds for 
Indian markets, the note said 
there is limited room for 
further policy support from the 
government and rising equity 

supply due to FII selling and 
new supply through initial 
public offerings, qualified insti-
tutional placements, and pro-
moter selling.

devangshu datta 
 
The Q3FY26 quarterly update by Godrej 
Consumer Products Ltd (GCPL) was 
positive with expectation of double 
digit volume growth in domestic busi-
ness which is one-of the highest 
amongst FMCG peers. This is on the 
back of a sequential pick-up in growth 
in home care (6 per cent in Q2 and 
double digits growth in Q3) and the 
soaps portfolio which saw a pick-up due 
to re-stocking post de-stocking in Q2. 

Margins could recover to normative 
levels (24-27 per cent in domestic busi-
ness) owing to palm oil deflation and 
growth momentum in Godrej Africa, 
US and Middle East or GAUM. The chal-
lenges in Indonesia are known and may 
be priced in. For Q3FY26, the estimated 
revenue growth is pegged at 10 per cent 
with operating profit growth of 22 per 
cent Y-o-Y and operating profit margins 
expanding by over 200 basis points Y-o-
Y. Demand in India strengthened 
during the quarter. 

The company expects gradual 
improvement of consumption sup-

ported by falling inflation and afforda-
bility following lower GST rates. The 
India business is expected to deliver 
double digit revenue growth driven by 
double digit underlying volume 
growth, albeit on a lower base. 

Home care (household insecticides 
or HI, air care, liquid detergents) which 
contributed 45 per cent of domestic 
sales and about 27 per cent of consoli-
dated sales of FY25 is likely to grow by 

double-digits, beating consensus. 
Personal care (soaps, hair colours, 

deodorants) contributed 51 per cent of 
India sales and 32 per cent of consoli-
dated sales of FY25. The guidance is 
mid-single-digit sales growth was 
better than consensus again. This was 
led by a substantial recovery in soaps 
after ten quarters of flat performance. 

International business contributed 
39 per cent of consolidated sales in 
FY25. In Indonesia (14 per cent of con-
solidated sales last year) there are 
early signs of stabilisation and man-
agement expects it to improve from 
FY27. Indonesia may decline by 7 per 
cent Y-o-Y in Q3, due to sustained high 
pricing competition. GAUM (about 19 
per cent of consolidated sales in FY25) 
business remained strong and is likely 
to achieve its guidance of double-digit 
top and bottom-line growth, accord-
ing to the company. GAUM should 
have seen constant currency growth  
of 15 per cent Y-o-Y. 

Management expects India busi-
ness margins to return to its normative 
range (24 per cent-26 per cent) as the 

benefits of lower palm prices material-
ise. The Q3 India margins may be at the 
low end of the range at 24 per cent. 
Africa margins will hold up around 14-
15 per cent, while Indonesia margins 
will be under some pressure. 

The company had earlier guided for 
standalone volume growth in mid-to-
high single digit and consolidated rev-
enue growth in high single digit. 
Further consolidated operating profit 
growth was expected in double digits 
and India operating profit margin was 
to be in the range of 24 per cent-26 per 
cent. This is likely to be fulfilled or 
exceeded. Post Sudhir Sitapati taking 
over as MD & CEO of GCPL in Oct 2021, 
GCPL has undergone a transformation 
in its strategy with a material step-up in 
advertising and promotion and new 
communication across its core prod-
ucts, dealer retailer SKU rationalisation 
— improving return on investment and 
new mega factories consolidating 
manufacturing among other steps. 

GCPL is foraying into categories like 
deodorants, perfumes, liquid deter-
gents, body wash, pet care, which are 

largely new, underpenetrated with low 
per-capita consumption vs global aver-
ages and thus with significant head-
room for growth. GCPL is witnessing 
strong growth in these categories and is 
cementing its brand positioning. 

The company has undertaken struc-
tural initiatives and investments in its 
Africa and Indonesia business which is 
yielding results and improving its 
growth and margins in Africa. It has to 
find ways to fight competitive intensity 
in Indonesia in a weak economic 
environment. The full benefits of lower 
raw material prices will kick in from 
H2FY26 to support margin recovery. 
For Q3FY26, expect consolidated mar-
gins of 20-21 per cent, which should 
drive 12-13 per cent growth in operating 
profit. Sales and earnings growth is 
expected to be around 12 per cent and 
16 per cent over FY25-28 driven by 
strong growth of emerging categories 
and insecticides. As a top-rated com-
pany in the FMCG category, the stock 
has premium valuation but analysts are 
upgrading target prices over the 
medium term.
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BofA gets showcause 
notice from Sebi for 
alleged insider trading 
khushboo tiwari & subrata kumar panda 
Mumbai, 8 January 

India’s market regulator, the Securities and 
Exchange Board of India (Sebi), has sent a 
showcause notice to US-based Bank of America 
(BofA) for allegedly breaking insider trading 
rules, linked to a 2024 share sale of Aditya Birla 
Sun Life Asset Management. The bank has filed 
for settlement of charges in the matter under 
Sebi’s Settlement Regulations, without admit-
ting or denying to the regulator’s findings, 
sources said.This comes after an internal inves-
tigation by the US-based bank in 2024. Whist-
leblowers claimed that BofA bankers involved 
in the transaction shared deal information with 
investors before the public announcement of 
the stock sale in India.The stake sale was 
announced on March 18, 2024, and carried out 
later that month. 

While the bank’s investigation did not con-
firm any insider trading, BofA India lost three 
dealmakers as the probe revealed misconduct. 
Those who left included the firm’s co-head of 
investment banking, the country head of global 
capital markets, and a director in the investment 
banking unit.Sebi also asked BofA for more 
details on the matter in 2024. Sebi’s Prohibition 
of Insider Trading Regulations prevents individ-
uals with access to unpublished price sensitive 
information from trading that company’s 
shares since it could lead to unfair gains. BofA 
and Sebi did not reply to emails for comments. 
The Wall Street Journal first repo rted the story, 
citing sources familiar with the case. 

Bandhan MF latest to 
launch SIF, ICICI Pru,  
360 One gear up for entry~ falls to 90.03 against $ 

amid 500% US tariff risk
 

anjali kumari 
Mumbai, 8 January 

The rupee witnessed increased 
volatility on Tuesday, with 
briefly strengthening to 89.74 
per dollar due to intervention 
by the Reserve Bank of India 
(RBI) via dollar sales, but per-
sistent dollar demand, driven 
by proposed steep US tariffs of 
500 per cent, coupled with sell-
off in equity markets led to 
depreciation of the local cur-
rency by the end of the trade. 

The rupee settled at 90.03 
per dollar, against the previous 
close of 89.89 per dollar. It has 
depreciated by 5.06 per cent in 
the current financial year so 
far. In 2026 so far, it has fallen 
by 0.17 per cent. “The RBI was 
intervening for the past two 
sessions to keep rupee below 
90 per dollar, however, the 500 
per cent tariff statement by 
Trump led to outflows from 
equities and it also affected the 
sentiments,” said a dealer at a 
state-owned bank. 

The central bank’s short 
positions and dollar demand 
among foreign portfolio inves-

tors further put pressure on 
the currency. The local cur-
rency fell up to 90.13 per dollar 
during the day.  

“Though RBI came inter-
mittently to sell dollars at 89.99 
per dollar and took it down to 
89.73 per dollar the dollar 
buying continued and ulti-
mately brought back rupee to 
90.13 per dollar where RBI 
must have again sold and 
closed a bit higher from 
today’s low,” said Anil Kumar 
Bhansali, Head of Treasury 
and Executive Director, Finrex 
Treasury Advisors LLP. 
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abhishek kumar 
Mumbai, 8 January 

US-focused debt funds, most of which were 
launched by domestic fund houses about two 
years ago amid elevated US yields, have 
delivered a strong performance over the past 
year, benefiting from a dual tailwind of easing 
US yields and sharp depreciation in the rupee. 

These schemes, which invest in US bonds or 
international funds with US Treasuries as the 
underlying, have outperformed funds investing 
in high-quality Indian debt securities. The aver-
age one-year return of US-specific debt funds 
currently stands at around 12 per cent, shows 
data from Value Research. 

By comparison, domestic debt schemes 
focused on Indian government securities, or gilt 
funds, have delivered an average return of about 
4.5 per cent over the same period. 

Schemes with higher exposure to longer-
duration papers, such as the Axis US Specific 
Treasury Dynamic Debt Passive FoF and the 
DSP US Specific Debt Passive FoF, have 
delivered the highest returns, with gains of up to 
14.3 per cent. 

Shantanu Godambe, fund manager at DSP 
Mutual Fund, attributed the strong perform-
ance to moderating US yields and rupee 
depreciation. “There are two reasons. First is the 
moderation in US yields. In calendar year 2025 
(CY25), US 10-year yields fell by around 70-80 
basis points (bps), leading to mark-to-market 
gains, especially in the longer-duration seg-

ment. In our scheme, longer-duration papers (7-
10 years) account for around 80 per cent of the 
portfolio. The portfolio delivered 7.8 per cent 
return in USD terms in CY25. The rupee depreci-
ated by about 5 per cent against the US dollar, 
which further added to returns,” he said. 

Vishal Dhawan, founder and chief executive 
officer (CEO) of Plan Ahead Wealth Advisors, 
echoed similar views. “There were two drivers. 
First, interest rate cuts by the US Federal Reserve 
led to mark-to-market gains in US bonds, and 
second, the depreciation of the rupee against the 
US dollar provided an additional boost to 
returns,” he said. 

Going ahead, performance will hinge on 
global factors, even as easing in US yields is 
expected to continue. “US debt yields remain 
elevated relative to historical levels. We believe 
there could be some further moderation, which 
may support returns. However, until the US-
India trade deal concludes, uncertainty in the 
USD-INR may persist,” Godambe said. 

While the launches were timed to benefit 
from the expected compression in US yields, 
they were also positioned as a hedge against 
rupee depreciation, targeting investors saving 
for overseas expenses such as foreign education 
or travel.  

Despite the strong returns, investor traction 
has been limited. The five schemes in the cat-
egory manage only about ~500 crore in assets, 
largely because most have remained closed to 
fresh inflows due to overseas investment limit 
constraints.
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Sebi announces digital 
signature feature for FPIs 
The Securities and Exchange Board of India 
(Sebi) on Thursday announced a new facility 
for foreign portfolio investors (FPIs) for easier 
onboarding through digital signature certifi-
cate (DSC) through the common application 
form. “This new feature embeds FPI registra-
tion application and DSC application into a 
single, unified process, easing the onboarding 
of FPI clients,” noted Sebi. FPIs were in 2023 
permitted to use digital signatures for regis-
tration related documents. The new feature 
streamlines the FPI registration process as 
they can directly apply for DSC while submit-
ting the application form. bs reporter 

Sebi notifies new stock 
broker regulations 
After over three decades, the Securities and 
Exchange Board of India (Sebi) has revised the 
stock broker regulations, with reforms on 
compliance. Following the Sebi board appro-
val last month, the Stock Broker Regulations 
2026 are now notified, replacing the norms set 
in 1992. In the new regulations, stock brokers 
have been allowed to undertake additional 
activities regulated by other financial sector 
authorities. Brokers may also provide inci-
dental investment advice to their broking 
clients. bs reporter 

NSE, IGX explore natural 
gas futures contract 
The National Stock Exchange of India (NSE) is 
in talks with the Indian Gas Exchange (IGX) to 
jointly develop an Indian natural gas futures 
contract, a move that could add depth to the 
country’s gas trading and risk-management 
landscape. The proposed contract is expected 
to benefit gas producers, city distribution 
companies, power generators, fertiliser 
manufacturers, industrial consumers, and 
financial participants, by providing hedging 
opportunities against price volatility. “Natural 
gas is emerging as a critical transition fuel for 
India’s energy mix, and a domestic futures 
contract will enhance price transparency, 
improve risk management" said Sriram Krish-
nan, Chief Business Development Officer, 
NSE.  bs reporter 

BSE urges brokers to 
curb ‘unrealistic prices’ 
BSE on Thursday called for caution and con-
trols in placing orders as there have been 
instances of orders at unrealistic prices. The 
exchange said that it has noticed instances 
where orders were placed at prices signifi-
cantly away from the last-traded price or ref-
erence price. “Such orders may distort 
orderbook and disrupt market equilibrium, 
thereby impacting market integrity,” said 
BSE, urging stock brokers to refrain from plac-
ing orders at unrealistic prices These controls 
are also to be placed for algorithmic orders, 
and other orders placed in their own account 
or on the behalf of their clients. bs reporter
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Gold, silver fall as traders brace 
for wider index rebalancing 

Gold and silver fell for a 
second day, with investors 
positioning for an annual 
rebalancing of commodity 
indexes that will see futures 
contracts worth billions of 
dollars sold in the next few 
days. Spot gold slipped below 
$4,450 an ounce, after losing 
nearly 1 per cent in the pre-
vious session.  

Passive tracking funds are 
selling precious metals 
futures from Thursday to 
match new weightings 

required by the indexes — a 
usually routine process that 
has taken on extra signifi-
cance for gold and silver due 
to last year’s blistering rallies. 

Silver — which fell more 
than 3 per cent on Thursday 
— is particularly vulnerable 
to a sharp selloff. Citigroup 
Inc estimated about $6.8 bil-
lion in silver futures could be 
sold to meet the rebalancing 
requirements, equivalent to 
about 12 per cent of open 
interest on Comex. bloomberg

State of play 
                                                                  Number of           AUM  
Scheme category                                       schemes           (~ cr) 
 Equity long-short fund                                 1            522 
 Equity ex-top 100 long-short fund             1            140 
 Hybrid long-short fund                                3         2,270 
 Total                                                               5        2,932 
Data as of November 30 Source: Amfi
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Twin advantage 
Schemes benefit from both US,  
India factors — 1-year returns (%) 

14.3  Axis US Specific Treasury 
Dynamic Debt Passive FoF 

13.6  DSP US Specific Debt 
Passive FoF 

13.1  Aditya Birla Sun Life  
US Treasury 3-10 Year Bonds  
ETFs Passive FoF 
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US Treasury 1-3 year Bonds  
ETFs Passive FoF 

9.2  Bandhan US Treasury Bond 
0-1 year Specific Debt Passive FoF 
Returns as of January 7 
Source: Value Research
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the bnp paribas note said nifty earnings 
estimates had seen sharp cuts over the past 
year amid weaker than expected growth and  
margin pressure in certain sectors
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STREET VIEW
“MARKETS ARE TAKING A BREATHER 
AFTER A STRONG START TO  
2026, AND NO ONE WANTS TO  
ADD FRESH RISK AHEAD OF  
FRIDAY’S US JOBS REPORT” 
Charu Chanana 
Chief Investment Strategist, Saxo Markets

Strong Q3 showing, improved outlook positive for Godrej Consumer
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