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Three high-value initial public 
offerings (IPOs) expected in the 
United States (US) market — 
SpaceX, Anthropic and OpenAI 
— have sparked interest among 
equity investors worldwide.  
Several platforms now allow 
Indian investors to buy foreign 
stocks through the Liberalised 
Remittance Scheme (LRS)  
route. Investors should do  
thorough due diligence when 
selecting a platform. 

IPO access could be diicult 
SpaceX has a 30 per cent quota 
for retail and is accepting invest-
ments from several countries, 
including India. But getting 
access may not be easy. 

“Primary-market allocations 
are routed through underwrit-
ing syndicates that largely  
serve US institutions and a few 
domestic retail channels con-
trolled by banks. Indian inves-
tors using the LRS route access 
US markets through a partner 
broker that does not sit in the 
IPO allocation chain,” says 
Viram Shah, founder and chief 
executive oicer (CEO), Vested 
Finance. Indian investors may, 

however, take exposure to these 
stocks once they are listed. 

Some ETFs in the US offer 
exposure to securities of private 
companies. “The KraneShares 
AGIX ETF, available on our  
platform, has an allocation to 
Anthropic and SpaceX shares,” 
says Subho Moulik, founder  
and CEO, Appreciate.   

Why use platforms 
Indian mutual funds investing 
abroad share an industry-wide 
cap of US$7 billion and a separate 
$1 billion cap for overseas ETFs. 
“With the ceiling being breached, 
most fund houses are no longer 
accepting fresh subscriptions 
this year,” says Moulik. 

Many international ETFs 
offered by Indian fund houses 
are trading at a premium of  
20-25 per cent to their net  
asset value. “The premium may 
evaporate when the Reserve 
Bank of India lifts restrictions,” 
says Moulik. 

These platforms offer inves-
tors access to sectors and stocks 
unavailable or under-repre-
sented in India. “Indian inves-
tors can get  exposure to 
semiconductor, artificial intelli-
gence and electric vehicle 

stocks,” says Arnav Pandya, 
founder, Moneyeduschool. 

A portfolio invested only in 
India exposes investors to mac-
roeconomic and other risks  
specific to the country. “Global 
investing can reduce single-
country risk and provide a  
currency hedge,” says Vishal 
Dhawan, founder and CEO,  
Plan Ahead Wealth Advisors.   

Understand the downsides 
International investing is oper-
ationally complex. “Banks 
require specific forms to be filled 
for transferring money under 
LRS. Income-tax return (ITR) 
filing also becomes compli-
cated,” says Dhawan. In some 
geographies, estate or inherit-
ance tax has to be paid. 

Assess suitability 
This route suits investors who 
want to manage their global allo-
cation actively. “Sophisticated 
investors with a large portfolio 
and the ability to take consider-
able risk may benefit from this 
route,” says Pandya. 

Investors should have a hor-
izon of more than 24 months. 
“Gains beyond 24 months 

attract a flat tax rate of 12.5 per 
cent. If the holding period is 
less, the income-tax slab  
rate applies,” says Moulik. 

Investors making small 
investments may not find this 
route ideal. “Below ~5 lakh, 
transaction and forex costs may 
erode returns,” says Moulik. 

Choose platform carefully 
A wide range of instruments 
should be available. Check the 
platform’s tax-reporting module. 
“It should offer reports that make 
it easier for investors to file their 
ITR correctly,” says Dhawan. 

Check whether the platform 
helps with A2 remittance hand-
ling, tax collected at source 
(TCS), and year-end foreign-
asset disclosure. “Find out 
whether the platform works 
with a regulated US broker-
dealer, whether securities are 
protected by the Securities 
Investor Protection Corporation 
(SIPC), and are held in your 
name,” says Shah. 

Follow tax norms 
TCS of 20 per cent is payable 
once cumulative remittances 
cross ~10 lakh. File ITR accu-
rately. “Resident individuals 
holding foreign stocks must 
report them in the ITR under 
Schedule FA. Dividend income 
or capital gains from foreign 
stocks should be reported in 
Schedule FSI,” says Rupali  
Singhania, founder, Areete  
Consultants. 

Resident investors can claim 
credit for taxes paid in another 
country. “Investors claiming 
foreign tax credit should furnish 
Form 67 on the income-tax  
e-filing portal,” says Singhania.

YOUR 
MONEY

Leave encashment received at the 
time of retirement can provide a 
significant tax benefit, but the 
exemption available depends  
on the type of employer. 

Under Section 10(10AA) of 
the Income-Tax Act, central and 
state government employees 
enjoy a complete tax exemption 
on leave encashment received 
on retirement or superannu-
ation. There is no upper limit on 

the exempt amount. For private 
sector and other non-govern-
ment employees, the exemption 
is restricted to the lowest of four 
amounts — the actual leave 
encashment received, the cash 
equivalent of unutilised leave 
(subject to a maximum of 30 
days’ leave for each completed 
year of service), 10 months’ aver-
age salary preceding retirement, 
or ~25 lakh. Any amount above 

the exempt portion is taxable as 
salary income. The ~25-lakh 
limit, up from ~3 lakh in 2023, is 
a lifetime cap and includes 
exemptions clai med from pre-
vious employers. Leave encash-
ment received dur ing service 
remains fully taxable. 

Taxpayers should 
l Check accumulated earned leave 
balance well before retirement. 

l Verify whether they have claimed 
any leave encashment exemption 
from a previous employer 
l Keep records of salary, service 
tenure and leave balance for  
tax calculations 
l Review Form 16 carefully  
and claim the eligible exemption 
while filing income-tax return 
l Seek professional advice if leave 
encashment amount is substantial 
or involves multiple employers.

Eyeing SpaceX stock? Tap 
into global platforms 

Read full report here: mybs.in/2g6sn3m compiled by amit kumar

Leave encashment on retirement: How much tax exemption can you claim?

Factor in total cost  
Check account-opening n
charges and minimum  
balance requirements  

Factor in forex markup  n

Account for SWIFT (Society n
for Worldwide Interbank 
Financial Telecom munication) 
charges  

Take into consideration n
withdrawal charges,  
brokerage, and demat fees  

puneet wadhwa 
New Delhi, 9 June 

Despite near-term challenges 
related to fuel price, analysts remain 
bullish on the Interglobe Aviation 
(IndiGo) stock, and expect expan-
sion in long-haul international 
routes to drive growth for the carrier 
over the next few years. 

In the near term, however, 
higher costs, especially of fuel due 
to the West Asia conflict, could 
keep sentiment in check. 

IndiGo, in its recently held ana-
lyst meet, reiterated its ambition to 
raise international capacity share to 
around 40 per cent by 2029-30 
(FY30) from the current 30 per cent, 
according to a note by Elara Capital. 

The management intends to 
leverage its dominant domestic 
franchise to build a globally relevant 
aviation platform with a signifi-
cantly larger international pres-
ence, broader customer segments, 
higher ancillary monetisation, and 
greater infrastructure ownership. 

It expects growth engines such 
as A321XLR and wide-bodies to 
increase from 4 per cent of capac-
ity in FY26 to 10-15 per cent  
by FY30, while the core 
ATR/A320/A321 will still remain 
the majority at 85-90 per cent. 

The A321XLR aircraft is central 
to this strategy, the note said, with 
an approximate 8.5-hour flying 
range, enabling routes such as 
Athens, Istanbul, Bali, and Seoul. 
Nine A321XLR deliveries are 
expected in FY27. This, their ana-
lysts said, allows the airline to 
expand internationally without 
diluting its low-cost advantage. 

“The fleet ownership model is 
targeted to rise to 30-40 per cent of 
the total fleet by FY30, compared 
with the current 8 per cent owned 
and 12 per cent finance lease model. 
This should improve asset control 
and may reduce long-term depend-
ence on expensive operating 
leases,” wrote Gagan Dixit of Elara 
Capital in a recent note. 

At current levels, the stock, he 
believes, appears to price in crude 
and rupee-related headwinds,  
but not the positive impact of 
supply-led fare strength. 

“We expect investor focus to 
gradually shift from near-term 
cost pressure to the durability of 
higher airfares. Our target price  
of ~6,020 is based on 9.2x FY28E 
EV/Ebitda,” he said.  

International traic 
The airline’s strategy seems aligned 
with the growth in international 
passenger traic. Over FY15-FY26, 
India’s air traic rose from 116 mil-
lion to 246 million, according to 
reports, with international/ 
domestic passenger mix at 32 per 
cent/68 per cent in FY26 (versus 40 
per cent/60 per cent in FY15). 

Going ahead, Indian air traic is 
expected to more than double by 
FY35 from 246 million in FY26, a 
Motilal Oswal Financial Services 
(MOSL) note said. However, in 
contrast to the previous decade, 
they believe the share of interna-
tional passengers is expected to 
expand due to higher disposable 
income and an increase in first-time 
international travel, which should 
lead to 3x growth in outbound trips. 

At the bourses, meanwhile, 
shares of Interglobe Aviation have 
lost over 13 per cent thus far (till 
June 8) in calendar year 2026 

(CY26), compared to around an 11 
per cent fall in the Nifty 50. On June 
9, the stock gained close to 1.5 per 
cent to trade at ~4,431 levels. 
The FY30 road map 

By FY30, IndiGo targets 200 mil-
lion passengers (versus 123 million 
in FY26), nearly 3,000 daily depar-
tures (versus the current around 
2,200), over 550 aircraft (versus 
around 400 now), and around 40 
per cent international capacity mix 
(versus low-30scurrently). 

Over the last few years, IndiGo 
international destinations have 
gained traction — from just five in 
FY16 to 44 in FY26 — while interna-
tional routes have expanded from  
12 to over 150 now, reports suggest. 
The management now sees the next 
leg of growth coming from out-
bound leisure and business travel, 
inbound tourism, and eventually 
India-to-India transit traic. 

Analysts at JM Financial said 
the road map is ambitious and cru-
cially remains anchored to 
IndiGo’s core strengths: cost 
leadership, fleet commonality, and 
disciplined execution. 

If executed successfully, IndiGo 
could emerge as one of the few air-
lines globally combining low-cost 
economics with international 
scale, JM Financial said. It has 
maintained an “add” rating on  
the stock with a price target of 
~5,000 per share. 

Analysts expect expansion in international routes to drive growth 

FY30 vision may give 
wings to IndiGo stock

Flying high

Sources: Bloomberg, BSE
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