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The mutual fund industry has 
begun to launch hybrid index 
funds that combine equity and 
debt. Edelweiss Mutual Fund ear-
lier launched the Edelweiss Nifty 
LargeMid Cap 250 Plus 8-13 Year  
G-sec 70:30 Index Fund. The new 
fund offers of the Mirae Asset 
Nifty200 Momentum 30 Plus 8-13 
Year G-sec 75:25 Index Fund and the 
Mirae Asset Nifty200 Momentum 
30 Plus 8-13 Year G-sec 50:50 exc -
hange-traded fund (ETF) are open. 

Growth with stability 
A passive hybrid fund combines 
the long-term growth potential of 
equities with the relative stability 
of government securities (G-sec). 
“In the Edelweiss Nifty LargeMid-
cap250 Plus 8-13 Yr G-sec 70:30 
Index Fund, equities act as the pri-
mary return driver while G-secs 
help cushion market volatility,” 
says Bhavesh Jain, president and 
co-head, factor investing, Edel-
weiss Mutual Fund. He adds that 
this structure aims to deliver a 
smoother investment experience 
and better risk-adjusted outcomes. 
G-secs can also reduce risks arising 

from the credit quality of instru-
ments in the debt portfolio. 

Disciplined asset allocation 
Passive hybrid funds follow a rule-
based strategy. “Investors can be 
reasonably confident that the 
fund will follow its stated strat-
egy,” says Deepesh Raghaw, 
Securities and Exchange Board of 
India (Sebi)-registered invest-
ment advisor (RIA). These funds 
follow a defined rebalancing 
approach. “Automatic rebalancing 
creates discipline in asset alloca-
tion,” says Vishal Dhawan, founder 
and chief executive officer (CEO), 
Plan Ahead Wealth Advisors. 

“Passive hybrid funds offer a 
low-cost and transparent 
approach to hybrid investing,” 
says Siddharth Srivastava, head – 
ETF product and fund manager, 
Mirae Asset Mutual Fund. 

Rebalancing takes place within 
the fund, so investors need not sell 
one asset class and buy another to 
restore the prescribed allocation. 
“Internal rebalancing does not 
create a tax liability for the investor. 
This makes a combined product 
more tax-efficient,” says Raghaw. 
Investors can choose index combi-

nations that suit their risk profile. 
“They can select the equity and 
debt indices that provide exposure 
to market-cap segments and 
investment strategies that suit 
their objectives,” says Srivastava. 

Equity upside gets capped 
Since these funds do not have a  
100 per cent equity portfolio, their 
investors do not participate fully in 
an equity-market rally. 

“A hybrid fund with equity 
exposure below 65 per cent would 
be subject to non-equity taxation, 
which would reduce its post-tax 
return,” says Dhawan. 

Treat back-tests with caution 
Passive hybrid index funds and 

ETFs are new. Any long track record 
they display is based on back-tested 
data, not live performance. 

“Performance can change sig-
nificantly once real money begins 
tracking the index,” says Raghaw. 
Investors should treat back-tests 
as one input, not as a predictor of 
future returns. 

Who should invest 
First-time equity investors and 
conservative investors may  
consider these funds for a less vol-
atile experience than a pure-
equity fund. “Investors seeking a 
hassle-free, tax-efficient asset-
allocation solution may consider 
these funds,” says Jain. 

These funds may also suit 
investors who accept the pre-
scribed allocation and do not 
want frequent tactical changes. 
Existing equity investors seeking 
lower portfolio volatility may 
also consider them. 

Who should stay away 
Investors seeking high equity 
exposure may find these funds 
unsuitable. “Aggressive investors 
may find the equity allocation 
restrictive,” says Dhawan. 

Those who actively manage 
their asset allocation or make 
tactical shifts between asset 
classes may find the structure 
limiting. Investors working with 
an adviser may prefer a custom-
ised allocation. “They may 
prefer separate funds,” says 
Dhawan. Separate funds make 
portfolio-level asset allocation 
easier to control. 

Investors must understand the 
underlying equity and debt 
indices. “Those who find these  
structure too complex should 
avoid these funds,” says Raghaw.
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PASSIVE HYBRID FUNDS

Members of the Employees’ Provi-
dent Fund Organisation (EPFO) 
sho uld ensure that their profile has 
a rec ent passport-sized photo-
graph on the EPFO portal, as it can 
help com plete e-nominations and 
support smoother online claim 
settlements. A profile photo is not 
mandatory for every EPFO service, 
but it forms part of a mem ber’s 
digital records and is used during 

online verification. Members with 
outdated or missing photographs 
may face difficulties while com-
pleting e-nominations or access-
ing certain online services. 

A valid e-nomination ensures 
that EPF savings, along with Emp -
loyees’ Pension Scheme and 
Employees’ Deposit Linked Insur-
ance benefits, can be transferred 
to eligible nominees with fewer 

procedural hurdles. The nomina-
tion becomes valid only after Aad-
haar-based e-sign authentication. 

Members can update their pho-
tograph by logging into the EPFO 
Unified Member Portal using their 
Universal Account Number 
(UAN), opening the “profile” or 
“view” section, uploading a recent 
passport-sized photograph and 
saving the changes. 

What members should do 
 Upload a recent passport-sized 
photo on the EPFO portal 
 Complete Aadhaar-based e-sign 
to validate the e-nomination 
 Check that Aadhaar, PAN,  
bank account, mobile number 
and email are correctly  
linked to the UAN 
 Verify that family details and 
nom inee information are accurate 
to avoid delays in future EPF, EPS 
and EDLI claims. 

Invest for lower volatility, 
hassle-free asset allocation  

Read full report here: mybs.in/2g7in7O compiled by amit kumar

How EPFO profile photo can help in PF claims 
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Indices’ risk-return 

profile 

Large and midcap index   

Largecap stocks can  n
provide stable returns 

Midcaps can improve  n
long-term returns 

Largecaps may offer lower n
upside than midcaps 

Midcaps come with  n
higher volatility 

Momentum index 

Can capture upside strongly  n
in favourable equity markets 

Can see sharp drawdowns  n

8-13-year G-sec index 

G-secs may offset equity n
drawdowns 

Do not carry credit risk n

But have long duration,  n
can fall considerably when 

interest rates rise

ram prasad sahu 

Mumbai, 17 July 

A strong showing in the June 
quarter, a healthy consumption 
outlook and reasonable valuations 
are positives for the stock of fast-
moving consumer goods (FMCG) 
major Dabur India. In addition to 
the Q1 pre-results update, which 
was positive, the Street will also 
track post-results management 
commentary, especially on rural 
demand and performance of inter-
national business in the near term. 

For the stock, which has sharply 
underperformed its peers over the 
last six months, its ability to main-
tain consistent revenue growth 
rates will be a key rerating trigger.  

The company’s Q1FY27 pre-
quarter update was better than 
expectations on the revenue as well 
as operating performance fronts. 
The company hit double-digit 
growth in consolidated sales after a 
gap of 11 quarters. This was led by 
high-teens growth in the interna-
tional business and near double-
digit growth in the India business. 

In the domestic market, Q1FY27 
volumes are expected to rise by  
7 per cent Y-o-Y compared with  
6 per cent increase in Q4FY26 and 
-1 per cent slip in Q1FY26. It is on 
the back of improving demand 
trends and the rural segment con-
tinuing to outpace urban growth.  

Within key domestic categories, 
the home and personal care (HPC) 
segment was the outperformer, reg-
istering a growth of near teens.  

The growth in the HPC segment 
was led by a robust performance in 
hair oils and shampoos with both 
categories expected to grow in high 
teens. The oral care segment, too, is 
likely to grow at near double-digit, 
led by momentum in the herbal 
franchise, Meswak, Red Tooth-
paste and Lal Dant Manjan. The 
healthcare segment is likely to 
improve sequentially with mid-
single-digit growth, as strong 
double-digit growth in Hajmola, 

Pudin Hara, Health Juices, Dabur 
Honitus and Isabgol is partly offset 
by weakness in Dabur Glucose.  

The foods business is expected 
to sustain double-digit growth, with 
the Badshah portfolio growing in 
high teens, while Beverages is likely 
to recover sequentially, supported 
by double-digit growth in Real Activ 
and coconut water. While double-
digit sales growth is positive, it is 
slower versus peers like Marico and 
Godrej Consumer Products Ltd, 
point out analysts led by Mehul 
Desai of JM Financial Research.  

More work needs to be done on 
accelerating growth in the health-
care and beverage portfolios. Valu-
ations at 39 times FY27 and 34 times 
its FY28 earnings estimates are not 
demanding. Thus, the brokerage 
has retained its “add” rating with a 
target price of ~505. However, rerat-
ing to the long-term average will be 
contingent on a more consistent 
delivery, especially on the revenue 

front, say the analysts. 
International business is likely 

to grow 17 per cent in rupee terms 
and 11-12 per cent in constant cur-
rency with Egypt, Turkey, Bangla-
desh and the UK reporting strong 
double-digit growth despite con-
tinued geopolitical headwinds in 
West Asia. Though the quarter wit-
nessed elevated input costs, the 
company offset the pressure 
through price hikes. Gross margins 
are likely to expand 147 basis points 
(bps) year-on-year (Y-o-Y) to 48.5 
per cent while operating profit 
margins may remain stable at 19.5 
per cent. This comes as elevated 
costs were neutralised by pricing 
actions, says Nuvama Research.  

Analysts led by Abneesh Roy of 
the brokerage expect net profit to 
come in at 12 per cent Y-o-Y growth, 
supported by stronger revenue 
growth and resilient operating mar-
gins. The brokerage has a buy rating 
with a target price of ~620.

After results, Street will track rural and international businesses

Sustained growth a key 
trigger for Dabur stock

Lagging peers

Sources: Bloomberg, NSE 

Dabur India             Nifty FMCG             Nifty 50

Note:

The above unaudited consolidated financial results for the quarter ended June 30, 2026 have been reviewed by the Audit Committee

and approved by the Board of Directors of the Company at its meeting held on July 16, 2026 and have been subjected to limited

review by the statutory auditors of the Company and the Auditors have issued an unmodified report.

These Financial Results have been prepared in accordance with the recognition and measurement principles laid down in Ind AS 34

'Interim Financial Reporting' prescribed under Section 133 of the Companies Act, 2013 read with the relevant rules issued

thereunder and the other accounting principles generally accepted in India and in accordance with the requirements of Regulation

33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations 2015, as amended.

The Company is engaged only in the business of stock broking and distribution of financial products primarily through internet and

mobile applications. Accordingly, there is no separate reportable segments as per Indian Accounting Standard 108 (Ind AS) on

'Operating Segment'.

The key data relating to Standalone Results of 5paisa Capital Limited is as under :
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