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The results Bajaj Finance announced for 
the March quarter (Q4) of FY26 were in 
line with consensus. Profit after tax 
(PAT) grew 22 per cent year-on-year (Y-o-
Y) and was up 28 per cent quarter-on-
quarter (Q-o-Q) with a sharp mode ra tion 
in provisions. Net Interest Income (NII) 
grew 20 per cent Y-o-Y, supported by 
stable assets under management (AUM) 
growth of 22 per cent Y-o-Y (up 5 per cent 
Q-o-Q). Operating profit rose 18 per cent 
Y-o-Y (up 3 per cent Q-o-Q). 

Credit cost fell to 1.6 per cent (from 2.9 
per cent in Q3 FY26) as gross stage 3 and 
net stage 3 – credit quality metrics – both 
declined by 21 basis points and 7 bps 
respectively Q-o-Q. The company’s gui-
dance is for 22-24 per cent AUM growth, 
marginal moderation in net interest 
margin (NIM), improvement in the oper-
ating expenses-to-net total income ratio 

by 25-40 bps, and credit cost of 1.45-1.60 
per cent (net of recoveries) for FY27. The 
return on assets was 4.1 per cent and the 
return on equity was 20 per cent, with 
management confident of profit growth 
exceeding balance sheet growth in FY27. 

AUM grew to ~5.1 trillion, driven by 
mortgages, consumer B2C, rural B2C 
and gold loans. Gold loans were the fast-
est-growing segment (management pro-
jects it to be 5 per cent of AUM by end 
FY27). Customer base crossed 120 mil-
lion with cross-sell momentum and 
repeat sourcing across vehicle finance 
and personal loans. MSME growth was 
low, with tight underwriting and port-
folio pruning. Management expects 
MSME to rebound to double-digit 
growth by Q2 or Q3 FY27. NIM moder-
ated by 9 bps to 9.5 per cent with lower 
yields offset by 27 bps Q-o-Q decline in 
cost of borrowings. Operating expenses 
rose due to the impact of new labour 

codes, investments in artificial intelli-
gence and accelerated gold loan branch 
rollout, pushing cost-to-in come ratio up 
by 47 bps Q-o-Q (management expects 
25-40 bps imp rovement in FY27). 

Deposits contributed 15 per cent of con-
solidated borrowings. 

The firm booked 12.9 million new 
loans (up 20 per cent Y-o-Y but down 7 
per cent Q-o-Q). AUM, which crossed 
the ~5 trillion milestone, saw healthy 
growth except in auto financing (wind-
ing down captive business, down 60 per 
cent Y-o-Y) and MSME (up 6 per cent Y-
o-Y, up 1 per cent Q-o-Q). Among loan 
segments, gold was up 115 per cent Y-o-Y 
(26 per cent Q-o-Q). Microfinance (up 75 
per cent Y-o-Y and 14 per cent Q-o-Q) 
and commercial vehicles (CV) & tractors 
(up 136 per cent Y-o-Y and up 21 per cent 
Q-o-Q) were both up on smaller bases.  

Credit performance improved with 
credit cost falling by 128 bps Q-o-Q. The 
captive two-wheeler/ three-wheeler 
business contributed more than exp -
ected to gross non-performing assets 
(GNPA) and credit cost. Management 
guided for credit costs to trend down to 

1.45-1.6 per cent (net of recoveries) for 
FY27 from 2.1 per cent in FY26.  

Asset quality improvement may be 
supported by winding down of the cap-
tive vehicle finance book and MSME 
normalisation. Further reduction in 
credit costs are contingent on easing of 
geopolitical tensions. The management 
highlighted expected credit loss provi-
sioning is driven by a bottom-up, qua-
rterly assessment. Bajaj Finance (BAF) 
has strengthened its provision coverage 
ratio (PCR) across Stage 1 and Stage 2 and 
it may be willing to shore up provision-
ing further against potential stresses. 

BAF’s AUM growth was moderated by 
conscious pruning of captive two-wh -
eeler financing (expected to wind down 
to ~1,500 crore by FY27) and MSME 
(growth down to 6 per cent vs historical 
levels of over 20 per cent). Management 
confidence of double-digit growth in 
MSME within six months could be a 

booster. AUM growth is driven by newer 
segments like CV, tractors and gold, wh -
ich contributed to 3.5 per cent of AUM 
growth in FY26 and is expected to scale 
further. The gold portfolio is supported 
by doubling the distribution network for 
go ld loans, and may contribute 5 per cent 
of the portfolio mix vs 3.5 per cent cur-
rently. BAF will gain 25 bps market share 
im p rovement for every ~1 trillion AUM 
acc retion. The guidance is to add 15-17 
million customers during FY27. The 
combination of higher growth, better 
asset quality, and lower cre dit costs are 
all reasons why an alyst consensus is bul-
lish. The strategic clarity in winding 
down captive assets and the confident 
guidance are other positive fac tors. One 
key risk is the geopolitical situation.  

According to Bloomberg, 22 of  
the 32 analysts polled post Q4 results 
are positive, while six are bearish and 
four are neutral on the stock, which has 
gai ned over 2 per cent to ~939.70  
post res ults. Their average one-year 
target price is ~1,052.17.

Higher growth, better asset quality keeps analysts positive on Bajaj Finance
THE COMPASS
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samie modak 

Mumbai, 30 April 

The Securities and Exchange 
Board of India (Sebi) has intro-
duced a fast-track mechanism for 
processing private placement 
memoranda (PPMs) of alternative 
investment funds (AIFs), aiming 
to reduce timelines and facilitate 
quicker deployment of capital. 

Under the revised framework, 
AIFs — excluding large value 
funds for accredited investors 
(LVFs) — will be allowed to 
launch schemes and circulate 
PPMs to investors after 30 days of 
filing their application with Sebi, 
unless advised otherwise.  

For first-time schemes, AIFs 
can proceed with launches either 
after receiving Sebi registration or 
upon completion of 30 days from 
filing, whichever is later. Any 
regulatory comments issued 
during this period must be incor-
porated prior to launch.  

The move marks a shift from 
the earlier process, where Sebi 
would review PPM disclosures 
and provide comments before 
allowing schemes to proceed — 
often leading to delays due to 
multiple rounds of revisions. 

As part of the new norms, 
Sebi has also mandated that the 
first close of a scheme must be 
achieved within 12 months from 
the date the AIF becomes  
eligible to launch.  

Responsibility for the accu-
racy and completeness of disclo-
sures will rest squarely with 
merchant bankers and AIF man-
agers, reflecting the regulator’s 
increased reliance on due dili-
gence by intermediaries.  

The circular also specifies 
filing requirements, including 
submission of due diligence cer-
tificates, fit-and-proper declar-
ations, and permanent account 
number (PAN) details of key 
entities and personnel. Addi-

tionally, PPMs must carry a stan-
dard disclaimer clarifying that 
Sebi does not approve or guaran-
tee the accuracy of disclosures.  

Sebi said the changes are part 
of its broader “ease of doing busi-
ness” initiative, taking into 
account the sophistication of AIF 
investors and the experience of 
merchant bankers. 

“This is an important step in 
ease of doing business and will 
accelerate capital formation and 
at the same time casts greater 
responsibility on the managers,” 
said Srini Sriniwasan, managing 
director, Kotak Alternate Asset 
Managers & Chairperson, Indian 
Venture and Alternate Capital 
Association. 

The new framework comes 
into immediate effect and will 
also apply to pending PPM  
applications (non-LVFs), while all 
other provisions under the  
existing AIF master circular 
remain unchanged.  

deepak korgaonkar & 

puneet wadhwa 

Mumbai/New Delhi, 30 April 

The BSE Small and Midcap indices 
reported their sharpest monthly 
rally in 12 years. In April 2026, the 
BSE Smallcap index surged 19.6 
per cent, while the BSE Midcap 
index soared 13.8 per cent. In  
comparison, the BSE Sensex was 
up 6.9 per cent. 

In May 2014, the BSE Smallcap 
index had zoomed 20.4 per cent 
while the Midcap index surged 15.6 
per cent, according to BSE data. 
The benchmark Sensex gained 8 
per cent. The recent rally was led by 
a host of factors including hope of 
stable March quarter 2025-26 
(Q4FY26) earnings and retail 
investor interest amid lack of 
investment opportunities in pri-
mary markets. 

“That apart, small and midcaps 
had a bad 2025, so the valuations in 
a lot of stocks were juicy. I expect 
the markets to remain choppy in 
the months ahead. To that extent, 
these two segments will also 
remain volatile. Stock selection 
will be key,” he said. 

Among 1,262 stocks from the 
BSE Smallcap index, over half, or 
743 stocks, outperformed in April 
by recording more than 20 per cent 
return. Of these, 84 stocks zoomed 
over 50 per cent, and 474 stocks ral-
lied between 25 per cent and 50 per 
cent. In the short term, analysts see 
the overall market structure 
weakening as long as crude oil 
prices stay firm and the Strait of 

Hormuz remains closed for busi-
ness. From a technical perspective, 
23,800 levels, analysts said, remain 
a key support to the Nifty 50 index. 
A decisive break below this could 
accelerate downside toward 
23,600-23,400 levels. 

“On the upside, a sustained 
move back above 24,000 is  
crucial to stabilise the market and 
prevent further weakness. 
Momentum indicators are 
weakening, with the relative 
strength indicator (RSI) slipping 
below 50, indicating a loss of 
strength in the current trend,” said 
Ponmudi R, CEO of Enrich Money. 

A key factor that will pave the 
road ahead for the markets, 
according to analysts, are crude oil 
prices that surged past $125 per 
barrel (bbl) on Thursday — up 
nearly 79 per cent from pre-war 
levels — as stalled US-Iran talks 
raised doubts over the reopening 
of the Strait of Hormuz. 

“Markets expect that oil will 
remain sticky around $90/bbl, and 
I don't think the market is fully 
pricing in this possibility at the cur-

rent levels. The Nifty will remain 
rangebound for the next few 
months at 22,000 to 25,000 mark,” 
said Bino Pathiparampil, head of 
research, at Elara Securities. 

According to Kotak Securities’ 
analysts, the rupee, like every other 
Asian currency right now, is a high-
beta play on Hormuz. Until the 
strait reopens, the rupee is likely to 
remain under pressure. The next 
important level they are watching 
is 96, and a sustained break above 
96 will open the path to 97 — a level 
they see as achievable if Brent stays 
above $125/bbl and the Hormuz 
situation deteriorates further. 

“On the downside, 94.80 is now 
a meaningful support zone; any-
thing between 94.50 and 94.80 
should see strong dollar buying 
interest from importers who have 
been waiting on the sidelines. Any-
thing below 94.50 would require a 
significant drop in oil prices, mea -
ning a diplomatic breakthrough at 
Hormuz, which is not our base case 
today,” said Anindya Banerjee, 
head of commodity and currency 
research, Kotak Securities.

Sebi introduces fast-track 
route for AIF scheme launches

BSE Small, Midcaps post 
best monthly gains in 12 yrs

STREETVIEW

A COMBO OF HIGHER OIL  

PRICES AND NEWS OF US 

CONSIDERING MILITARY  

OPTIONS IN IRAN IS DENTING 

SENTIMENT ACROSS MARKETS 

Rodrigo Catril 

Forex Strategist, National Australia Bank
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IN BRIEF 

Union MF enters SIF 
space with Arthaya 
Long-Short Fund 
Union Mutual Fund (MF) is set to foray into 
the specialised investment fund (SIF) space 
with the launch of Arthaya Equity Long-Short 
Fund. The scheme, which will take upto 25 per 
cent short exposure, is designed to offer long-
only equity fund like returns at a lower vola-
tility and downside protection. “The strategy 
focuses on long-term capital appreciation 
while aiming to actively manage downside 
risk by combining long equity positions with 
selective short exposure through derivatives. 
This dual approach enables the portfolio to 
navigate varying market environments with 
greater flexibility,” the fund house said.  

bs reporter 

Hindustan Laboratories, 
RK Steel get Sebi nod  
to float public offers 
Generic drug maker Hindustan Laboratories 
and steel tubes and pipes manufacturer RK 
Steel Manufacturing Company have secured 
the Securities and Exchange Board of India’s  
(Sebi’s) approval to raise funds through initial 
public offerings (IPOs), an update with the 
markets regulator showed on Thursday. The 
two companies, which filed their preliminary 
IPO papers in September, obtained Sebi’s 
observations on April 27. Hindustan Labora-
tories’ maiden public offering comprises a 
fresh issue of 5 million shares, along with an 
offer for sale of 9.1 million shares by the pro-
moter, according to the draft red herring pro-
spectus. Shares of both companies will be 
listed on the BSE and NSE. pti 

Mkt regulator operationalises PaRRVA framework 
The Securities and Exchange Board of India 
(Sebi) has operationalised the Past Risk and 
Return Verification Agency (PaRRVA) frame-
work, a move aimed at standardising how 
investment performance is reported and ver-
ified across the securities market. In a circular, 
the regulator said Care Ratings has been recog-

nised as the first PaRRVA, with NSE acting as the 
PaRRVA Data Centre. The platform will go live 
on May 4, after completion of its pilot phase. 
Sebi has directed investment advisers and 
research analysts to enrol with PaRRVA by 
August 3, to continue sharing certified past per-
formance with clients. bs reporter 

abhishek kumar 

Mumbai, 30 April 

The competitive intensity in the 
mutual fund (MF) industry is 
increasingly moving beyond 
scheme performance, cost struc-
tures, and distribution. In recent 
months, several fund houses have 
rationalised exit loads on redemp-
tions, signalling a shift in how they 
attract and retain investors. 

ICICI Prudential MF, in April, 
reduced the exit load period from 
one year to one month for five of its 
active equity schemes. WhiteOak 
Capital MF has also recently 
removed exit loads across all its 
equity and hybrid schemes. Tata MF 
and SBI MF announced similar cuts 
for most of their equity and hybrid 
schemes in August-September 2025. 
Several other fund houses have 
rationalised the exit loads for spe-
cific schemes, especially arbitrage 
funds, in recent months. 

Exit loads are charges levied when 
investors redeem or partially with-
draw from an MF scheme before a 
specified holding period. They apply 
to the redemption amount and are an 
important consideration for investors 
when choosing schemes. 

According to experts, the changes 
are being driven not only by rising 
competition but also by improving 
investor behaviour. 

“Exit loads are becoming less cen-
tral as investors show greater holding 
discipline and align more with long-
term investing. At the same time, 
rising competition and ongoing cost 
rationalisation have prompted fund 
houses to simplify fee structures, 

leading to a reduction or removal of 
exit loads,” said Piyush Gupta, direc-
tor, Crisil Intelligence. 

Lower exit loads, they say, will also 
help active schemes compete more 
effectively with passive funds, which 
typically have no exit charges. 

“One reason is creating more flexi-
bility of liquidity for investors if they 
choose to exit early, especially as a lot 
of investors look at passive funds as 
well as active funds and passive funds 
tend to have lower exit loads and 
periods, making active funds less 
competitive,” said Vishal Dhawan, 
founder and chief executive officer 
(CEO), Plan Ahead Wealth Advisors. 

Traditionally, exit loads have been 
around 1 per cent for redemptions 
within one year. 

Several fund houses — including 
Union Mutual Fund, ITI Mutual 

Fund, PGIM India Mutual Fund, Navi 
Mutual Fund, Quant Mutual Fund, 
and JioBlackRock Asset Manage-
ment — have, however, maintained 
minimal or no exit loads across most 
of their equity and hybrid schemes 
since inception or for several years. 

As a result of the recent changes, 
there is now a wide dispersion in exit 
load structures across fund houses. In 
flexi-cap funds, for instance, exit 
loads range from nil to as high as 2 per 
cent for redemptions within a year. 
The exit load of the Parag Parikh Flexi 
Cap Fund remains on the higher end. 
The fund house’s CEO Neil Parikh 
said the higher exit loads will con-
tinue to be maintained to ensure 
investing discipline. 

“It is an inbuilt behavioural tool for 
maintaining a disciplined investment 
mindset. When we started, we did not 

have any exit loads and noticed fre-
quent buying and selling in the 
scheme, which increased costs (in 
terms of churning/ brokerage etc) for 
genuine long-term investors. After we 
introduced exit loads, there was a 
positive change in behaviour,” he said. 

According to fund houses  
that maintain low or zero exit loads, 
tax structures themselves act  
as an adequate deterrent to short-
term investing. 

“Given the changes to short term 
and long-term capital gains taxes 
over the years which act as suffi-
cient deterrent against churn, we 
see no reason to add further to the 
cost of investing by imposing exit 
loads; as such there remains no sig-
nificant relevance of exit loads 
now,” said Aashish Somaiyaa, CEO 
of WhiteOak Capital MF.

Mutual funds dial down exit 
loads amid rising competition
However, industry officials are divided on the benefits of easing exit load structures

Wide variance 

Exit load range of flexicap funds shows growing 

differences in approach of fund houses 

Lowest                          No of days*   Exit load (%) 

JioBlackrock | Navi | NJ         Nil            Nil 

SBI                                           30             0.1 

Tata                                         30            0.5 

ITI | PGIM India                     90            0.5 

Quant | Union                        15             1.0 

Capitalmind | JM |                    

ICICI Prudential |                  30            1.0 

The Wealth Company 

Highest 

Parag Parikh                        365           2.0 

For the rest of the schemes, it ranges from 1% for 90 days to 1% 

for 365 days; *Number of days of exit load applicability 

                                                                        Source: Value Research

illustration: binay sinha

Scoreboard

CMP: Current market price, *as on April 30, 2026 on BSE  

Sources: Bloomberg, BSE, Compiled by BS Research Bureau  

 BSE Smallcap companies         CMP (~)*      % chg MTD 

 Indo Tech Transformers                2,711.95                  132.9 

 Dish TV India                                         3.77                 108.2 

 IRM Energy                                      357.80                    97.9 

 JTL Industries                                     79.80                    97.5 

 Walchandnagar Industries            234.85                    81.0 

The market capitalisation (mcap) of 
all domestically listed companies 
surged nearly ₹51 trillion to ₹463.3 tril-
lion in April, marking the highest 
absolute monthly addition on record. 
This surpasses the previous high of 
₹28.9 trillion recorded in March 2025. 
The sharp rebound follows a steep 
₹51.1 trillion erosion in market value in 
March, triggered by the West Asia 
crisis, which drove a spike in oil prices 
and dampened the outlook for 
domestic equities. 

Benchmark indices posted strong 
gains in April, with the Sensex rising 
6.9 per cent and the Nifty advancing 
7.5 per cent — their best monthly per-
formance since December 2023. 

Domestic market capitalisation 
has recouped the losses seen during 
the March selloff, with broader mar-
kets rebounding to pre-conflict levels. 
However, from its peak of ₹481 trillion 
recorded on January 2, overall market 
capitalisation remains lower by 
almost ₹18 trillion. Despite the latest 
rebound, the Sensex remains about 11 
per cent below its record closing high 
of 85,836, while the Nifty is down 
around 9 per cent from its peak. 
Midcap and smallcap indices are also 
below their highs, declining 2.7 per 
cent and 8.4 per cent, respectively. 

samie modak & sameer mulgaonkar 

After March rout, domestic markets 
clock record mcap surge in April

Leaderboard 

While global markets are hitting new highs, domestic markets remain sharply below their peak levels 

As on Apr 30                     All-time high (Closing)                    Date                    Last close         Away from high (%) 

BSE Sensex                        85,836                                                 Sep 26,’24              76,913.5                                     -10.4 

NSE Nifty 50                      26,329                                                 Jan 02,’26               23,997.6                                     -8.9 

Nifty Midcap 100               61,425                                                 Jan 07,’26              59,784.9                                     -2.7 

Nifty Smallcap 100             19,657                                                 Dec 11,’24               18,007.2                                     -8.4 

Source: Bloomberg, NSE, BSE; Compiled by BS Research Bureau

                      BSE mcap*        M-o-M chg                        M-o-M chg 

                              (~ trn)         (~ trn)                                 Nifty 50 (%) 

Apr ’26                   463.3         50.9                                              7.5 

Mar ’25                   412.9         28.9                                              6.3 

Dec ’23                   364.3          28.7                                              7.9 

Jun ’24                    439.2            27.1                                             6.6 

Nov ’23                   335.6          24.2                                              5.2 

Jul ’24                     462.4           23.1                                              3.9 

Jul ’22                     266.6          22.8                                              8.7 

May ’25                 444.2          20.9                                               1.7 

Apr ’24                  406.6          19.6                                               1.2 

Oct ’25                    470.3          18.8                                              4.5

Regaining lost ground 

Months with biggest absolute monthly mcap gain 

21.9
17.0

15.2

All sectoral indices 

ended with gains  

Top gainers  

(% chg)

   Nifty Realty    Nifty Energy  Nifty Metal 

illustration: ajaya mohanty

*Month-end figures
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