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documents to request pay-
ment or redirection of accrued 
earnings. YouTube may turn 
off monetization on channels 
with no uploads or posts for six 
months or more, but this does 
not automatically mean 
unpaid earnings are forfeited.

For Instagram, memoriali-
zation limits account activity, 
potentially affecting creator 
activity and monetization. 
Brand sponsorships and other 
commercial agreements must 
be considered separately; their 
treatment after the creator’s 
death depends on the contract 
terms and applicable law.

Generally, creators own the 

under pressure as higher global yields tighten financial condi-
tions and slow manufacturing.

Borrowing costs
You might assume that because your liabilities are strictly 

domestic, like a floating-rate home loan or a LAS, global yields 
don't affect your interest burden. However, the Reserve Bank of 
India (RBI) does not operate in a vacuum.

Elevated global yields can put pressure on domestic financial 
conditions and the rupee, influencing the RBI's policy choices. 
This can make it harder for domestic rates to fall quickly, leaving 
floating-rate loans linked to external benchmarks with heavier 

Compare NRE FD rates

NRE Term Deposits Interest Rates (%) upto !1 crore

1 to < 2 
years

2 to < 3 
years

3 to < 5 
years

5 years 
and above

DCB Bank 

Jammu & Kashmir Bank 

YES Bank

RBL Bank 

Tamilnad Mercantile Bank 

IndusInd Bank 

Dhanlaxmi Bank 

Axis Bank 

ICICI Bank

Federal Bank

City Union Bank 

Kotak Mahindra Bank 

Canara Bank

HDFC Bank 

Indian Overseas Bank

State Bank of India

6.90-7.10

6.55-6.65

6.65-7.25

7.00-7.20

6.60-7.25

6.75-6.90

6.25-7.10

6.25-6.50

6.25-6.30

6.25-6.60

6.50-7.25

6.35-6.55

6.25-6.60

6.25-6.45

6.40-6.60

6.25-6.45

6.90-7.50

6.75-7.05

6.90-7.00

7.20

7.00

7.00

6.25-6.50

6.50

6.30-6.45

6.40-6.50

6.50

6.80

6.25

6.45

6.40

6.15

7.00-7.10

6.70

7.00

7.00-7.20

6.70

6.65-7.00

6.50-7.25

6.50

6.45-6.50

6.50-6.70

6.50-6.55

6.40

6.25

6.40-6.50

6.10

6.00

7.00-7.50

6.75

6.75

6.70

6.70

6.50-6.65

6.50-6.60

6.50

6.50

6.40

6.25-6.55

6.25

6.25

6.15-6.40

6.10

6.05

Data taken from respective bank's website as on 15 September 2026; Only main entity of the merged banks are 
taken. Banks which merged with its main entity are removed from the table; The list of 16 banks is based on 
highest fixed deposit rates available for 5 years and above.

Non-resident Indians (NRIs) can open NRE fixed deposits 
with different Indian banks. The benefit of an NRE 
deposit is that it can be opened simply by making inward 
remittance to India in any freely convertible currency. 
Another benefit is that the interest earned on NRE deposits 
are tax-free and the deposit is fully repatriable, allowing NRIs 
to transfer funds back to their country of residence without 
restrictions. NRE FDs can be opened and managed online 
too with Indian banks. NRIs can also obtain loan against NRE 
FDs which can be used for a variety of purposes. These loans 
can be granted to the NRI in India or outside India (by 
overseas branch of Indian banks) or even to third parties.
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F
rom 15 October, some transac-
tions on the unified payments 
interface (UPI) will attract a 
merchant discount rate 
(MDR)–a fee a merchant pays 

to the payments ecosystem for process-
ing a digital payment.

An MDR of 0.4% will apply to per-
son-to-merchant (P2M) UPI transac-
tions above ₹2,000, capped at ₹300. 
But you will not be charged any extra 
fee for using UPI. If your bill at a super-
market comes to ₹3,000, you scan the 
QR code and pay ₹3,000 as usual. The 
merchant, however, will pay an MDR of 
₹12, or 0.4%, to its bank.

This is not a blanket cost with some 
categories attracting a lower fee. Rail-
ways, telecom, insurance, credit card 
bills and fuel will attract a flat MDR of 
₹5 for transactions above ₹2,000. Capi-
tal-market transactions, including 
mutual funds, securities and brokers, 
will attract an MDR of 0.02%. These, 
too, are capped at ₹300.

Person-to-person (P2P) payments 
will not attract any fee and will con-
tinue to be free. So, when you transfer 
money to a friend, or pay your local 
vendor on their UPI app directly, the 
transaction will remain free as long as 
the payment is being made to an indi-
vidual account and is classified as a P2P 
transaction.

Who is actually charged?
Suppose you purchase groceries 

worth ₹5,000 at your local kirana store 
by scanning the shop's QR code. While 
you still pay ₹5,000, the store will incur 
an MDR of ₹20, or 0.4% of the transac-
tion amount. This ₹20 is divided 
among the companies that enable the 
payment.

Under the framework, the kirana 
store will pay the full 0.4% to its acquir-
ing bank—the bank that enables it to 
accept the UPI payments. From this 
pool, the acquiring bank gets 0.12%, the 
bank that issued the customer's 
account gets 0.16%, the customer's pay-
ment service provider gets 0.04% and 
the UPI app provider gets 0.08%. 

Customers do not pay or receive any 
part of the MDR.

Will merchants pass on the cost?
The NPCI notification specifically 

says, “UPI App providers shall NOT 
charge Platform Fee or any other 
charge for any payment made through 
UPI. UPI applications are explicitly 
restricted from levying platform fees 
on UPI transactions.”

Industry stakeholders also believe 
merchants are unlikely to pass the 
MDR cost on to customers, given that 
they already absorb higher charges on 
other payment modes.

“A typical credit card MDR ranges 
between 1.5% to 2.5% while that of debit 
cards is around 0.9% per transaction. It 
is highly unlikely that merchants will 
pass the UPI MDR cost on to customers, 
as the rate remains very low,” said 
Reeju Datta, co-founder, Cashfree, a 
payment gateway. “Since most mer-
chants already absorb higher MDRs on 
credit and debit cards, passing on the 
significantly lower UPI MDR is 
improbable,” Dutta added.

Rupay debit cards carry a zero MDR 
regardless of the transaction value and 
remain exempt even under the recently 
proposed framework.

However, over time, businesses 

UPI MDR: what changes for 
QR payments, SIPs and MFs

A new merchant fee kicks in from 15 Oct, while P2P payments and UPI autopay remain free

could factor payment-processing costs 
into their overall pricing, just as they do 
with other operating expenses. But the 
MDR itself cannot be passed on as an 
additional UPI charge at checkout, as 
per a statement from the finance minis-
try. "Banks have been advised to ensure 
that merchants do not pass MDR char-
ges on to customers."

Details on how banks will monitor 
and enforce this are not specified.

In a relief to very small merchants, 
vendors classified as P2PM—those 
receiving up to ₹1 lakh a month through 
UPI QR payments—will 
continue to pay zero 
MDR. Each transaction of 
up to ₹2,000 will also 
remain exempt from 
MDR across merchants, 
which account for more 
than 95% of all UPI P2M 
transactions, according to 
the NPCI framework.

With these caps, 
experts say the new MDR touches a 
small slice of UPI's merchant payments. 
“Government data indicates that 
around 96% of merchant transactions 
will remain unaffected, either because 
they are below ₹2,000 or are covered 
by the zero-MDR framework for small 
merchants. For this vast majority, UPI 
remains free,” said Adhil Shetty, CEO, 
BankBazaar.com.

Impact on MF transactions
For mutual fund investors, the 

0.02% (0.0236% including GST) MDR 
will apply to eligible lump-sum invest-

ments made through UPI. However, 
UPI AutoPay mandates, commonly 
used for systematic investment plans 
(SIPs), are exempt from the charge. The 
NPCI FAQ specifically said all auto-
mated recurring payments, including 
recurring investments, will not attract 
the MDR. “...automated recurring 
standing instructions, known as UPI 
Mandates or AutoPay, do not carry pre-
scribed MDR transaction charges,” the 
notification said.

An MDR of 2 basis points (bps) will be 
levied on lump-sum investments and 

will be included in the base 
expense ratio (BRE). But, 
can it reduce the number 
of adjusted units that you 
will be allotted? Experts 
say for most schemes it 
won’t.

Vashistha Iyer, execu-
tive director at Capital-
mind Mutual Fund, 
explained that AMCs can 

absorb transaction costs of up to 2 bps 
on their books, but beyond that, the 
AMC has to charge it to the scheme. “It 
will depend on how an AMC chooses to 
account for the additional cost. It could 
absorb the MDR by reducing its man-
agement fee while keeping the 
scheme's BER unchanged, or factor the 
additional cost into BER.”

The impact will also vary signifi-
cantly across schemes, depending on 
the scheme type, the proportion of 
lumpsum investments coming through 
UPI and their existing BERs.

MDR is paid by 
merchants, with 

the 0.4% fee 
shared among 

banks and 
payment service 

providers

m
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content or intellectual prop-
erty , while platforms own the 
software, trademark and other 
tech used to host it. It remains 
subject to a platform’s terms 
and policies governing user-
generated content.

For a YouTube business, 
you can link the channel to a   
brand account and a trusted 
person added as an additional 
owner, avoiding password 
sharing and making continuity 
or eventual transfer easier. 
The bank account receiving 
business revenue should also 
be covered by succession 
arrangements, along with dig-
ital assets and income rights.

For Instagram, accounts can 
be memorialized or removed 
after a user’s death. Important 
business content and records 
should therefore be backed up 
separately, with succession 
arrangements for the business, 
intellectual property and con-
tractual rights made outside 
the Instagram account itself. 

Seth is the founding partner, 
and Kohli is an associate at The 
Victoria Legalis (TVL)

Kritika Seth i & Anshita Kohli

I am a content creator. My 
monetised YouTube and 
Instagram page supports 
part of  my family’s income. 
If something were to hap-
pen to me, what would hap-
pen to my accounts?

—Name withheld on request

The platforms follow strict 
privacy policies. They do not 
hand over passwords to others. 
Family members are not given 
access to deceased’s accounts. 
However, family or legal rep-
resentative can request access 
to a deceased person’s Google 
Account. After verifying the 
request and required docu-
ments, Google may, in certain 
circumstances, provide some 
content or close the account. It 
does not provide passwords or 
guarantee access to all data.

For Instagram, family mem-
bers can request an account be 
memorialized or permanently 
deleted. Instagram does not 
provide archive of a deceased 
user’s data, drafts or  messages. 
Memorialized account retains 
existing posts but cannot be 
used for new uploads.

For YouTube, payouts con-
tinue to go to the linked bank 
account as long as it remains 
operative. An heir can submit 

Can your family inherit your 
YouTube, Instagram income?

stocks, such as US technology companies that many families hold 
through US-focused mutual funds/ETFs, or directly as stocks 
bought via the Liberalised Remittance Scheme (LRS). Further-
more, rising US yields often strengthen the US dollar against the 
rupee. If you are accumulating a corpus for your child’s overseas 
education or planning significant foreign travel, a depreciating 
rupee means your expenses increase. Your investment portfolio 
has to be structured to account for this currency risk.

Japan’s ripple
For decades, near-zero Japanese interest rates made the yen 

a cheap funding source. Global investors borrowed yen cheaply 
to invest in higher-yielding assets, including Indian equities, bet-
ter known as the "carry trade".

As the Bank of Japan normalizes its monetary policy and Japa-
nese bond yields rise, this trade can come under pressure. The 
repatriation of funds back to Japan can trigger sudden liquidity 
shocks across global markets. For an Indian equity investor, 
understanding this dynamic is crucial. It helps you avoid panic-
selling during sharp market dips, recognizing them as technical, 
liquidity-driven events rather than as a fundamental challenge 
in India's growth story.

Commodity effect
These global rate shifts also steer your commodity allocations. 

Precious metals like gold and silver yield no interest. When US 
yields rise and the dollar strengthens, the opportunity cost of 
holding gold increases, which can put pressure on prices. Con-
versely, if a yen-triggered market panic occurs, gold can become 
a safe haven. Industrial metals prices like copper can also come 

W
hen client families sit across the table to review their 
financial plans, a common question often comes up: 
why should a bond price in Washington or a policy 

statement from the Bank of Japan matter to a portfolio in Mum-
bai? My answer is simple: in a globally interconnected financial 
system, these two bond markets set the “price of money”. For a 
high-net-worth Indian family with investments in domestic and 
international equities, linked to upcoming goals like funding a 
child's foreign education or annual overseas vacations, and 
domestic borrowings like a home loan or a loan against securities 
(LAS), this isn't academic macroeconomic theory. It shows up 
directly in your net worth statement and monthly cash flows.

US benchmark
The US Treasury market remains a key reference point for 

global borrowing costs and the valuation of financial assets. For 
a family with a diversified global equity portfolio, higher US 
yields typically put pressure on the valuations of growth-oriented 

WHY GLOBAL BOND MARKETS MATTER FOR YOUR FAMILY’S LONG-TERM FINANCES

interest burdens, even if domestic inflation cools.
Action points
Align portfolios to currency risks: Review your foreign 

currency linked goals like overseas tuition fees or travel against 
your assets. Ensure you have adequate international fund expo-
sure to create a natural hedge against a depreciating rupee.

Build a liquidity buffer for volatility: Keep 6–12 months of 
near-term goal-linked money in low 
volatility debt investments. A Japan or 
US bond triggered global sell-off 
shouldn't force you to liquidate Indian 
or global equities at the wrong time to 
fund an upcoming life goal.

Stress-test your domestic debt: 
Model your family budgets around 
interest rates remaining elevated. If 
you hold a LAS or a large home loan, 

consider using surplus liquidity to prepay a portion of this debt 
to mitigate cumulative interest burdens.

Anchor gold to strategy, not headlines: Maintain a 5-15% 
strategic allocation to gold as a portfolio hedge against systemic 
shocks, rather than trading it due to higher interest rates.

Global bond markets rarely make for exciting dinner-table 
conversation. However, by tuning out the daily noise and align-
ing your asset allocation to your actual life goals, you can protect 
and compound the wealth you have worked hard to build.

Vishal Dhawan is founder and CEO of Plan Ahead Wealth Advis-
ors, a Sebi-registered investment advisory company.

Global bond 
yields can affect 
your portfolio, 
currency risk, 
borrowing costs 
and life goals
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Low-cost schemes like liquid funds, 
arbitrage funds and passive funds could 
feel the cost more than others. Many 
index funds operate with expense 
ratios of just 0.05-0.15%, making a 
0.02% transaction cost relatively sig-
nificant, said Iyer. “The biggest impact 
would be on low-cost passive products, 
like passive index funds. It hurts their 
unit economics the most.”

However, the actual impact could be 
limited if only a small proportion of a 
fund's inflows come through UPI. For 
example, volumes through UPI for liq-
uid funds are minuscule, as inflows 
mainly come from corporates.

AMCs also already incur costs for 
processing investments through other 
payment modes. According to Iyer, 
net-banking transactions can cost 
around ₹13-14 each, while payment 
aggregators currently charge around 
₹1-3 for UPI transactions.

So, while the new MDR introduces 
another cost for UPI investments, an 
investor will not directly pay the fee or 
see it deducted from the investment 
amount. Therefore, the incremental 
cost of the new MDR will ultimately 
depend on the transaction size and the 
MF scheme's existing cost structure.

MDR on UPI
explained
From 15 October, 0.4% MDR will apply to 
select P2M UPI payments. The Centre has 
directed UPI app providers and merchants 
not to pass the fee directly on to customers.

Merchant payments   

Up to !2,000 : No MDR

Above !2,000 : 0.4% MDR

Lump-sum investments made via UPI will 
attract 0.0236% MDR (including GST), 
capped at ₹300. The impact could be 
sharper for low-cost passive/index funds 
charging 5-15 bps, but minimal where UPI 
accounts for a small share of inflows, 
such as in liquid funds.

Special categories: fuel, 
telecom, insurance, railways 

Above !2,000 : Flat !5 MDR 

Mutual funds, securities 
and brokers

Lump-sum UPI
payments : 0.02% MDR

AutoPay SIPs  : no MDR 

MDR: Merchant discount rate; BER: Base expense ratio; bps: basis point. 1 bps = 0.01%

Payments exempt from MDR

 UPI AutoPay mandates such 
as SIPs, bills and OTT 
subscriptions

 Person-to-person (P2P) UPI 
transfers 

 Small merchants receiving up 
to !1 lakh a month through 
UPI QR

 RuPay debit card 
transactions 

Where MDR will apply Where does the 
UPI MDR go?

Maximum MDR 
capped at

!300

Will your mutual fund's 
expense ratio go up?

Customer pays 
!3,000 through UPI 
at grocery store

Grocery store 
Receives payment; 
pays !12 MDR (0.4%) 
to its bank

MDR split on 
transaction value

 Acquiring bank - 
0.12% (!3.60) 

 Issuer bank - 
0.16% (!4.80) 

 Payer’s payment 
service provider - 

0.04% (!1.20)

 UPI apps - 
0.08% (!2.40)

Acquiring bank 
collects MDR

As per a Capitalmind report

 Even if 25% of the fund’s annual gross 
inflows come through UPI, BER 
increases by only 0.15-0.20 bps for 
typical funds.

Small impact on BER for most 
schemes

1

Scales with inflows and UPI share2

Pass-through vs. absorb matters3

 Impact is driven more by 
subscription volumes and UPI 
penetration than fund size. 

 If MDR is permitted within scheme 
expenses, BER rises marginally. If 
not, the AMC must absorb it, 
affecting management-fee income, 
especially for low-cost products. 
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