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₹7,500 in a liquid fund and 
₹7,500 in a diversified equity 
MF SIP. This builds investing 
discipline while strengthening 
your financial safety net.

Once your emergency fund 
is in place, redirect your entire 
monthly savings towards long-
term investments. Besides, 
identify your goals and classify 
them into short-, medium- and 
long-term objectives. If you 

disciplined, recurring investments can build meaningful wealth 
over time without requiring any market-timing skill.

Insurance also plays a role that is often overlooked. It does not 
just protect families against financial shocks; it frees up capital 
that would otherwise remain idle as a precautionary buffer, 
allowing households to invest more confidently in goals such as 
a child's education, a first home or a small business.

A mindset shift
This is the distinction between saving money and building 

wealth. Saving protects what you have. Building wealth puts your 
capital to work. One compounds in a locker. The other com-
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S
outh Korea's Kospi index wit-
nessed extreme volatility this 
year. The index hit an all-time 
high in June before tumbling 
around 40% in just six weeks.

Circuit breakers were triggered four 
times in July. On the Korea Exchange, 
an 8% dip halts trading for 20 minutes, 
to interrupt panic selling and giving 
investors time to reassess.

The sell-off was amplified by lever-
age. Leveraged exchange-traded funds 
(ETFs), which use derivatives and bor-
rowing to amplify returns, poured into 
Samsung and SK Hynix after Korean 
asset managers launched 16 such funds 
in late May. As these ETFs grew, their 
need to buy into rallies and sell into 
declines began influencing prices, 
amplifying both gains and losses.

The reversal began in late June. Con-
cerns over AI data centre overbuilding 
by major US tech firms, disappointing 
earnings and rising Chinese competi-
tion erased 27% of SK Hynix’s market 
value in just three trading days in late 
July, dragging Samsung lower. Falling 
prices triggered margin calls on lever-
aged accounts and deepened the sell-
ing, sending the broader market lower 
as the two stocks dominated the index.

MTF: India’s leverage tool
India does not permit leveraged or 

inverse ETFs like those in South Korea, 
Hong Kong and the US. But, investors 
can still use leverage through the mar-
gin trading facility (MTF), under which 
brokers lend money to buy stocks.

The combined MTF book crossed ₹1 
trillion for the first time in September 
2025. Under MTF, investors pay only 
part of a stock purchase upfront, with 
brokers funding the rest against cash or 
pledged shares, charging daily interest. 
Exchange rules require margins of 20- 
50%, implying leverage of roughly 2-5 
times, although brokers typically offer 
2-4 times depending on the stock.

The biggest risk is a margin call. If a 
funded position falls below the 
required margin, investors must add 
cash or pledge more securities—or bro-
kers will sell the holdings to recover 
dues.“Investors should understand the 
risks of leverage before getting into it,” 
said Vishal Dhawan, founder of Plan 
Ahead Wealth Advisors. “Leverage 
changes the nature of a risk you carry. 
An unlevered investor in a falling mar-
ket can choose to wait. A levered one 
may not get that choice, with the bro-
ker deciding when the position closes.”

Zerodha co-founder Nithin Kamath 
said in a post on X: “My biggest night-
mare as a broker is what’s happening in 
Korean markets right now. The source 
of my nightmare is the way our MTF 
book has been growing along with the 
industry as a whole. In terms of pure 
risk, MTF is by far the biggest risk we 
have taken since we started in 2010.”

He said although MTF remains small 
relative to India’s overall market cap, a 
sharp correction could trigger severe 
selling in small- and mid-cap stocks. He 
also warned that much of the MTF 
exposure is concentrated in stocks out-
side the futures and options segment, 
which can hit successive lower circuits 
during panic selling, leaving investors 
and brokers unable to exit.

Hidden concentration
The second lesson is understanding 

“diversification”. A Korean investor 

tors, Korea was the only market they 
were invested in. When your entire 
equity exposure sits in a single country, 
a domestic shock leaves you nowhere 
to hide. Geographic diversification is 
not about chasing higher returns; it is 
about not having every part of a portfo-
lio depend on the same set of events.”

Key takeaway
The Korean market rout reinforces 

the value of investing basics. Dhawan 
said a rebalancing framework within a 
diversified multi-asset portfolio would 
have nudged investors to trim Korean 
equity exposure as the rally skewed 
their portfolios.

Investors must ensure their portfo-

stocks, sectors, investment styles or 
fund managers. As Harry Markowitz 
famously observed, diversification is 

S. Korea’s market meltdown 
holds three lessons for India

The Korean stock market crash underscores the risks of leverage, concentration and Fomo

who bought a plain Kospi index fund in 
June was, in effect, investing over half 
the money in two semiconductor firms 
serving the same market. The index did 
exactly what it was designed to do—
track free-float market capitalization—
but the result was a concentrated bet 
rather than a diversified portfolio.

Market-cap-weighted indices favour 
the largest firms, enhancing liquidity 
and making them easier 
to track but they also raise 
exposure to stocks that 
have already rallied the 
most, raising concentra-
tion and valuation risks. 
“Whether you invest in 
domestic market or inter-
national ones, understand 
what you are actually buy-
ing when you use passive 
funds,” said Anish Teli, managing part-
ner at QED Capital Advisors.

“Look at the factsheet or the index 
disclosures to understand the constitu-
ents, and get a sense of sectoral biases. 
That tells you if the index is dominated 
or heavily influenced by the fortunes of 
just a few sectors or as in the case of 
South Korea, by just two stocks.”

Fomo and narratives
The third lesson is behavioural. In a 

social media post, a Korean investor 
wrote that he put the money saved for 
an apartment into stocks after deciding 
it was wasteful to leave it idle for six 
months until the next instalment. 
Watching everyone else profit from 
Samsung Electronics made him feel 
like “the only fool left out.”

He took a course on lev-
erage and invested money 
in two stocks. Early gains 
equalled a month’s salary 
every other day. The posi-
tion then lost over half its 
value. He said he can no 
longer get a loan approved 
and, even counting his 
severance pay, can’t make 
instalment payment on 

the apartment. Many similar accounts 
circulated through July. “This episode 
has shown the risks of chasing narra-
tives,” said Dhawan. “A few months ago 
we saw a narrative play out in silver as it 
rallied sharply over the past year.”

Korean investors also paid for a sec-
ond, less obvious concentration, he 
added. “For many Korean retail inves-

Study index 
holdings before 

investing to 
identify hidden 
concentration 
risks beyond 

market narratives
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plan to buy a house in 10 years, 
first estimate the down pay-
ment. This will help determine 
how much to invest regularly 
and the right asset allocation.

Long-term goals are suited 
to diversified equity MFs like 
flexi-cap or multi-cap funds. 
Money needed sooner is better 
placed in lower-risk options 
like debt funds or fixed depos-
its. Goal-based investing also 
makes it easier to stay invested 
through market cycles. 

As your income increases 
raise your SIP amount. Con-
tinue investing through mar-
ket volatility, not trying to time 
the market. Stay disciplined as 
it’s an effective way to build 
long-term wealth. Alongside, 
buy adequate health insurance 
and consider term insurance.

Feroze Azeez, joint CEO, 
Anand Rathi Wealth Ltd

Feroze Azeez

At 23, I have just started my 
first job, earning ₹45,000 a 
month. Paying rent is my 
only financial liability. Do I 
first start a SIP or build an 
emergency fund?

—Name withheld on request

At 23, time is your biggest 
financial advantage. Decisions 
you make in early years matter 
more than finding the perfect 
investment. Build a strong 
financial foundation before 
focusing on wealth creation. 
Your first priority should be an 
emergency fund covering 3-6 
months of essential expenses 
in a liquid mutual fund or an 
easily accessible fixed deposit 
— purpose is to protect against 
emergencies without forcing 
you to borrow or redeem long-
term investments.

At the same time, don’t wait 
to start investing. Split your 
savings between building an 
emergency fund and starting a 
SIP, even if modest. For exam-
ple, if you save ₹15,000, invest 

How to build wealth from your 
first salary—one step at a time
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holds, gold and land were the only assets that reliably preserved 
value through decades of currency volatility, limited banking 
penetration and market instability. That instinct was rational 
then. It has simply outlived the conditions that made it necessary.

A younger investor today can open a savings account, start an 
mutual fund SIP and activate a KYC-verified demat account 
within minutes on a smartphone—an ecosystem that simply did 
not exist for their parents. Yet the old instinct persists, passed 
down as habit rather than strategy.

Protection versus participation
None of this makes the saver imprudent. Gold and property 

have earned their place for good reason—tangible, trusted and 
carry deep cultural significance.  But in an economic sense, they 
are largely unproductive. Gold sits in a locker. It does not fund a 
factory or a startup. It does not compound through ownership of 
enterprise. It is saving in the truest—and most defensive—sense: 
protection against uncertainty, not participation in growth. 

Saving protects what you have. Building wealth puts your capi-
tal to work—for your family and, cumulatively, for the country.

Capital at work
Financial assets do something fundamentally different. When 

a household invests in equities, MFs or retirement instruments 
like the National Pension System, that money does not sit still. It 
becomes capital for manufacturing corridors, energy infrastruc-
ture and AI-led ventures that will define India’s next decade of 
growth. It is also true of corporate bonds, which channel house-
hold savings into the expansion plans of businesses, and of sys-
tematic investment plans, which have already demonstrated how 

W
alk into any Indian household and you'll find the same 
quiet ritual: a portion of every month's income set 
aside, often without a second thought, into gold, a fixed 

deposit or a piece of land. It is one of the most disciplined savings 
cultures anywhere in the world. Yet, look closely at where that 
discipline is taking us, and a paradox emerges: Indian households 
are saving more diligently than ever, while the productive share 
of those savings has been quietly shrinking.

Gold and silver drew in roughly ₹65,000 crore in a single year, 
despite the explosion of SIP culture and fintech-led investing. 
Gold imports have nearly doubled since 2017-18, crossing ₹4.89 
trillion in FY25. On the other side, household financial liabilities 
have more than doubled in five years, growing faster than assets.

Why old habits persist
It's worth asking why this pattern persists even as financial 

markets have become more accessible than ever. Part of the 
answer lies in generational memory. For a large section of house-

pounds visibly via businesses and infrastructure it helps finance.
This is not an argument for households to abandon gold or 

property. It is a case for rebalancing at the margin. If even a mod-
est share of what flows into gold and idle deposits—say, 5-10%—
were redirected each year into productive financial instruments, 
the compounding effect over the next decade would be signifi-
cant, both for household wealth and for the pool of domestic cap-

ital available to Indian enterprise.
This isn’t hypothetical. It is the same 

behavioural shift that fuelled the rise of 
SIP culture over the past decade. The 
next wave needs to reach deeper into 
towns and households where physical 
assets continue to dominate.

There’s also a policy feature worth 
watching. Financial literacy initiatives, 
simplified KYC and expanding digital 

access mean the infrastructure for this transition is largely in 
place. What remains is a shift in mindset: not less saving, but 
smarter saving. Not fear-driven accumulation, but purposeful 
allocation. That does not require a dramatic reshuffling of house-
hold wealth. It simply requires directing the next rupee—and the 
one after that—a little differently than the last.

Every rupee redirected from an idle asset to a productive one 
is a small act of nation-building, disguised as a personal finance 
decision. That, to me, is the real opportunity sitting inside India's 
household balance sheets today.

Sanjiv Bajaj, joint chairman and MD, Bajaj Capital Ltd.

Redirecting 
savings into 
productive 
assets can help 
create wealth 
and fuel growth
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AY 2026-27 ITR filing 
deadlines
Due date for ITR-1 and ITR-2 filing got over on
31 July. But the tax calendar for AY 2026-27
(or FY 2025-26) hasn't ended. Here is a due dates 
tracker for taxpayers with business income and 
on belated and updated tax returns for those 
who may have defaulted on original deadlines.

Deadline FeesType

ITR-3, ITR-4 - 
with no audit

31
August

None; original filing due date

ITR-3, ITR-4 - with 
mandatory audit

31
October

None; original filing due date

Belated ITR -
if original filing 
deadline missed

31
December

"5,000 (income >"5 lakh) or
"1,000 (income <"5 lakh)

Loses: Can’t carry forward losses

Revised ITR -
To correct errors in 
an already filed ITR

31
March 2027

None till 31 December; thereafter
"5,000 (income >"5 lakh) or
"1,000 (income <"5 lakh)

Updated ITR - 
voluntarily disclose 
past missed 
income

48 months
from end of AY of 

missed income. 
AY2022-23 to

AY2025-26 covered 
this year

Additional tax on tax+interest 
due if filed within: 

0-12 months  25%

12-24 months     50%

24-36 months     60%

36-48 months     70%
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M
issed the 31 July 
income tax return 
(ITR) deadline? Tax-

payers still have several key 
dates ahead. Non-audit busi-
ness and professional filers 
using ITR-3 and ITR-4 have 
till 31 August, audit cases until 
31 October, while belated and 
penalty-free revised returns 
can be filed till 31 December.

Taxpayers who miss origi-

nal due date can file belated 
ITR by 31 December, but will 
have to pay a late fee of up to 
₹5,000 along with applicable 
interest. They may also lose 
the ability to carry forward 
certain losses like capital and 
business losses. Those who 
filed on time but later discover 
errors can revise  returns mul-
tiple times. Revisions made by 
31 December attract no fee, 
while those filed between 1 
January and 31 March 2027 
will incur the same penalty as a 
belated return.

The graphic above explains 
how to use updated return 
(ITR-U) to disclose omitted 
income or file a missed return 
for up to 48 months after the 
an assessment year. However, 
it can only be used to pay addi-
tional tax and attracts higher 
additional tax costs.

ITR deadlines beyond 31 July

Scan the QR 
code to read 
an extended 
version of 
this story.

A crash course in Korea's AI stock frenzy
Single-stock leveraged ETFs and the fear of missing out on the AI rally in SK Hynix and 
Samsung amplified Korea’s market crash.

Why South Korea’s markets 
turned volatile

22 Jun 2026

7 Jul

28 Jul

29 Jul

13 Jul

Source: Korea Exchange; daily closing values; Bloomberg

4 Aug 2026

Record close 

9,114.55

Circuit breaker 
halts trading due 
to excessive 
single-day fall

23 June

Kospi falls 10%. 
Leveraged ETFs amplify 

selling 2 July

Index below 8,000,
down 16% from record

28 July

SK Hynix falls 16.2%;
index down 10.8% 

29 July

SK Hynix Q2 earnings
miss the estimates 

Through July

Single-stock leveraged 
ETFs unwind as margin 
calls hit. With SK Hynix 

and Samsung over
half the index, entire 

market falls 

30 July

Kospi closes 38.6%
down from 22 June’s 
record close

Kospi’s correction from its peak
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AI concentration across global indices

69.8 47Taiwan Taiex TSMC, MediaTek

55.9 50.4Samsung, SK HynixKorea Kospi

55.7 12.3Nvidia, MicronNasdaq 100 (US)

38.3 10.5Nvidia, BroadcomS&P 500 (US)

AI share of index (%) Share of top two chipmakers (% of index)

Source: Korea Exchange, Bloomberg, iShares Nasdaq 100 and S&P 500 ETFs used as proxy for Nasdaq 100 and S&P 500; 
Taiex and Kospi data as of 4 Aug 2026, S&P 500 data as of 3 Aug 2026 and Nasdaq 100 as of 31 Jul 2026

Note: AI share = chip and AI-hardware companies plus hyperscalers building AI data centres; Apple and Tesla excluded; 
Kospi data indicates share of total market cap

Lessons for Indian investors

Kospi index

 Leverage can backfire, as Korea’s single-stock leveraged ETFs showed.

 Margin trading facility lets investors take leveraged bets in India. 

 Investors should understand the risks before using such facility. 

 Index investing: check concentration of top companies in an index. 

 Avoid FOMO; stick to a well-diversified portfolio. 
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INDIA’S SAVERS HAVE MASTERED DISCIPLINE. NOW IT’S TIME TO INVEST WITH PURPOSE
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lios are not overly dependent on a few

the only free lunch in investing.
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